MINUTE BOOK

Minutes of the 4377 G517 Council Meeting held on 28 May, 2021

The 43™ meering of the GST Comnell (hereinatter refereed 1o a3 ‘e Couneil™ was
held on 28% May 2021 ul Mew Delka under the Chuirpemsanship of Honble Fipance Minisier,
Bk Mirmala Sitharaman thereinaticr relecred o we the Chuirpersum). A Rat of the Hon'hle
hember™dinisiers of the Comeil who adended the mecting was gt Annezure-l. A lisg af
piticors of the Contre, she Stawes, the G5T Counil. the Cloods and Servisey Tax Mook

(GETH whe altended the mestmp wus ot Anneaoare-J 1,

"1

2 Fae following agenda items wore listed for the discussion i e 43™ Meeting of the

ol

il Coalirmation of e Minutes of the 42 G511 Counel Meering held oo 05"%&
127 Oeteber, 2020
2, eemed Batificwnon of Notitications and Circulaes by the GET Couneil
3. Decizions of the O5T Inplernentativn Committee ({710) for information ot the
st Couneil.
4, Srars repolt of coeation of GEC Zoue wise (CBICY and Staks s us on
[5415.2027,
i1 Ferformance Beport al the NAA (Mutional Anti-Profitcoring Anthocinyd for the
Ind quacter {uly, 2070 w0 Seprember, 2020, e quarter (Cetober 20240 40 Dogembor
2024 and 4" gumter [lamary 2020 to Sdareh 20270 for the information of (e
Couneil.
a. Ad-nee Fxemptions Onders issucd under Scction 25020 of Costems A, 1962
1o be placed beliore the GET Cowneil Mo inlformealivn.
7. Stamis of the Crromp of Miniswrs (Gobd) on IGET Selllemonl
B. GETH relaled dssues fur the considerabivn of the G511 Couneil
r. Runetion for cetension of Project BEAP. LEAF and BITA wll 31%
Mlarch, 2022 on T&M buss with defegation to che Chairman fa raduce
the Manpowser, Wrequired.
1. o principle spproval to expand the seope of IRP projoct far cejninaice
regisleaticn and RN ssvauce oo exparding tee scope widh reduczion of
(he threshold of wrnorrer and prosriding, tor mmliphs [RPs, i needel,
1l Proupuosal fur appreoval ol deputation goidehnes and bo roqnest the Staccs

to prowide manpower 1o GSTN with SGST experience.

%
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o ntimarion — the Stams updae on tansfa of shace bolding wit the
Stoater and conversion ol Cloods wnd Services Tax Metwork (GGETH)
i IO o cowrnsd Celi gy,
v, Moo of Pavment by the Smames and Waiver ol Woterest oo delased
pecedpt ol Advinee User Charges CATTC) oo o Sow slales and CETC,
A Issues recotmended by the Low Cormuites for the consideranas of the G
Conne il
1. Kationalizabon of ke e inposed under sostron 47 af the UOST Acr
i Armual Belwm for Finmmeisl ¥oar 412071
it Proposul ol woendments mothe celurm relaled provisions of tie GG
Al 2017
A Proposal oo ckewpl sovelsnd deparlimeis/valiies, povemmeilal
authorities hocal culhoritiss oo the reguirement tno1ssne c<involee
AR Dwhor issnes potaining o G5T laws aond procedotes fr consideration ol e
GaT Counel
. Beduclion in Jawe Gee for WORKM GETHR-3B fin months from nly, 2017
to April, 2031 Adgostesty w clean vp pecdency o relusn Ohing o G581
reiirie
1 hatifying aeerion 112 of the Finanee A, 2021 reluiing 1o armendmezt
in saeiiom 30 ol the CO5T A
L Proposal for coovarting guactaily revern aad montely puyoenl (ORI}
Suheme W gquarterly retumm snd gquarterhy pasvenenr (RO seherse
L WTit Pentions on diffienics faced by laapayers w comply with e
siliwory vhlimbons within the tmelires provided wnder the COST
A Issucs placed belbore e Covget] dn pultwance of direchivns of
Him'ble High onrr
19, Seeking vencurrence for levy of COWTD Cosz on powor and pharmacontic:|
sectar i Sikkim,
11. Iisues tecurnmmended by the Titmoent Coumetttee for the consideration of ohe
Lo’ Connel,
Lofwend- 1% elave] receinmendelions
it {ither reermmendations 1clated fo changes e tnes oo avods or
venuamoe of climficalions related b ponds

i, Kecopumzndarions ol he Titman: Cormmilles an Seee ces
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v, lasues placed before the Counsif o pursuanes of directions af the
Conr-Cr5T rales on assistive devices
v. Tssues placed belofe the Councll in pussuanse of dicocrions of e

Clourt-Toaelustom of o crenim from comyaocition tevy

#
L

Carrcction of Tnserted Bate Sogetare om Lesiiles angd foolsenr

._.
L

o Applicabibte of Cioods and Services Lo on Batrs Neotral Alechal {FRA)

b4, AT Revenne Aupmentation

15, Decisivnsrecommendations o0 the (4h [T Crigvance Redressal Committes
for the intormation of the Council along wirh an agenda for the decizien of ihe
o]

134, Minutes/etiled reasoms in mespoel of 26 cases approved i-principul and 78
cases rojected itotal 1040 in the 420d mecting of the ST Counctl perfainmg to 1ith
[TORC

[ &, Feview of revaiue posivion vader Goods and Secvices Tax

L7, Tesues celabed wo GET Coanpenzution Cess

IR, Inkrmation Agends om comstilution el two new Gobde

3.1 Yhe Scorctary. G510 Counsil at the owrser stated  that dhe lasr 427 51 Council
meeling was held an 37 wnd 12" Octeber 2020 while welcoming the bembers to the 434
reeeling. The Secietary, G5 Council. al the ourzel placed on recond s appraciation o the
viluahle comtribution made by the culeoing Members ond weleomed the oew Members who
ultended the G85T Council Meeting for the {es! Ume The Secretony placed oh record
appreciztion lor the valusble combribuiion by The Ay Bhuoshan Pandew, the ooigoing
Seovctary o the Coometl He stated that todiy's mesting way beng held in the backdrop of 4
seeond wave of GOV that has enguilfed the Country and wmlmmed that doring the
intervening perind, the (i Implementation Committes (G2 and varioos othor Commiitees
bawe boon af work inoterma of pursuing the decisions taken by the Council and taking

NesELEary 3reps 0 amcliorare the adversitics of the pandemic situation.

LR

320 Temdformed the Counetl thal the two Gudds nanely ane on copuiily-hased @valion

omil wpecial compesilion scheme in cedain sectors Tike pan masala, solkha friek kiins, sand

mining, cle. sl the second ore oncasinos, mee cowrses wnd online mming have been

conshitated. Tle further menbiomed that a separale apenda noge Tor the same was also placed in
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this meeling for mfbemation. The new Wembess of GoMs have alao been  nlurmed

separately, He also mentioned thal olher Raur Godds have alse undersone change n

eomposition 4o accownl of change n represcnratives of the Sates in e Counedl,

i3, Ehe infowrned the Cowned] thar be had met the Ofcers of e States’ TTs o 275 oy

2021 and had a4 very lrank wnd fruitful dizcossion on various agenda ilems which will help

further in steering the apenda of this meeting of the Council. With the permission of the
Tlim™hle Chairperson, the schedule of the rreeling ws preseoned by the Seceorary as folbows:
o 3 E AL o D06 TR Mecting starting with Apanda [
B 1400 Phd dor 1245 PRA Lunneh break
c. 15 P fo 3:45 PR hlecting continucs
d. 25 TR o =800 PRI =inall break
400 PR onvwears Yleeling continues 1l it cnds

—_—

3.4, Heix atated that [lon Ble dembers have alsoa been informeod about the schedale on 255

Pefay 2021 and that the agendy was also cireulated g all the Members and huped Lhol
" evervhody hag gor a copy of thal and have gune through agends items, He then requested the

Flon'ble Chadrperson to imitigie the proceedinas with the Couneil.

350 The Then hle Chairpersan stated that while the Councll meeling was expested fo Ix
held every quarter, this mecting conld be called afier nearly seven months and she explaimed
thiat pest Outober, the nexl quarterly mevting was due in Tebruary s per nomm. Howeyer, post
lhe budgel, madel code of condust bad conee fn foree and elections were due in somse Seates,

with the Parlament session Jocustig vn the clewing of the Finanes Bill meeting catld noy be

contdyeted within that quarter and aller that ol the elections ensued. DNuring, the clections,

mecting could have been held. however, wbsence of five naee minisiers wounld have been

naticed and theeetops, had Lo wail uly the resull wnd the formadon of the Caovernooet

happenad after wehich it Bad been et mest on 28™ Jong 70681,

3.6, The Tl hle Chairperson welsamned all the pew Manbars and in particular welormed
the semivr muosl Dr. Amit it whe cortinnes i the Council, She mentioned that the suendo
has been sent B pares over the last ten dava. The OQibcials have mel ad discussed some of
the issues in great datail. She thanked Fevenue Secretany for reviving the cabier praclice of

the Seometary mecring with the Oflicials of the Sutes on the eve ol the G3Y Concil meeting

which wag helpful and hoped to fearn 12om the exchanue wilh the OMeers, She wished that
2 S
ZHAIRMAN'S

IMITIALS pacporative federalism and hoped o address all dszues which eonecen the ndian economy

the Counsil’s discussion as always would be very productive’ constrietive o the spivic of

Je
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perticulavly newe that thors was 2 seeond woave aod post which a ot of decisicnz pomaining

revival of the ceonenty will have to be taliew collsctively, The Han'ble Chairperzon asked the

Kovanue heorctary and »ecietacy ol e Counctl ke starl the mechng.

L1 Ehe Secrtary. GE1 Couneil stated thal Nral agpenda dlem partained fo contionation ol

the minntss of the 42 G3T Council meeting held on the 3% and 127" Ocrober 20200 TTe
futher stated thal some comments have beon reecived fiom Rajasthare. Telanpans und Odisha
which mre hasically m the form of some vpographicul errirs amd some ather small soeccs.
They have been cerrested and eireulansd in the laes agenda. Cerlain mugpesticnz on the
wrendnienis ke the drafll minstes have been ecgived Trom the Stale of Twnil Madu in late

evendy wl 2005 202 Land aceordingly the figuee in pam 286 of the drofl sinetes has beon

correcled,
3, Ihe Couneid thersatier confiemead the minules af the A2 % 1 Conoeil,
Arendn Diey 2; Diecmed Batification of Moti e GET

.1 Fhe Searetary to the Counsil orhed the Commigsioner, G PW, CBIC o present the
Agenda lem, Ve Commizsioner, Q8T PW, CRIC informed that natifications, circulars und
orders izsued till 30"Seplember, 2010 wore ratifiad during the 43"deeling of the Ciumedl
and now iU was proposed Lo ranfe nodifications, circulacs aod orders issoed Gom o 30th

Seplamber, 2020 1y 8%y, 202 ], under the G511 lawe b e Centad Sovermmant, | e st

i Mostilicalions and Cwreulars 2 as available in the detiled Agenda Nales (Vol-1, paze 90-

W31 He mftemed that thess netitications, sivcwlams wad orders were placed betoes the Oflicers
meeting hald oo 270 June, 2021 us parl ol o presentacion (amashed as Annesure-TTT wthe
Minwes) and thar the Ofeers hod agreed wo the same, He requested that the Caouncil coukd
wgroe to grant decmed satification w the notifeatioms, crenlars and anders. The Council

namezd tothe snzgcation.

6.2, lhe Hew'ble Member (om Punjab raised cortain soncemns about suhmission of

Moritications and Circalors for desmed raiification, He mentioned tiar there e coriain mles

where substantial clanses have Boen meade inoche Last ciahl roonthes.
by} o

0.3, The llon'hle Memberfrom Tamil Fadu stared thar the auenda ilem alke of the
“demrned ratificeiiom’ snd thers wag 8 legal question ol whaether there can be “desmed’ ac

anpoged o tactual’ mtitcation.

L g
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G0, The seerctary, (51 Couneil informed that seme of che decisions  mentioeed heeein

are implomeneation of the carlicr G581 Council deciaions itsell?

63 Uor s Apgenda e, the Cowancil approved the deomoed malifcation ol the
Widtiealions, Cireulars and Orders dqsoed from 20th Sepmembar, 20210 6o 18th Maw, 2021, as
deailed in the agenda nete, The hotitications and Oeders ssned by the Srates which are
parimatoria with ahove netificstions, Cireulars and Orders were alse decmoed o have been

i fieek.

Agenala Ttem 3: Decisions of the €51 hnplementation Comaittes (GIC) for information

- T4g II

7.1 The Commissioner, GST YW, CHIC infermed that the GRT Tisplementation
Coommrreillees COIECTY ook cortom decisiomns bevecen IS0 and O1-03-2030, e & the
urpensy vobved ood due o prevailing Covid-19 silualions. while some decisions wore ahen
throuph web mesting ol GIC, other deciions ware mken alier oblaning approeval by
cireulation amwemsl the GTC Mombers. The detsils of the decisions taken are available in the
detaited Agends Netes (Val-1, page 96-1440), Tharcatior, he made a presenration {attached as

Anncxawre-111Y on the decisions taken by GLC, The decisicns taken were submittcd o the

| Connei] for infarmation.

T.2. 0 The Hon'ble Midster Teorme Munjab suoeested that rather than G infocrmation, these

| deciaions shoubd come Tor ralification or approyal of the Council.

| T3, The Scerctary, O8T Council stated chat tharg e Tty-theee deedsions waken by dic

(3E in the intervening period and a3 many as thirty-cisht were wade fhcilitative measnres

sich as reliel in return Hling, capping of lale lees, extension of due daes o [ting, ewe. Ten

LHAIRMAN'S
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decigions were in the netuee of eniorcement messeres, including the one aben in Thecermber
20240 for dealmy with the cases of (oke npul e eredit and fake voices, prisading lor
phvsical verification of promises, svstom-based  suspopsion n commin sitations and
toquircend of payment of at least 1% 13w Badbility b be peid inocash by comain registened
persaitg, [le further mentiosned thal these izsues were discuszed at lenpth in Owve meetings of
the Tave Commillee, which includes represenlntives [tom ien Slowes. ATl these msues were
chmcussed i the Toos Commites mmd 10 was Tell therein thal there wias an urgeney gboul the
imbroductien ol these mewsures becawse ol o deiection of kirze oumber of cases of Talee dealers
S lahes tivoices . The stuted that duringe the last 3-8 moosths, withoot petting any chonpes in the

laws or inereusiog the rates, the revenoes hove really improved wnd believed thal one ol the

i




MINLTE BOOK

Conmmibtees, tha have beon formed by G817 Couwnwdl, where s large nymber of States are

rcpresenlod. Thess moasunes hiave been estremely beneficial n garnering the (551 revemacs.

T He turther stated that he has pone throoah the minules nf the previons meerings also

anel it hag boen the pracries of the Conneil to place these devisions, that hawe been @ken with

the comscnt and air diseussions with the Swales and Slate representatives, for informarion of

the Council. e leh. thar officers of Stees weould have disenassed with political hierarche
before convesing their deeisions o the Committess. Tle ulso stuled that G lhe well-
tinctioning of the G5 Counedl, it was imponanl 1o emposeer the syub-commirtess to enabls

thewm to take such decisions.

-

FAD T NanfBls Mamber thom Delhi desired theae the GG decisions shonld be aubaiced
tor approval and aon loe eavificarion of fomation. The Seeretary, G5 T Council clarificd that
theze declzions wese appioved by the sub-commilees. They have been mplomented also.
Aller implementation, 1 owoohd be a Budbe oo of place for e Counsdl to apocove the saine
and it was for that eazon that thess decisions have chosen w be pul 1o the Canmeil ax matbiers
ot ilormation. Besides, these decisions ure nol being raken unifateraily gicher by the Centra
or the Slaes bul topother by the Centre and the Staies when chey =it wogether inoa aulb-

committes ¢f Oificers, which bos been explaimed sarlier.

6. The llon'ble Chairperson direclol that the igsue may be reforred to the Lawe
Commiiltes w reporl on what the Taw Commiltes leels whother any rules have been viclated
i bringing in GIC deeisions for the Couneil for information. On e Basiz of the report. ol the
Law Commidec, she suggested that discussion may be held in the nexl mesting of the

Loomgil,

77

o The Hon'bie Momber fiom Chbattizgach sfated chal he belicves thul an oxccutive body
camnel soperscde the elocted body, He finther statod that there see number ol precedenis
whoene posi-facto spprovals are takon. I an execntive body has hen an action or rken step

G ANY (Rt icr i, the approval was alwavs souchl

78, Lhe Hon'ble Member from West Bengal stated thal the GTC consists af 4 Stales omly.
Al states arc not represented in CGLC. Any major decision in GTC cumaot lake decizians on
bshall"wl 31 Srates. Caternled policies can be extended bul o major decisions cas be whean os

il wews L small e Casmmitbes,

——

‘ eeaseis for the same wos thal these decizions could b taken in tmely manner Lhewuwzh thesc

A
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74, LPhe Seeretary, G Counsil stated that in he Taw Commiblles there are 10 States viz,
Muhawastira, Cjarat, West Bengal, Kamawaks, Punjab, Badhyn Prodesh, Odisha. Lttar
Fradesh, Rajasthan and Rihar and in the GLC as vory rightly menbioned by the Tinance
sinistor of Wost Hoengal, i was Taryana, Cujorar, Tamil Madu and West Bengal, He firther
mentioned that in 2017 there was a record of what the GIC can do. He siaged that the 217
Mesting ol the OST Councll “roak none of the decisions of the GIC. T also upproved that the
O cinddd decide on procedurs] ssues and Tor substanrial policy relased ssues, the GIC
shiould send ils recommendalions w e Council which could then b desided sither throuygh

video conlorence ar by o physical meeling of the Coieecil™.

710, The Homble Member Trom Coa staled hat h the Law Commines and in the GIC, a
total mumber of 14 Statcs cut of 31 Stajes have been represented. The [Tonble Member trom
Utlar Pradesh suppocted the reasoning given. The Hen hle Depuly Chied Minesler af Tripur
expplained thal there has e be Meailbilive. The [on'ble Member om bMeghalays stared that

suggeslions are welcome and suupesied thatl the Law Committes may cxamine the matler.

t The Hon'ble Depuly Chiel Minisies of Tlarvana stated thar in the 1dth mecting of the Couneal

hofd om 19405-2010 7, the Counceil hml sothoriesd he GIC 10 wke decisions, The Hon®ble
Member from Arunachal stated thul he was 0 agreement with the views cxpresscd by the
Haw'ble Members from Gioa and Moghalaya, The Hon'ble Member [tom Earnataka

suppocted the decision to reter o the mafter o the Law Committee. The Hon'kle Member

e Tamnil Nadu seconded the motion with a request to cxpand the mandate of relarence G

the Tase Clormrmdlies o give ouleoms as whelher appreeval, ratitication or infenuation.
701, Porethis Ascnda item,

i the Council took pote of the decisions ken by the GIC beoween 14092020

arcl 01-03-2021. as cetailed in the Agenda pote; and

ii. the Coupcil mandated the Law commitgss & cxamine whether the powers
deleaarad fry the Cavncil to the L for laking decisiong in the mlemegnuen bolwiosn
twer Casumeil meetings and bringing il to the Counsdd enby for information 15 violative

ot gy vule.

S —
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&1 The Secrelury prosentad the agenda for information of the Coancil. During the 38

GST Comneil maeetiog held en 18722010, constinmion of Orievence Redrosss! Commilies @

SemplSte lovel sonsisting of bath Centsal e snd Stare s olfcers, represemiaden of ade

and Trdusivy and other GET stale bolders for cetahlishing o mechanism o lsekle aricvances |

of ldx payers was approved. Tnovivw of the sbove decision, an arder reyarding constinetion of
Grrievanes Redressal Commities was issned by the CTTC vide ¥, Noo 2010016200 3-08T (b,

Ly datenl 24 122000 andd £l maaer was folowed op by the G510 secreanie.

8.2 As reported o the Agenda GRCOs have heen constitied in all escepl the Stated oofrs

fevel Zones of Cmiaeat {Adunedabudy and Harvana {Panchlula).

a3 The Hon'ble Member from Thuyana inlrmmed the Coonedl that reedls) has been done

m this regarnd and that the relevant ovder shall be provided to the GST Couned] Scorctariat.

a4 The Han'ble Member tiom Gujaral also siated that the neeliv) has beon dane in this

rogand and that the relevant erder of the conatitution of the GRC will be sent 1o the O5T

" Coonetl Seerelaiad,

&

2" guarier (Tulv, 2020 1o Seplember, 20207, 3™ guarter {Oclabwer, 2000 to Decem ber,

201 simd ' goartes flanuary, 2021 60 March. 2028} for thie infirmation of the Conneil

@1 The Seceetary presented the apends for informarion of the Council which touk note of
the pecformearee ol the Manona! Ant-Protitceciog Auboriy e che 22 guartey {Jore 2020

Seplember, 20205, 37 goarmor fO0crober, 2020w December, 20703 sud 4" guarter

Clanuary 2021 te March 20210 a3 tabled in eems of provisions of slaise (i) of Bole 127 o)’
the COPR T Rsles 20087, '

rrg i

[Tt The Seerctary introduced e Agenda e and siated that in the 26™ GS5T Council
meetime held an WY March, 2018, it was decided that all ad hae cxemptian ardees sued
wilh the approval ol Hon'ble Fisaaes Mlinisier as per the puidelives contained in Clculse o,

U -Clustorns daced 19 Auzust, 2004, we was the case prior 1o The implemenabon of

it 2502 of Cysioms Aol |

§ie

e
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G410 shall be placed before the G Couned? for infoesation. ke detsils of e al hoo
cxonyption orders issned are as follows;

Order | Trate  Remarks ISSUING
- Mo, : ATUTIIORITY
: AL - ifﬁ'l-'— Huq:rcqt froem the "H-II;IIlF_"- ol bxtomal AlTwirs T Commissicner _!
'H._w_ {1- | September | enemption from psvment of Customs Dities for | Casloms & TP
A of| 2020 procurcient of 04 Special Armoured vehistes, | CBIC .
2120 | | i
[
Aro o T | Request From Shri CujendiaHaldes for exemnpltion |
: s, 02 .I Cheluber from ippmt dutics on impoit of [ saving dog
S al20z0 | 2000 Rurmidepsin tor persenal use,
j' ARD | ER Request  from  &hi MihicKamatfor  secking
e, 01| Pebruaey | exemplion trom parment of import duly for im|;~c:r11I |
of 2021 | 24021 ol lifesaving drog Zoluendane, for gene replacemesnl ¢ '
: therapey. [Or ppersosial vse. : |
|
H}__'l:' s HesquesL frone the Ministry of Home Affaire |
Mo, W2 : hlamch Croregrnntent of Mndia for the equipment meccived on
of I021 T 22T pratis basiz far sellimg ap a Crber Lab at CAFT
Bhopil fiom fhe tinmced Statos of Americu

AT IS% April  Reguest from Shit RajdipsinhRathodfor secking |
CMeo. 03 202 exemplion from paymant of import duky for 11'n]'|m'LI
: of 2021 al lilesaving dmg Zolpensma, thr gone replacoment ! |
E: - therapy, for perionul use. : :
o™ |5 My : Secks Lo g s on .11'n1'|m'|'.~'- ul '-:pl...lhn::d : mﬂ i
Peer. A 20210 i COWTD-19 mediet materal donalesd from abroad, ap I i
af T2l | Loy 30th June, 217 L, ! J
|
(DJ( 12 Ad boc exemption Thrder Nod2020-Costoms  dated 352021 :Cerloan COVID
— - ——— reluted wods soeh 25 Remdesivic mjecton and s APY, specilied diagnostic markers, medical
Cﬂﬂ}ﬁ'}.ﬂf@ 5 pRE DRl cavpen concentrators and other oayeen slorage and ransporiation equipnment, ol

COVIE-19 vaceines had afrcady been enempied rom BCDF aadfor Health cess Tor miled

1]
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perivdd, vide Custonns nei fieation Mo, 27200 --Custerrs dated 200002021 us winended, and

Mooy FHE00]-Costoms dated 2404202100 view of the prevailing sioation, Ad  heo

-

exeinption Qrder Mo, L2020 -Costems dated 252021 has been Tasued gvantine exernpivn -

from 1GST on thoee poods Far COVITI- 19 reliaf impoeted free o et thy Hee distrihudion, 1l

Ao Tume 20200, wivich are coverad uncer the ahove mentioned Custams woliDestion. ‘| his
eremplion Order was antivipaled & ease the fax incidence on donated COVTR- 19 roliof

nislerinl reant far free distibotion in the country,

LY The turther stated chal all these exemption asders were socd undsre sub-sectiom (2 of
seeliom 25 af the Customs Ack 1962 757 ol 19627 b the whele of the Inieeraled o lovialsle
thargen under sub-section {7) of zection 3 of the Customs Taridf Avt 1073 {31 af 19753, reud
with seetion 3 of the Inieprated Gooads and Services Tox &ct, 7017 (13 al 2017 was potting
sucmpted. [ence these Ad hoe Exermplion Onders ssued v CBIC are placed for the

mEasmalion oFO8T Coanail.

1A The GST Councid sk note of Ad-hos Exempiions Orders izsued tneder Section 33

of Cuzeans Acl, 15962,

1 . T
el X -y

110 The Seeretacy inlsxlucesd the Agenda Itom and stated et the Ciohd oo J0SE
Setrlogredm was [uemd vide 0L, dated 07-22.201%. The Gudd, alier i teotings, submitred
il recomnendatiang o the 51T Council i 427 mecting held on 03.20.2020 whick v

diaewssed i deart.

11.2. 1He added that certain Stales had recerved cxeess compensation which was reguired i
b revepeoved, The Fon'hie Chairporsan bad elacificd in e 32 mesting of the Counsil
o the issoe of mechaism B ceeovery of exeess JOIET oo States, It was 0ol preseatly

heing pressed mud coubd be recovered gradually in visw ol the COY T pendomie sicoation.
[1.3. bnowiewe ol the ahove, since G Termes of Beferenoe of1he Gohd have Been fulfaled, o
wors Prropessed Do fomsalhy close e Godd on [TO5T Settdemant. Thues, a feemal sonouiceiment

aboul closare o the CGobd was madle in this segard,

I The GST Oomeneil tock che deeision so discontinoe flee Gobd on WS Seticmenl.

G
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ihe Secrelary greseated the Apenda Iram No & perlsiolng to the GRTN relaled

matters {Apmevure-¥Thaes follows:

Sancfien (or salension of Projects- Renpns Bnbaneeroent & Advancement Projest
(REAM. Lead modules’ Lahapcomnenl & Advascernent Programme (LbAF) und
Business intetligence ued Frowd Analedics (BTFA) till 315z March, 2022 on T&M
basis with delegatian fo the Chairman Ly redues the Manpower. if requived,

[y g ineiple appeoval Lo expand the seope of TRP praject for c-invaice repistrarion and
IRM ssusnce an expanding the seope with reduelion of the threshold of lurnover and
privviding Mor moltipls BPs, it needed,

Ta place hefore the G5T Counct), depmanon guidetines appeeved by Hon"hle Tinance
Minicter amd o oreguest Lo Slales 1o privide munpower 1o ORIN with 5G5T
CHPCTISNGES,

Lerimstiom — the Sl apdace oo dransfer of share-holding with the Stales anid
conversion of Cloods und Services Pay Network (GSTH) inle 100% Ciovernment
owied Campany.

Status o Payrrend by the Slates and Waiver of Inrergst on delayed ceceipt of Advance

Liser Charges (AL 07 from o fow stales and CHIC,

The Sevrerary roquested the studes & provide manpower to G 1N cmphasizing th

slutes should provide manposeer to G5 ER witich shall be o mood Tearning experiensing for

slotes oud shall hedp smpeove the Tivctiioning ol GETH.

The Secretary shueed thes unless there was any intervention by the Members on the

om mumbers ¥ (0 (2id) iy apd (v) which we mouoline ilems, & presentarion an {ii) can be
aiven. Hom*hle member from West Bengal staled (hat no presenlation on lhese 5088 was

raguired. But he cnquired about the quantum of G871 fand and as to whether il has gone up.

The Ofhcialing CEC, GET™ stated thar the cxpression trand means duly shorl poid oe

CTIC pelated frands, The quantam ol o cannol be casily conwnented o the cases deroctod

fioure can be shared. Oherat], ux 2 paliemn, alfor the REAP project wherein & new stancmont

Cid'l#-2 B ohas been dpcrodoced. where e credt cloimed conned b moee than 3% ot the

CHAIRMAN™S
IMITIALS

fram Uetober to Mareh wimsistendy. He stated that he shall previde che reyuisie lHauces 1o

:
|
i
| cligible credit, there was improved complianes and henes the revenoe lTowes have proven
1

Whasl Benpal. Tle also wmhomed chat (1N w8z minping a praject BIFA where dhe cendre ol
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sale have mads very pood cases consistentty, Comphiance has improved bul the quantitative

terms shall b shared sepeorotely afler consultugg GST ollicees,

12,3 The Seerctary prosented the tioures of achicvemenl n Clemime reparding detection of

fracd e 4364 cases so0 far amennking 12 Bs 27000 Cro invalving aerest of 110 porsons.

Using Techrobogy, ke stated G0 offivess can pinpoeint the persen win has cansed fravd il
calch Bim, %ines they ceach the correet porsom, herce, they have nob reeeived advesss
pulticity from media inspite of hiah umber of weesis mude. I permitecd, (8TN can give
presentaion whonl the activities of this wing and slules cun alse work om il il they arg ot

dolng such aetiviiv already.

1248 Yhe Hon'kle Member from Wost Bongal commented chat thers wos aood progress o

READ, LEAP and BLF A mnd he was very supportive of it

2.7 The Couneil took nole ol (he agenda and approved the proposals, The Honhble

Chuirperson staled chat on the peint wuoeked by 1owble member v West Bengal, the
Cownnil will have to be informed in great dewail and thae & detsiled presentation can be givan
fre the nexl meating which conld he the material on the baziz of which the Counedl v have a

discussion 1n the issue i there was any inpul, which o)l wonld Like 5 shave.

the cousideralj

13,00 The Sgeretary ook up the next Asenda onissues reconuneided by the Law

Commintee for the sonsideration of the GET Conngdl. Fle sturied by soving tha these jssues

wene discussed in derail in the Officers’ Weering held an 279 Mav 2021 TTe therealier axked |

the Comemisstoner, GET Policy Wing [Commissioner, G%T My, CBIC o give a hriel
overview of the defiberations in the Offiecrs” ddecting reparding fho roeanmmendstions madc

e the Law Conmunitlae oo the subrjest

Avenidi Ttem Noo Al — Rationalization of Late Fee:

132, Initiaumge the discussion, the Comrmsgioner, G5T MW mads a cetailed presentation
{attachcd a: Annexwre-TIT. Tle stowed thae the first Agenda Tiem 900 was regacding
rabionalizaticon of late foe imposed under Section 47 of the CGST Ast, As [rer Secetiom 47 ol
CORT Act read with relevant norificadens, the lne fze imposed is K820 per day for filing
CivTR-38, GETR-1 und GETR-4, subjeet to a maximwn of s, 10000 por cemuen. A number

of representationg have bzen roocived from varicus rade bodies and associations from all

|5
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aved the conntry highbiaghting the problem boing faced by amall spavers, having nil or very
awall tax fiwhibiee, who are required fo pav a high ameount of late foc in a number ol cases
{oven bisher than theby tox lahileed, due w the hipghar amount of capping ol the lale Feeo An
analysis of late foo collocted from taxpayers, with lespect 1o thelr tursover and with respecl Lo
taw paid in casb, was proscmed. Tle slated that vhe Law Conmniltes has recommanded 1o
rationalize the late fee, by having some comelation of capping of lale Tee wilh the lumover !
tax Liabiliny of the axpavers.

PR Commissioner, GRT FW informed that the Law Comumittes has propascd thal e late
ti for delay i furnishing of FORM GSTR-30 and FORM GETR-1 may be capped, per
returny, 08 belows:

{i} Tur taapuyens having ol tax Hability in GSTR-31 or nil aubward supplics in
GSTR-1, Ure bate Fer may be capped w0 Be 300 (B 2500 COST — B 230 8051,
irespective of the Anmual Aggregate Turnaver (AS 100,

(11] For uther erepayena:

A, Forwxpavers having ANTD in preceding vear npto Bs 1.5 crore, [ate lge muy
be cappesd o a mocdssden ol By 2000 (R« 1000 SOST-Rs 1000 SGST):
b, For taxpuyers having AATO in precedmy veor beiveen Bs 1.5 crore o0 Rs 5
crone, late lee may be cupped oo mesimaan of Rs 5000 (Rs 2300 COSTRs
2500 RO T
e, Fortaxpayers having AA 10 in preceding vear above He 5 erores, late fee may
be capped to 2 maximum of Bs 1HGO (R 5000 CGEETHR: 3000 S6G5'1).
134, Tle added dud the Law Comminos has alse proposed tlut the lane foo under Seetion 47
for delay in fumishing FORM GisER-3 may alse be capped o R0 (Bs250 COST ~
B 230 BGELT per somurn, i tax liability i nil in the retum. and Bs 2000 §Ks, 1000 0G8 ] +

C s 1000 SCTETY tor other lepayers, 25 their tornover vt also opro Re 1.5 crores,

P

CHAIRMARN'S
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1350 Ascegands s propasal o West Bengal, Commissioner, GST PW staled that the Taw
Comumittee has proposcd rationalization of late foe for delaved fumishing af retyrn in FORM
GETH-T as beluw:
a. Lale lee pavable for delaved fornishing of FORM GETR-T mav be reduccd fo
He 500 per duy (Ra 235 under the CO'U Act pluz Be 255 under the SO0 Act)
k. The maximurg late tee for delaved firnishing of FORM GETR-7 mav be cappod to
a maximune ol Be 20005 per return (Ra LS under dhe COST Ay plus Re.
|00 under the SG8T Act)
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136, The Cemmissioner, (5577 PW atated thar as por recomercnclaticns of the Law |

Clonanilies, the above proposals are w be mode applivable or prospecive las periods, TTe 0

also menlioned thal this issur was discussed inoin detail in the €3Tcers” Meeting held on 27"

blae 2021 and there was an agresment in the meeting on this proposal.

13,7 The Hom'kle Member from Bihar requesied thal Tule foe for delees] Turmishing of

{1 H-T7 he redueed o Ks 2= por day, with a capping of Ra.300k- por naturn,

Agenda Ttem hotAdi) — Simplification of Anmoal Return for Financial Year 2HEM-21
and related exemptions:

3.8, The next Awendoe Tlem QA was regardiogs Annual Beturn Ger Tinancial Yews 20020-

21, The Crommmssioner, G50 PW anloomed tha the demogl reioms FOERM GRTE-D & W

wans inplitied for the Financial Yoars Z017-18, 2018-1% and 2019-21 by making fow cnirics

aptional. Based on the reeommendariona of the Couneil, the tiling of annual retuen in FOHLY

CIETE-99A was rmade opuional For taxpavars baving agereaate annoal tufoover less than Bs2

Crore lur the Tinancial Yewr 200713, 2018-1% and 2019240, und the threshold of weeregzube
annued wamesver e filing of reconcitialion slutement in FORMY O5TR-HC Eir the Tinonweial
¥ooar 207819 and 200920 way nereased em Ra2 Crore o Rad Crore by amending Bule
avl. The Commissiones, GO3T MW also ielormed thal vide Section TT0 ol the Fluooee Acl,
2021, subesection (371 of Section 33 of the CORT Act s omnilted w emave the nuwsdotory
reyuirement of gelting unounl accoanls aodited and reconcilialion slotement submilled by
spec lied professivnal. Tle added that vide Section T of e Tinance Aol 2021, Section 44
ul the CGET Avt is subslitoded e provide Tor Dling @0 the annoul relurn whicle moy incelude

suhmisaion of roooneiliation smtoment on sel f-cortificadon basis, 1t fivther provides that the

Conunizsionsr may cxcmpt a class of taxpayers from the requircment of filine the annual

retumy, These smendments mads: throggh Finamee Act 2021 wall coms indo elleer fem a date
ra be netitied by the Governmenr, He alse informeed that the said ameondments have been
viewed very pedilively by trode, os il will reduce lime and cost Tor them in wetling
celtification of ChAs and therefoce, it would be desirable w nedily the said woendinent n
provisivns ol the Acl al the earliesl, so thal there was ne reguiremnen of CA certificalion in
Anmnuwal relum for TY 20240-21 el L Acrordimgly, the nllowing proposals were submmiited 1o

tha Cammel:

CHAIRMAN S
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Section 110 aod 111 of the Finance Ace 2021 may be netilied al the cwlies (on
H108.2021) by the Cenlre. The Statcs will be required w amend the said provision in
the respeciive SGST Aots retraspeceively with ellect from the same date (01,08,2021),
Rule &0 of the CGST Rules. 20107 Ly be wended ss detailed in Annexure A o (he
Agenda lem Buo QA7) hotes (Yol 2'pages 173-174)

The existing Forms GETR O and GRS inotified Loe Y 2009-240) may be notifisd
Loe Agnual Betwn Fr BY 2020-21, with minimal changes requited to implement the
sid wmendment and te inscrporate some tax rales i some tables, The tables, whicl
were optional in FY 200920, 1w be comtinued as optional as detailed in Annexure 13
and ' to the Agenda [rerm Mo QA4 Noles (Yol Spapges 173-1900.

Far 17 2021-22, w single revized Horm toe Adwweal Retun neay b designed by
rerging GSTH % and GRIR 90 for facililating the laxpayers and  improving
corrpdiange,

The exemnplion from filing annval etuem e TY 2020-21 may be continued as in FY
2112-21F a5 belowe:

L. The filing o anmual relum in FORM GSTR-9 o be oplional for taxpayers
having AATC upto Rs 2 Crore;

iL. The filing of annmal retcn in FORM GSTR-24 by compositien dealers to be
opLidmal;

1t Uhe thresheld ot AATO Foer iling ol recomeiHation statement in PORM

CiSTR-2C for BFY 2020-21 wr be kept s Bs 5 Crore,

The Comvizsicnzr, G5T MW staled thad this issue was dizcussed in dewadl o the

iticers” Meeting held on 278 My 2021 and therg omas an asecemeant on this proposal.

1310, Hon e Minisier from Tluncang stated that reeonciliation return duly cenilied by CA

sheuld be iesisted rom luxpayers baving aggrcgate mrnover above Ra 30 crore. To this, the

Comnisstoner, G5T W submitted thar there are ample powers inothe Act Tor the

Clomumissiongr fo et the accounts of u Legpayer sodited by a Chartered Ascountant wncler

soorion B0 ol the OO%T Aci. The TTon hle Minister stuted than seation 06 of QST Ace 2007

was loe special uudi and weas apphicsble only it there are valuation and TTC related issues.

The Commisstoner, O5T P sianted that the suggestion of Hoo'ble Minister of [Torvunn

would be examined sepurately.

14
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Agenda Tiem No9A5G0) — Proposal of Amendments io the Return related proyvisions of |

the Ciz5'1 Act. 2017:

13,11, The nast Aponda Liom A7) was rowarding proposal of amendments i the return
related provisions of the COST Act, 2007 The Commissionvr, G531 W siawsl that the
orizinal design of velwm irvolved an sloborate process of Lling of GEFIR-1, 2 & 3 in 3
seguense which alao envisaged inter-linking with buck wod foith o of invalee: and Z-waw
cannmuiicatien, as dotailed in the existing redum relabed sections i Section 37 1o 43 af e
CGET Acy, 2017, He adeed that in the 42™ meeting af the GET Council, it wis recemmended
thot the prasent seatem of G TE-1758 retum filing w he comBinoed wul the CET lawes moy be
oreended 10 malee the GYT1R-138 retum filing system as the defanll retom fling sestem.
Accordingly, the Luw Committce deliberated en the mader and  has recommended
anendrnenls b retuen celaled peovisiens of Scetien 37, %Seotion 38, Section 39, Sceaon 41,
Secrien 42, Bocrion 44, Sectdon 434 and comsegquential amendments in Section 16, Section

29, Section 3, Seotlon A7, Scebion A9, Sceliom 50, Seclion 52 and Section 34 o Q05T Al

as detailed in Anpeauce A to the Agenda Itom Mo A otes (Vol 2pages 19520, Fle |

also inluormed thal the above amenclments bave also beon deliberated by G, which hias alba
recutnmended e same on merit, Besides, there waz an agreemnenl om Lhis progosal s
OTieers” meeting held an 27" Mav 2021,

Aoenda Item Mo Aiv) — Froposal te exempl governmen! deparbments umd lncal Toedics
lromn the requirement to igsne e-invoice:

13.12 The ocexr Accnda lom YA(Y) was based on a relferemce recetved (roen the
Cioseernmenl of West Benpal w exernpl Government Deparcneznts and iocal autheritica fram
the recuiremenl ol Ssuance ol e-insaies for reducing caomplianee burden of the said entitics.
This fmael ol proposed sxemplion was anialysed loe a sampls moath of Deccmbor, 2020 and
wits presenied inothe Apgenda o the Councll, Censidering that conteiburicn of Governmeant
Depactinents and lecal auchocitics w0 value of BIB supphics & well as IO flow was »
minizeule percentage e 12% ol value of toial B2Z0 supplies and 0.39%% of total V10 tow
respeetively, the proposal oo granl exemplion o Quovernment Departients and  local
authoriries from requircment of issyanee of c-imvoies waxs sulmmitied for consideraiion o the
Council. This propesal was cecommeendsd by the Law Commisee and was also sgrecd upan
in the Ollcers” mezting beld on 27" Bay 2021, Une view was thar whether an cxecprian
shisld he carved oot for the Govermment departients, wheicas other taxpavees are requinsd

Ly oy wilh Lhe smine provision.
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C1RIG The Seoretary steted chat as povate scoter taxpayers (with aggregate anoual turhover
hwvees B3 S0 o as on date) are required to generate e-lnveices. I nay nol be proper S sxempl
the Gavemment departinents fioan recuirement of pssuwence ol e-nvoice. The Tenm"hle
Ministar from West Beooal juslified it by saving thal Government is a serviee enlity and
shoubd not be eguaied on pur wilh bosiness entitics, The Hon'bic Chairperson said chat
| Ouvernment should comaiy firsk betire insisting om smalt lspavers to eomply. The Hon bl
hinler from Wesl Bengal stated that Governmant s ot a profic makine ety and

Ihere fore, ane canild jusify such excmption fram e-inveice for the Goveenment departments.

1414, The seercrary asked the Commussianer, G8T PW to place e uoenda heiore the

Comneil, Fhe Commissionee, (ST PW staced that these agencas were also discussed in detail
in the Cifficers’ Meoting hald on 277 May 2021,

Apenda YHi{l) —Late fee Amaesty Schemoe:

[13.13 The fimst Apgenda Tlern 9B was reganding comditional redoclion m late (oo for
delayed [ing o FORM GSTR-3R o months from Fuly, 2007 g April, 20201 ag an Annesty
acheme for lexpavers b provide velief from huee bunden of late foe. ' e Consmizsioner, (il
I stadedd e n mumnber of taspayers, espeeially small taepayers, eould noe file their (G5 ER-
AR ety earlion, espeeially during COWID fimes, due w0 lack of bronwledze, lack of funls
and other ditficultics facsd, and arc now facing problems in filing these pending GH'11-38
vetumns due Gy high aecumuobaden of fate foe 10 was propescd that o Late Moo Amngesty
Hcheme may be considersd for reduction of late foes for GSTR-3B rooums tor tax periods

' from July, 2017 to Apeil, 2021

-2 =

1 ot Tee o he capped toos masimom of BR300 (Re2300 each for CGRD & 5051
por return for taspavers, whe did not have any tax lability for the said tax period: and
! i,  lare foo oo be capped fo g maximom of s VMR- (K S005 cach for OGS 1 & S0
pof rompe, for other taspasors:
! Such rednetion ! capping in tate foo to he kept conditional. and to apply only it the renpms ane
el doring the period from (LOG202 1 10 3E08 2021
AR Comuaissioner, G5T PW inforned thatl thers was an aereemenl on this proposal in

CHTicers” mesting held on 279 Way 2021,
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Agenda YB{ii} -Notilying section 112 of ihe Finanee A, 2021 rellaling 0 retrospective
anendutent in section 50 of the CGRT Act:

1317, The next Apenda Mem 9B was regonding netilying Scetion 172 of the Finance Act, |
2020 relalmy w retrospoctive amendment tn Seclion S0 of the GOS1 Ac 2017, The
Comumisgionsr. 0% PR sluted that Sectiom S0(1] of the CG5T Act 2017 hus heen amended
recrospectively woe . 1.72NT vide Section 112 of the Fioonce Act 20010 based on
recoimmendation of GST Connedl n its 397 Meeting, Br Jevying of interest on et cash
liabitive, Seetion 5001 was caclier amended prospectively and mdificd weet 192020 w0
provids: for nrerest oo net cash basls through Finanes (Mo At 2009, Commissionar GST
I staled ot early nodilicalion of this relrospeerive amendment will help in remaeval o
ambiguiry ond legal dispules on the msue and close pending cases, thus bensliting laxpayers.
Since States will alse be required o wnend Sectiom SO01) retrospactively we lD 172017 in
their respective SGRT Acts, therefore, thers will be o anbiouity in the mailer. Accardingly,
1 wens proposed that Seefion |12 of the Finanee Act 2021, muy e nistified s the carliest (on
010020215 b che Centrs. Commissivner G5T PW infoomicd that chore was an agrsement o

this propesul in Oficers” meesting held an 279 Way 2021,

I3.18. Turther, he suhmilled that the Cosmacil may liks 1o devide o date, by which time the
comespomding amendvents i SGET Aets, relating to the wnendments dene through the
Tiranae Act, 2021, may be carmied out by all the Staes, Doeing the discussion, e Tlonble
Members frean Tamil Mach, Hareana, Assam, Karnaloks, ‘aharashira and Weghalaya
cxpressed varens dates. The Secretary stared that by the lirsl week of Oekobor 2021, all State
Assernbiies oy have had ol desst ome session, Aseoedingly, the Tlun'ble Chuimperam
propused thal | Oeteher 202 1 may be dogided as the date by which lime the cormesponding
amendments i 30T Acts, relating o variows amendments done uough e Tliooce Acl.

2021, maw be carricd out by all the Slares.

Agenda QHE{iii) —Proposal for converting OQmarterly relurn and Monthly payment |
(QRMP) Scheme o Quarterly retorn and QGuuarterly payment (QIR01P) Sclieme: |
13.1% The next Apenda Thon 9B was regardmg propagal for convertinge quarsrly vetun |
and muonthly piyment (CRMP) Scheme oo yoarierly reten and quartecly pavment (QROP
scheme, The Commussioner, %10 %W stated that the G8T Councdl in i 42" mecting had
reeamrmended & Cuarterly Remm and Monthly Payment (RMP) Scheme for repistered

perscns having furnover up w Ra. 5 Croce, which has bem implemented with effoct from

L= | GHAIRMANS
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OO 2021 . The QRMD scherae was availably to appeoximately 88% of the todaf tax hase. As
!p-:r feedbach, lhere was o [Beling in the mxpayers foel that the requirement of monthly
ssxessment and payment of Lo was akin wocomglisnce for Hlieg of cemirn on monthly basis,
and thoretiore, the scheme was not providing them the seiual benelil of reduced complianes
burdes. [le informeed tha thouzh the schome provides an opion of paymenl of maonthly les
threreh a sysleme-aenemted chollan, thus abviating the need for sl Fassessmont of tax rubility
e aclus! bosis durimg Urst teo manths of te goarer, but a momber of taxpayers ane atill
vpling For payment of monthly lax an sell-assessment basis, The revenne data tor the peviod

Jampare-Wlarch 2021 wes presented Ly the Council, showing the ol GST collections from

taxpavers who are in OREP schoeme, ug per which less than 4% of the kdal G8T revenoe
i cillected duvinge January and Felbriary 2021 was collected from the taxpayers under (JRMP
. stcheme., Cummissioner. G58T PW mentioned har iU e QRBY scheme wras converted inmo
D Ouarterly Betwn Ouearterhy Pavment (QROP)Y scheme, by reguiring paymenl af Las olsao on

guarterhy basis, then it owill provide substantinl relief b che smaller taspayers, and wall only

cauac deforment of revomae of A-5% duming frst bvo manths of the guarler to the third month
, of the guarler, 1 wss pripaosced to the Couneil thal the present QRMP scheme may, therefore,
b comvorted to QROP schems and tax may alio be collected on goarterly basis throwh
quarcerly return. Lo this rogaed, in-principal approval of the GS17 Comel was sooght

Clomnisgioner (sl FW proposed thul further madalities for the implementation ol CHRCHE

acheme may be worked ot by the Taw Comomitles, based on in-principle approval of the

ol

, 1320 The Secretary mentioned shat that abowt B9 of the taxpavers in GE1 e <mall
Laxparvers with wrnover of uplo Rs 5 crore and their conteiburion to the revenus was also very
seall, and therelire, sonverting QRMP w QROP will benetit such amaller taxpayers. The

" Hon’ble Member from West Beongal stated that they are in agreement with the suid proposad

P ane that fhey would recopimend QROP echome, as it will benefil simall taxpayers. Hon'ble

Member from Dhellhi stated that it was too carly 6o review QEBMY schome, as Lhis scheme has

weorked Tor omly Three months, The data peovided at prosent was not sutficiont to draw any

meaning b conclusions sl it would be betler woallose QRMIY scheme w o satle betbte any

(ﬂ( " change was made G the same. TTe mentioned that in Delhi; the monthly revenue fom QRAP

—

taxpavers was 108, as apainst 4% e Al Tncha. Te also added thal 0 woold be diffical to

CHAIRMAMS | Lot to muonthly tax payment omee 10 was shiflled o gquorterly paymenl. The 1on bie

IMITIALS Ddember from korala stated that small traders eomtribale 20% of resenae o their skale ang
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thesetore, and henee they woold like to continue QRMEP scheme. The onthle Member fram
Mabarazhira steted Thal he syroes m-privgiple e thore waos o onesl R oeasdag the
compliamees for smaller mxpaveors, owever, the details ol such secheme nead o e worked
ol by the efficers, The Hon'ble dember feom Tlimochol Prudech stated thar in Hinachai
Pradusn, revenne thom soall Laspayens was 13% and that such eonversion e QROP would
defer lape amoust of revenue o thee end of the quarter, lhe Too'ble Member from
Karnodoha slated that thangh be asmees in-principle with the proposed QROP scheme, ho
sudgesled Ll he prosent QRME may be roviewed al o laver stage. 1le sl sugmestod tha
Ui proposed threshodd limie of R 5 erore moay ool be increasal o g Taler stage. The Hanbic
Womber from Famil Nado suggested that GETN may provide deta on whar wonkd be dhe
Impact an flow in bgmdily F QOROF was aptad, The Hen'ble Member from Chlisha
rmenticned thal CHRMF may he continued af prosent, az 0owas roo early W make chanme. The
ITmble bember ron Chbarfivgarn saked thae QRO wiould atfeot taw ol funds w Slaley
el alae stated thal the TawComrmibee should first cxamine the said schene The How' hic
Membor fiom Jharkbhand stare thon they would suppoit e views of Chlailtsgarh and oot
ko concinue wich QERMD,

1328 Tinally, the Secrelary mentioned thar froking the senze of the 1ouse, the issue may be

refermed to the Law Commimes, which could examine the ivaen in gresder deai? and then

hring it back ra the Coneil for consideration.
Apenda PB{Iv) -ThHlfieulies feed by taxpavers to comply with fimelines under GST doe
o COW1D related cesteiclions - Multer arisimg ouf of dircetions of Hen’ple Dethi High

Connt:

13.22. The next Agends Teem 9RO wae regarding the izsuc placed Deltre the Coancil in

prsuanes af the direstions of the Hon'ble Blgh Court e the matter R0 Mo, 51742021,
in the vase of Andl Kouogar Goel&Ors Ve 0T &0m, The Coammis<ioncs, %1 Py stated that
thiz Agenda was i porspanes of sbe dirccions of 1lon™ble [lEzb Court of Thebla, o
comnmunicated by 1d ANG wide omail dared 26-05.2021 |aubmiiied ws Anvexore-A 0 Lo
Agenda lem Ko BRY) notes (Vol-3. page Mo 15 & 18)]. The Honhle High Cour of elhi
has disived thar the sugzestions mde by the Comnsels and Amicus Curiae [sibmitted as
Arnnesare-N and Anoesure-C i Avenda Bem Mo 591300 notes (Val-3, page hoc17-18 and 18-
2], way ke placed befors the Couneid $or consideration. Ir was infornsed that the nexl
hearng of Hon'bic Courl weas on 17 June 2027,

L3235 'The issoe was discussed in detail @ the Ofeers” meeling held on 27052071

Officers deliberared] oo the sitwdion ol the COVITY pundenic, siwius af the resirictions,
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fockdown imposed 0 vorious states, the COVEDY veluted efiel measwes already provided
under G fo fatpayers through various sotifisstions dssued on O1.053.2021 and need for
firther COVID related reliel wmeaseres, i onv. pelating o atatohey and  regolatory
campliances my G%1, meluding extension of due dates, Suggestions’ requests reeeivel THom
various stakehalders, including through Hon'bie High Cowrl of Delbi, were alsa deliberded.
Afer detaited discossions and deliboestion, the Glbowing addilional COVID related relicl
measues wore swrmested by Odficers in the raeeting and are placed belore the Councd far

appraval:

A. For Normal Taxpavers:

al For registorcd persens having appreeate mrnover above Bs 5 Crore:

Similar relaxation, as provided for March and Apell, 2021, may be
provided loe May 2021 also;
HY Intorest i@ 9% for Gesl |5 duys after the due date of filiag vefum
in PR CSTR-GT for My, 2021
{ii} Walver of tate foo for doelay i fumishing TORM G3TR-38 for
Mav, 2021 fir 13 days trom the due dule.

151 Tor vesistered porsoms hayving aggmerale meesr uple Ba 5 Crore

[i} For May, 2021, the llowing relasotions. as provided catlior for Marck
and April 2021 may bo privvided:
= Loe Bay, 2021 (for the taxpayers: opling w Gle monthby relaries),
WL race of docrest far Hse 15 dwvs from the doc date ol
fumishing FURR GHTR-30 und @9%% therepties tif] firther 15
days
= Waiver of lane fiv: for delay in fumashing FORM GSTR-3D tor
May 2021 (fee taxpayers filivg monthly rewmes) for M0 davs
frovm the due date.
o Waiver of inlerest for 15 davs o taxpavees filing delaved PWT-
i Chaltan (for payment of ax Lobilioed and waiver of terest
by 9 infersst thercatter for 13 durs lurther, Tron due date of
[ling PAT-06 chatlan for May, 2021 for QRMP taxpayers tling

guearierly reiwms.
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(T I additien, Turfher celasations in o of infsrest und lae foe for March
aml Aprin, 2020 moay be provided as helaw: _
= Redoetion ininterost; L rate of interesd for fivst 135 days frem:!
the due dale of FORN GETR-3W or far tiling delayved P8 ['-[h".i
Chullzn {Ter paviuear of lax Babili, aod 9% therealer for
lurther 45 days and 30 duys Tor March 2020 and apil 21121
respectively, end  18%  theresfior {(fir norms!  faxpavers,
inclucling dwss wnder QR sehemea).

®OWaiver of lade fee Tor delay in fawishiomg FORM GETR-30 G

the wax period March 20217 QF Murch 2071 and Apeil 2021 o
B duve and 45 daws cespectively, tiom the due dse of
fummishing FORM GRTR-3H.
B. For registered persons who lave oprod fo pay tax moder the
Couiposilion seheme
a)  FORM UMP-08: L rate ol Intersst for fivst 15 dasvs teom e
due date of pevmear ol sctlassessed Lo and 9% thereafier for
lurther 45 duva and 18% therealier, R the quarks ending .‘:I"'!
March, 2021,
by FORM GS5TR-D4: Ar present. the due date of fimnishing O
TR TEA for 'Y Z020-29 i cxtendad oo 31 3o, 2027, 7L may be
tarcher exctonded 10 317 July, 2021
C. For ald Regizterad persons:
al POEM [TC-04: The doe dae of Tymishing FORM DIC-04 fr {JE!
Sarch, 20700 was 257 Apeil Bt b proposed thal the swne may be'
eatended L0 Tume, 2021, :
by POHM GSTR-17 101 Due date of fpmishing G587 TR-17 [ Lor Lo

month of hay 2021 may be extenced oy 15 davs.

C) Resclclion on ITC svailmentl aweder Bule 360 44 may he applicd
cinmuratively for thee months April 10 June 2021 in the cets toe Juwe.
2021,

dl BV FORM GSTR3E and FORKM GETR-1 can be filed using

Nl oo pE— - : e !
cleotronic vertReation cole (EYE ihstead of digiral sipnature coilfese

t'l
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(D] by 6 person repistered uder Lhe provisions of the Cumpanies
Act 2014 from 27 Apell, 2021 100 3 1% Aazusl, 2021
b, Kelaxations under section blA of the CGET A

4l Any rime limit for completion or complisnce of any action, by wny
authoeiny or by any person, under the G8T Acl, which talls during the
period  Feom IS0 Aprl, 2021 w 29" lume, 2021 (with suitable
exewmpiieng as it the notifeation) extenced v 300 Tune 2021, as far
an the same is not coverad by order o Phonble Swpreme Cowrt dated

7042021, which has extended timelines G Turther arder, for appoals

and ansi-fudiclal proesedings.

| b Treemed repistrmion: Due o difficuldes fced by offlears to conduct
physival veritications durisg secoml wave of COWIL, the tane Gmi s
varivus coseplisnees for grani of registration under rule 9 ol the CO5E
Rules. 2017, which fulls duriog the period trom the 17 Rday, 2021 10
A0W Fane, 2023, be extended 10 435 Tuby, 2021

¢ Relind oeders: Offeers 1o he allowed time for issuanee of the retind
ordars apto lilleen doys alfer twe coceipt of reply to the notice From the

rogisrened porson or apth Tume, 2021, whtichever ia later.

The suime were presented 0 the Covncdd by the Commissioner, GET MW, CBIC ann was
- grreed woom By e Counetl,

13.24, On the ‘issies recommendoed Ly the Luw Commitiee for fhe copsideration of the
- Cowneil” the Council approved agenda item hos A (i) (D, (81 & (iv) as detailed below:
{i) The Late fee for delay in faraishing of FORM GHTR-JH. FORM GATRI, TORM
GETR- and FPOA GETR-T to be reduced! copped, per retoen, as proposed in

| awenda note and detailed oroependa®A {0 above.

All the ahowve proposals to be made applicable e prospective e perieds Le. for
ez g period of June 202 | wed onwands, bor FORM GRS ER-D. the same wondd be
applicahle frows 7Y 202]-22.

[T 1AL i Ao Seetiog IO aod 111 of the Tinance At 2021, refating o umendment in

..... (i} Resarding Siuplification of Anvasl Reiuen for Finascial Year 2020221

exction 35 and 44 ol the COELD Aot may be aolified el the carliest (o

1 .{'I
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PREZOZYY by the Cenme The Slaes will he reguised 1o mehe
cormesponding amendments in thewr rospective SUY 1 Acts retrospectively
weith cfftet froin the satrne dite.

B. Rule Bl ol the CGHT Hules, 2017 @0 be amernded as detailed in Amnesore A e

the Agendu Iem e $A00],

Co The exislmg Forms GRTR % and GYIR S0 (notilled & TY 2009-209 e b

notificd for Anaval Retwen For TY 2020-21, wih sodnimal  changes

Pojuibed ter implesieint the said amendmeni and to meorporate some Lax -

rates in soine lables, The dahles which waore optional w be continuel ax
aplicnal an detailed in Amngamrz B and © tothe Arenda Tiem Na DA,

[F Faor Y 2023-22, & single revised Fonm for Antual Relurn U e designed by
merging (GSER 9 and GSLR 90, tor facilitating the lespayers and
mprving complianse,

E. bhe exemption fhom Hiling anuul cetum foe FY 2020-21 may be cantinued as
i 0% 2009210 g5 belo,

Lo The filing of ananal retucn s FORM OSTR-2 o he aplionst for
toxpay s Bavios AATCO uple Ra2 Crong;

it The [Ming of anooel retum in FORM GG R-%A 2 composidon dealers
1 ber aplional;

iti. The threshold of AATO for fifing of reconciliation seatement in TORM
GE TR Tior FY2020-21 42 be kept a5 Bs.5 Crore.

(i) Proposed amendmenis in CGST Act 2H7T: The G8T Cowneil reeommended
amendments o the provisions of Section 36, Section 2%, Sestion 34, Soeotion 37,
Section 2E, Section 39, Seclion 41, Seetion 42, Soction 23, Seotion 434, Sextion
47, Bection 49, Sechion 30, Seetion 32 and Section 54, of CO5T Act a5 domilfod
i Apneiore A to the Aponda [rem Bo 9AN). Fingd drail 10 be fingdised in
consiliation  with  Union Ministey ol Taw  and  Juslice,  Coveesponding

amendments wonld alsa be seguired in respeotive RGST A,

fiv)  Exempt Government Departments and Jocal bodies from the roguirement

o isswe e-imveice: Goverpmment Departments and bocal aothusilies may be

exesnpded Frooe the requiremnent ofissuance of c-invoice.

1325 On the “ether issmes pertsining to GST Jaws and procedures sobmitted for

consideration of the Cowgedl . the Conncdl recommiended axn befow

O S S T B S S TR I TN R T o i i A 2 i el [l T
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(i)

(1)

(i)

wendios evinrps. Fo peeedde reliel to e laxpavers, late tee for nom-
lurrishing FORM 68 TR-3E for the tax periods Gom Juby, 2017 to April, 202t

may e reduced  walved as undar

41 lake fee capped o2 mesdmum ol Bs 5005~ (Rs, 2500 cach tor CORT &
SCGELY per pegurn for taxpavers, who did 5o kave aoy tex hability Tor The
said tax periods;

b1 late fee capped tooa maximuem of Rs 1000/ (Re. 300~ ewsh for Q051 &
ST per roturn For otdier faxpayvors;

Che vechrced eate of bate fee would be conditional and would appdy iF GSTR-

30 returns for these fax periods are lurmshed between ULMGZOZL to

Jl.nE2all.

Motifving date for Section 112 of the Fingacee Act 2021 and dare for other

Seclivony of The Finsnce Act 2021:

AL Section 112 of Finance Act 2021, relating to retrozpective amondment arf
Sectiom SHT) o be aolified al the earliest by the Centre, BE06.2E2Y may
be appointed as the date lrom whick the provision ol section 112 of the
Pinance Aet. 2021 would some into fore.

R AT the slules may coeey oul the coreesponding ameandinoms in SGST Avts,
relaling to variouws wnendmenls done Lhrough the Finance Act. 2037, by 07
Eretobum 2L

Croproxal 1o vopvert QUINVIE o OROP: A& regards the peraposal fo sonverd

the piesent guactcely rvetorn apd menthiy poyment (QRMP} ccheme @

quartevly retuen and quartesly pavment ({JR0OP) scheme, it was recomrmended
that the Law Commities may exumine the Issue o peater deail and then hrng
it back te the Couneil.,

DiMculiics faced by taxpayers to comply with timelines onder GST due to

COVID reluted resicietions: In view of the prevalont Comid sibation in the

couniry, the Council recommended 1o provide fovther COVID reloted reblel to

the taxpavers.

Z6
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Avenda Mo L1 5

4.0 The Sccrerary requested the endle Member fom Sikkim o present the ssoe of
Covid Cesz,

142 The Hoo'ble Member fivan S350 sieed that Sikkim wees one of the tiniest Smee of
India with vary Dmited capahility o rise resources indernalty. Pandemic has alse affoesed the
revanue ol dhe Smate Mo s ovwn e and pon-ae revenucs, The cxoenditures. however, Tas
comlimaed W incrense paticularly due o oshe Pandemic, e explained thal manuluciuring,
mainly plarma companies and byvdea clesteieins geaerdion, rogether acoounts Tor nearhe hall

of the total Gross Stete [omestic Product ol Uie S,
Sk propased thae a COVITD Cess al the rute al—-

(i) L per cent of the furnvver of pharma sector (eacluding the unorganized

setur]; wnd
(i) s 4.1 por unit of power generabed

be rapeded jor a period weotil Mareh, 2024, Tt wie expluined thar this would generate rovenne
ol B, 100 crome per somom wul B 230 erome to Bk, 3000 crore aver the cotie poriod. B owas
arguied il Unx cess was moninal, comes wilh o somsel clanse &nd was unlikels oo aftoer

eilber the comswmers or The indostes sigmi ficandly.

4.3 | The Hon'ble Member [rom Gon sopporred  the praposal of Sikkim and referrad to
Article 2704 (431 infradueed vide 1017 Constinational Amendment Act [le fwther stated
that atatz of Kerala bad impesed @ esws of 1% for tvo veaes doring Keralu Noods b raise the
ks Tor rehubiliation work, Tle suid thut simsll states The Goea do net have many resowreess
Iz padsa Tunds andd ans depondent an teurism wiigh has makon 2 hic doring pandensic, Le smated
that wrespeetive of the size of the Seate, they should be allowed w0 clhrge the cons i
simarione like the one prevaiting. He snzaveted it Tor two 1o thies yeam the states showld
be aliosad to charge 1% cess on cerfain peods, which would help meel reguiremeniy of

Stalew by handle the expenditore related o vaecimaibon as well,

{44 The Hor'hle Menber fom Aronachal Pradesh also sopported the Covid Cess and

stated that Tike Sikkim and G, they me abae Gghing Ceovid and have limited resources as

CHAIRMARN'S
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tourism hus stopped due o Jockdewen To he able wovourder the irapetdiog third wave of

Covid, the shale shanld be allesved (o senceats revente tirowph imposition of cess,

4.3 TheFun MeMamber tinm kerala supported the agenda and achnewledged that coss

was very helptul wo them in gathering resousces o Hehy the Kemla Aoz

Cid4 Cthe Hen'hle Chaicpersan slated it o case of Kerala, 3 Gobd was lormed o look

it issues relating o orpesilon of Cess. Similarly, in the reguest of Sikkim olse, o Gobd
may be constituted 1o sabwit e recommendulions for e considecation of the Concil. *The
o cun kopefulby submit its sugeesiions in two weehs, which van be cieculated to all the
Qlabes aed a call can be takon frem there. 1he Counct] aureed 1o (e proposal of canstituiing a
G,

the

151 ‘I'he Secretary asked Shri ¢ 12 Lohani, 1.5, TRIT o place the agenda before the

c Cowncil, L%, CLRLY bricfod the Counctl vn the recommendalioes made by the Fameor

Camimittee to be taleon vp for decision by the Council. He thereatter made a proscnvation

C{Annesure-IV) Hsting the recemmendasionz made by the Fitmenl comusilles o 13s0es

rilmed w COVIT reliel agenda o T160). In coprhuation he also mode presentatioh o

' Agenda items 1R (Fitnent recommendation oe goods). § () (Fiiment recommendamon

en servicesd, 110w and L) Gssues arising Trem the directions of Hoo'ble Supreme {owr

CHAIRMAN'S .

MITIALS

and Pelhi High Cowrt respectivelsy ) G5 on assistive deviees and requesl relsting w inclusinon

of ice cream under composition scherme.

13,2 The Seoretary drew the atention of the Council toy the facl thad the exemplions hass
been granted w poeads which are being broushl Free and arc distributed froe, He  drew
wileriticn 1o the proposal that the same relict showld be given Lo soch ilems i they are paid for
by philantheepists, Carporates or anyong else, w3 they are distiibuted fiee. The Fitmenl
comnmitles propesed thet this retief should be granled. TTe larther stoed that Fitmonl
Compnitres was o the view Thal such edemption should be spplicable even il he supplies
were regeived by Centre, or o Stade oF aay NGO or hospital. Seme Stales supgested that the
earlier notification that has heen igsed s wider and the same seope could be adapted for

this excenption o B was (el e Sate’s intervontion was desirable far ensuring destezbulion
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Liv 1he meedy. It wauld alao help the Customes i clesrance of these 2uods williol nayment of

clutios and Taxes,

15,5 As regaeds Owygen comcenlralors, JS CFRITE stared that ndtial v, 37 an coovoen
SRECatearor was sommereisl by imported of procured fhom domestic sources, thore wonld be

- L] ] A =) -
W GET, wherens a0 the same was brought as personal ymports or senl os @il from abroad,

i wombd heave ubracl 8% 10N This was changed ooapply GST ol unifoen: tate of 127,
irresprclive of whether it wis poichased within the connmry, from shroad or sent as a will. The
Higl L':aﬁﬂ lias cluiged I so ns e subjeet the cxvosn copeantrator corning us wifl to an
mdividual Irem a reladive abraad 1o 0% GST. while when ao jodiy iduad purchascs the sams

from ubrosd, 0o now aftracts 28% WGET. Commareial imporls and domesde supplies of

Crxypen coneontraoes ramain al 12% &1 alah. The Fiononl conmnities bas supscaied thal
the rate be miade uniform at 5% Lo all cuges, whoether 10 wes pupchased inside the conarrs,
e whrowd, o sent as 5 git ffom owside the suntry, Further, he steied that an order has
dlso come from the Thigh Cowt on the Black Fusgus drug. Az rezurds, medivine it was
rnenhied fhat Fiveent comrilee discussed the issue m detail, Fiueent sas of the vicw that
while there was a nead for subjecting medicine to concessional rue of 3% fwhore ST on
COVID related modicime was 12%) it was desicahle that such reduction was dong on specilic

regomnendaden ol Minishy of Healdh, more e 35 the COVID protocod was ever changing.

154  The [ewa™ble Member (fom Delhi sloed thae he oweas gratelid o the Tionhie
Chairparzon tor the changes whieh Dase been made in the b stroeturs, [le lurther stoted thin
Crevgon eylinders should ke inclulsl in the Ha i dgenda Y160, whmg wilh Uegezen
Cobeerlralorsvenerstor and  pulse oximeter. 1le proposed thal the sugacstion made w
reduece e om domations whigh were puschased Form abrood and domated o Ingdis Sowld be
mude reospective om 3od M., as many donubions had been made in the peal, GOV
pericd amel ey should be covered by the bonetit of the nelilicatiog. TTe alan submitted tha
the items an which the Fitment Commindze has prososed the tas o he vedaeed o 5% car
frther be made cxompred, 35 it was an ad-boo exemplion arrangement for same tine and it is

nod =subetantially ralated 1o FIC.

L35 The Hon'ble BMember fhon West Benpal, furthor sugeested thal the =d  hao

axemplioms sheuld be eatended 10 Lhe deyres possible, as he suggested than dale of July 31,
202 may oo @ very shorl peviod, and the pandemic may contivue subsegoenl to thar, He |

stated thal in Agends VL{EWEWa), Fioeent Comrmiiles bas soggested that vaccines shoold |

24
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provtimine at 3%, Tle relerred 1o the request of the West Banpal Ot make vaccines exempt
fiom tas. The alse relorrod w the reply of the Union Finanee Minisler. which had cxplained
chat under the current law, exemprion tiom GST wauld make 1TC nehgible, and thus prices
of vascings would orease. TTe supacstod chat zors ruting may be considered for vacemes,
with a Gime houmdacy, which may tequire sn mmendment to Sceden 16 ol the 1G51 Act. He
statod That the foor fems @ Pad B medical griude odyaen, oXygen converlnidons. pulse
pximerer, wid COVTT testing Lkits may alzo be considerad Qo weeo rating, W respect ol olher
mems iy Purl B namely PPE Lis, MY5 masks, ventilators, hund sunllizoms and tomporaiome
cheek eyuipment he stated thar thess were heimg lused al high ates. Hoe slated et Tor
ambulance  snd  povable hospitals, Zero raing wes nor sequited. Heo rederrad e
recommendations of the Fitnsent on other non-COVID iems, which be was tn agrecment

with. He however stuied that he would izl o dmit the discwssion 1o CORTD related itcms

*for the time being, He propased an altemate suggesion o owere eating, ifthe Ceunedl felt that

i0 wias vpable o adopt oo rating,

|56  The Tlan'hle Wember lrom Panjab refooed te the concuessioms given by way of
exermplivng, some of which are eeminating an 30" June, some on 315 Tuly and some o 319
Auzust. 112 said that he thiled vo unduerstand the radomale o be dilferent dates ziven to such
cremplions as well as ibe mleively shor peried of tine given Tor such exemplions, 12
snepecgted thal such comeessions could be wnidormly extendsd fill che 2 1%arch, 2022 Te
glgnz] that the Fitment Commities has been very conscrvative, and pofomed fr the
secammendation nf the committes on Bemdesivir, which the committos has stated had been
rpmoved from the WHO recorsmended Tist and thos begn denicd benelits, Hon'ble Member
was of the apiniem that the Cowmsd] could eaempt every deorg For COPTTY treadmenl, Based oo
the recommendation of the Lnion Mindsry of Tlealth. He stated that the CUVTE vaccine has
nal heen sxenpled frem lax as the Fiomant commitkee argued than de tas barden was bome
b the: Cioyermvient, This was only pattially tme, but o dob of privale hespile! vad corporate

entitior were also souwrchny vaccings. This docs not ook viery pood even as optics. He

Vengeesrod thar everything that was reyuired oo tosting, sreatment and prevention of the

ClATRANS
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disense can be exemprad, These concessioms will alse help tham prepare for the nest wave
and he staled thal this would allow to ramp up their health infrastracrure, He seconded the
apinion of the Member from West Bengal w zero tale e COVID relaled fems. af t2 apply a
aominal cate of ta with G 1T engfite. He furiher stalmb that o Blanko, exemption conbd be

given on the ecomimendation of the Ministry of Health.

an




MINUTE BOOK

given, He stared that the seope of proposed cxciption fpssds imparicd o paymenr basis for

deenalion} sivould be the saime as the present scope (Tres imports for free disribution). thar was

o e o

157 The Hon'kle Member fiom Kamalsks said that he weleomed the BGST excmplicns -

froo' tmpotrs and Tree dispibution, for siate governmen, vorportleds mid wny golily, wherg .

dimor purchases and goees for fhee distribotion. with stoee governmen. cortificats, He agrecd
with ihe Iuntle Memder frrm West Bengal, for extension «f time beyond Juldy. He finther
suid 'hal other things like PPE Kits and thenpometers sy be included in the  cxsmption,
alung with Remdesivie and Hiack Fungus medisines. [e alse added fems such as [esaving
wenlilaloms alas necd 1w be Jooked inta. e endorsed The suggestion of the Hoa'ble member

from Puniab. and seated that the help of the Fealth Minisiry may be sought in deeiding st of

ety [Te stuted that the G5 Council can help the potients by exenpting a large nunber ol

medivines and cgquipment. He suated that the Dat wl exesnptions shouhl be more inshisise and

mame easily implementable, Fe reiteraed the aeed o extend the exemptions bevond Jualy,

2z,

58 | The Hen bl Memvper from Bibar weleomed the reducstions in GST rate fromn 12% 1o
%, particwdarly o pulse oxbmreter and oxgeen conceniralor. He glsa suggested than G5T on
hand sanivizer aal thermomnelers may also be lovied ar 5% e alse sought codustion in lex
rale fr an TP based project for erematoriom in Darbhanga for which squipment are 1o be
recerved from Harvany as a donarien and requested lor veduetion from 28 (o 3%, He also
requeared that the (AT levy o the topeway Ut Rajpic distAct showld be reducsd as the Sate
Tavrisin Develepment Corporatien was an arm ol the Slae gocernment, md there was

religiows signilicance of tha spod, g2 well 1 also bps value as a touri=m destination.

[5% 'The on'ble Member rome Mephalwyn stubed that thore needs to he g balane: herwoen
reclocing GAT oo devices sod prosereing revenues, He tarther stated that thore was huge
relUCTEOR i ess whedtionsd in Lst in paco 3.7A webich include medical zrode osveren and
payedt concentearors, devices which are bemg wliliced e most. He atabed that o balamee has
oo stuck, He mentioned that the cares on testing kite had been sedoced, which wos a
widorme move, Fle siated chat 10 the rote om hand sanibicecs wes medoeed, there would he
demands for redunction in the vax metes of other relited poods such as spups, which can lead Lo
a chain reaction of demaads, Tle siated thel exsmplion of peoducts may oale lead L o

increase in the price of product and 6 would alzo tiurther burden the centeal resousces, which
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are vory precious ot this time, He snggosted that a bolunced approach must he followed. and

thore was g need ke be practical.

1510 The Tion ble Momber from Kernla suppuorcled the idea of rero raling, Tle Turther stagcd
thul this was an extraordinary sitwation, ad thal 2 scparate woedel needs W be adepted to
covnrar COVIL TTe stated tud [or vaccines, drugs refated 1 COVID and an relaked
sequipinaat, (351 ghoeuld be wero rmed. The loborstory ks, iecluding thennometar may E1ET

he hroughl Lo cero eating, and thiz can only e done for a shost peried, such as three months.

S 1511 The Homhle hMomher for Mubkunshien said that the state was prepared o vaccinate all

*piticens. Fle said that it was imporlat o ol COVELD related cquipment should he piven as

Cmouch ol s eelief as was possible, Thiv wauld reduce the burden op peopte. Medival grde

Loy em, ukypen coscenteator and pnlse oximeter and COVTTE testing Kivs are vsed by a large

aumber ol peaple. Reduclivn of rates on thes: Hemns was approprioe, and that be supporled

" e lax concessions piven, He regquoested that the new rates on COVID tesling kits and axyuen

- comcentrator should be given 6H 3 s Decermber. e alao said that hand sanifisers should also

P Gamed oL 5%

1512 the Hon'ble BMomber Trom Chatlisgach said it on one hand i1 was proposed that
the Stares should be alioeed to wpose a cess of 1% as (he Slaes nesd revenwe, and om the
olther the gerg rate srwciae was net propossd o be sccepled, mther 2 @x of 5% was w© be
Jevied. Tie asked 1w whormn was this morcy colicoted going wopo Lo, TTe said that the Sore
governmenl would be paying the G5, halt of which will wo w Cenbul Gowvernment, and
some would be devolved fo the Slate Governments. Tle slowesd that a3 the as the Govermmnsnt
seclor wish concemed, he could not see why the 5% needed w be levied. Tle stuted that as Tar
as the private seotor was concemed, i the humandiarian conrext, whether the Couneid should
bu taxing 5 conenmer for whom the product may be a matter of UG and death, The argipnuens
against gero raving COVTD relaled equipment wis that there was no provision m the fae
which allowed for snch zeen varing, aud that it was provided ondy in WGRT. Part Y of the

TGET ack mentions wers tating and scotion Lé, which menlions cerm rated wxes, a provision of

"thae (G act, was being inposed on the COST Acl TTe relired o Soetion 9 of the G5
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. the seetion for levy and collection and suid (hat the section says That tax be impossd =t such

rates. as may be notitied by the G5T Cauncil, nol exceeding 20%7 aud finther said that there
was o wention that it conld not ha 0%, and that the section elearly stales thal 1l can be uplo

2%, Beotion 172 olbe COST Acy stiles “Where the gomds ar services or both are nged by
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the reprislered person parily Tor elfeclingg texable supplies nefuding rero-raicd supplics andar
this Act or undey the Iwegrated Cuisls sl Services Tax Aet and pacly for ctfecting exemp
supplies vader the sald Acts. the amount of credit shall e readcted 1o 80 much ol the inpug
fax #% was attribmtahle to the said meahle suppiics imeluding mern-rated supplicn.™ He slated

that the OO At and in iz wisdon the Parliamens viznatized a siiuatoo sheee zoro rated

supply woald be there, and that thare was prowision i the (% aot. vory clearly for Zoro mated

taxed. He cefoered w Chapter XE Retueds, Section 54030 whuch sfipalaies thet “Subiect w
the provisions of sub-scotion (0% a reglistercd parson may claim eelind of any vootilized

inpul 1ax credit at the end of any s period: Previded thal no reloond o uoutilised mpal s

wredil shall e ailowed o cases olher Uwn- - (1) wene rated suppliss made without paement of

tax™, There was clear provvwion of zero eated 1ax, snd that the pracedure was cloarly
delineated i the Act, and as the Parliamenr cavisagod a sitwarion for zepo rared o, this was
e time when it needed to be zdoprod. even i thr a Limitsd 1boe period. The Council shauld

adep & s raled s on coves zoods, what ese coods are could be worked vul.

15.1%  the llon'bie Membeor from Littar Pradezh statec) enat if moro rarine waas allowed, i
wolld vinese foss o the Slote governmems. and luetder ol i€ wonld creote a bud precedent.

Al pirvernments work on the basis ol o receipls, and that whalever L was anposed, 1

aheuld not he wore, He stated that he was 0 agrecment with the moeammendations made oy

the Yitment conunittes and the eonogssions given by the Union povernment, Ele subamnittod
that the conacssions should be ceeended three memths beovond the 515 ey, 20024 end date for

them,

1514 The Hot'ble Membor from Cklisha stared thar the Congrry was going theonph the
tough phase of the COVID pandemic, and thar it was o war like situation. AL resources
shoubd be [ocuesed on winming this war against COYIE. He refesced f0 the eller wiitoen by
the Han bic Chict Mandater of Odisha regarding the cxemption of tax on G% 1 an procurement
of vaceine, and that a porceor should be charged oo the procoicment of vaccings, 1he
Blates have Dbeen asked 10 pwocere voccines ouwl ol el oan resources B cover L
vageingiion af’ the R-4% yeun” g group of the population. Therefore, o bege amount way
uesded, I zoro mae was charged on vaceine, the rafes would eowe down, He requested the
Hon'ble Chairporson o take steps oo seduse the tax related te mocdical supplics. ineloding
vaccings and ather medicines, He amted that the maduction of e wis nesded arpently o the

Countiy was gaing throwsh a pandomic, e starcd thar Odisha was fishiing a double batlie
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apainst COVID and also the Cyelone Yass, He stged (hat this was 1he reason the Hon ke

Chiel Minister had written a lettor Tequesting ixos heang 0% GET on vuccines.

1313 ‘The Hon e Member from Madhy o Pradesh thanked the Lnion Govemenent for the
assistance provided during the COWWTT 12 pemdernic. Tle thanked the Conunedl tor the propasal
iy reduce the GST rare on modical grade oxvgen from 12% o 3%, which would allow
imeressed producticn of oxyaen in the Starcs and wodd make Stales sell-sufficieet i lerms
of oxvecn, He sugwesled et the concessions given on tix should be extended a0 SMh
Sepramber unitormly. He statcsd that Madhva Pradesh wus In soneutense with the other
auppeslions of the Fitment committes, He retteraed the request made by hladhya Pradesh o
recluce the G811 oo hiodegradabls camy hags 1o be reduced trom caereat 18% in onder o

increase use, which would peovide o boost o the %wachh Pharel mission and redoce

evireommendlal deandoe,

153,16 The Than'ble Member Irsm Assan requested thet the G517 concesstem perisd be

extended by a month due e the late COVTTY second wave o the lerth Eastern srates, She

- firthgr stuted chat Lo curb this siwation, un estenstozs period of at least ane monrh was needed.

She further requesied [or a reductiim in the rale of GS5T on hand sanitizer, which would aks

saud a4 positive messae to the peaple, and encourape hand sanitizer wse,

1517 The Hon'ble Member fm Goa sprrecivted the work done by the Vitmens conumittes.

Y

CHAIRMAN'S
[MITIALS

He stated that going tor 2o rating may be Gallacious as i wowld reguibe o change in th liw
and woulbd reot be porsible ipomedintely, and Tha soenething rmmediate was needed, He atated
that rate of G on dkemes such ax Oxypen concentrators have boen sfashed from 77% 1o 12%.
He stated that similarly fax on clhor ilems bas been reduced as well. Every State noeds
revenue, and was starved toe tfonds, He said thal i mare snd maore lex convessivns ans given,
the new mdustries snd entreprencors which have developed due to OOV would become
habituarsd t0 net paving taxes. Guvemmenis needed fonds fiom taxation to run. Ile
goneurred with Heon'hle Member [rom Meghalava on the need for a balaneed approach, as
revemles waere necdod frovn someplace, ond that impesctical peoposals wosd not belp. e
starcd that cvorvane necds to be an the same page 1 Gehi the pandemiz, The mesaage from

the Contcil should be thar the Cowredl stands with the common man to face this sigsation.
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13,08 The Hon ble Member Tovm Acrucochal Pradesh swibed dad be alse el il e Counstl
should ke o baluoced view, TTe staled hat he aprsed e the ceconunenslalion <0 e Tilen,

corteriliee, bt be reguested thol the peried ol e ad hoc concessions should be extended.

13.19 The lan‘ble Momber fiom Bajasthan atated that there w93z a lockcdosn in place, and
thal commencial mstlulions and industries have been shol dusing this peciod. Tle staled that in
these cireumstamess 10 someime was prioviding onpgen, medicines e COWTI reliel malerial,
thew should not be taxed, Lhere wore exemprions siven nnder Ineoms o o charitable
nsritutions, Dueing chis pociod. it was crifical to cpsure that paticnes wrore provided with
vacoings, medigines and oxygen. He ayreed with the Hom'ble ember fom Bengal and

Fuciab that there should ba zego rating of relict matceial and vaccines

1520 'The Hon'ble Momber from Jharkhand starcd while it was zood thar tax an cayoon
concentrudr, medical saveen, pulse oximeter and COWID esting kits has bBeen ceduced Dom
2% v 3%, he (ell thal sero ratime shoold be considersd for these lems ws sugaestod by
Punjah and Weat Hengal. He staoed thar (5 wero pereont was nol possihle dee o leeal hoedles,

0,198 v should he crnadoned,

[3.20 The Hon'hle Mermber from Glujaral statod thal the wsoe being digeessed was oot only
related g rovenoe, bk wax alsa eme of mandle and gorving pulioes, This pandemic was
cxceptional and tnpreecdented in the last 100 vears. He stated thar the issuc should b soen in
3-d pacts, Fivst, whare the Ooverunents are spanding. and wheee the patients don't hiave Lo
spcnd, wo have w0 cansider suel positicns, He thanked the Moo bie MPMoand e [lon e
Mindster e Tlealth tor the provizion of Oee vaccines where e Centeal Sovernmenl wis
hearing the costs, and the Saie Covernmenis have not needed o aneor any expenacs, 11 was
soparats =sne thal 179 Siate allempls be porehase vaceimes by privaie lender, the Smatoe woold
have W pay Doc Lhat, Dut s Foc, cost ol vaccine recetved by crores o cilivens has bees bome
hy the Umion Govornmonl. Fe siebed that in Guogamd ss well, vaceination has boen done by
uxing the vacvines provided by the Central Governmoent. In these cades, the s docs net neod
tey be pakd by citieeny or the Slale movernments, so this waz one issoe, On the ather hand, it
the smate poverment pubchazes vaccines by Ooatiog a wogler vsing their awn Tuods, the
Council should conzider reducing the cate ol GET in that case. wo 1% or .5% ar soome other
tale, He stated bt The way eroves ol peopbe bave reectvad egtmaent ey Corons. with meosr
[raticate rocgiving troamment free of oot in aovernment haspitals, and the Srate Governmeants

have bone thiz cost. Ho o supgestod  that cthe cxpenses fir injections being wsed.
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auch a3 Remdesivie or Amphelericin or medieal eavpon, berne by the Sute govemmemis was
a major expense. Te pave the aomple of how Gujarat needed | 100-1 200 marie fen oxvacn
during the peak of the pandemic. Even now SOM-R00 meltic (on oxveen was bainp supplied.

He stated thatl gxvpen wos the most eritical somponcnt of fhe t=atment. The sumzested 1vat
p LY

{thore could be feduction ol lax on twse iteme, Suach a reduotion con ulse be comsidered for

Ambulanees as well seeing thit there has heen s nged o procuee ambuwlances in farge
tmbers. e said that the slates may need to make moee eapendilures b prepare far a possible
thind wuve so the States would necd the eesounces. Tle reilerated thal private’farcign vacsing
would cosl around 2000 rupees per individun] Gor beas dises, s the taxation an this vaceine
wolld need o be discuased in the Council. He stated for humanity and citizens ol the country,
revenue may be sucnliced for s short periad of time, [le stoted that in the interest of the Nation

and wellure ol the people. whatever decision will be wlen by the Council on this mattar,
Py ¥

ol will suppsrl it

13.22 The [on ke Member from Eripora stated thar he appreciulad the view of the Member
Iram lephaluya, s there are challonges o both Gt and Tivelihood. TTe stated that be aereed
wilh the Muember from Uitar Peadesh that cero percent could create a bad pracedent
fmaneially. He said thar Member Bom Meghalayvu pinied ool fghtly thet reducing the rate
en hand sanitizars would open a Pandora’s bos, with s caseading offect of demands. [le
stated that the recormmendalioms of the Fimmant commirtae #acre vely judiciows mmd odth g b
of pragumiatism ol saving Hves ey well #s sugmenting revenue. Le staed revenue wis required
L Junclion, especially as the spending bas gone up, paticularly sociol seclor spending. He

weleomed the proposal ol the Tiimenl commitios,

P23 The Hoo'ble Member (om Tarvana stualed thae the duge of the ending of the
creemptions should be exlended 1o end of Toly, 2020 or end of Ausust. 2021 as the secoml
wave his very high monbers, He thanked the Hon'ble Chairperson [ expeditioushe giving
exemplions for woports vnder boch heads, For permsonal and lor privide ponposcs, He soated
that exeimptions should be looked at for Tndian purchases as wall, He said that (he medicines
required are changing rom bme o lime, and that gefting the Council w notily medicines
wonld talie lenger tme ond thal a Blankat Ttsl should be erested far overy COVID nelated
goadds which comes under u nolifealion of the Ministry of heatth and family wellare. All

such madicines should be sulomaticaily converted to 3% slab, Esscntial equipiment which are

e
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nexkled tor COVID o lur ereating facilitics relatod L SOV shoukd have o slab below 3%,

simifar to sugaestions made by olber Memhers,

13.24 The Hon'ble Mamber Irom Vanipur stated that maoat $1ates, particnlarsy smal) Slokes
face the need o lave money, ar the same the lime, he said that the materials necded o fight
COVIDY 19 must he availabde at cheag rowes, Tor the common peeple us well as the Smate
Ciovennnents. He weleomed the propuesed reductions and ssated that ventilator and hand
samitizors are impoctant for fighting GOV, and thay the rae cevomnended for bonh these
rems waz on the higher side. 1Te stafed that he would like o see tha the rates on both these
itemis was brouglt duwen L 3% 2 thar they can be used extensivele. He smied that on the
propagal by Sihlam thal ilems such as phanmazeurical sector should not bo woched, as thae
wast the wea which would roalke avaitable all medicines o fight COVID. e sated that it we
mipose COVTY eosz on these sectors, il would defeat the goal of makiae availabic 0 10 19
retateed Moms cheaply. 1le stotedl thal 17 we are to levy this cess, iU shiwld be an dems
nclated o CONVTY T8 Tle rederated thae the GE'T on venlilalors and hand sanidzers showld
be modilied.

12.23 The llun'sle Member from Litarakhand stated that he was i favons of sero raling

COYID medivanes md equipmen.,

1326 The Tlen’hle Menber fFom Vamil Madu stoded Owl Todia staeds gnigue in e
cenlealizalion ol laxalion pivwens, diveet and indiveet, [le referred 1o the promise of G5T in
bunieniy of wxes und the growth of (01, with the risks being the loss of antenosy of the
Atares, Some of the richs have mutetialized and many benefits huve ool [Te sioted that there
wis goane lack of clurtlicalions sm the smmactural aspects. A Jot ol duly was comaingd in the
GETI whick woas mol ey provided hy the States. [le said thal the Finsnwee commmission has
wnt cordidersd atio of leaes ariginaled i the aflocation of the divizible pool, el that therne

was an inereasing wced away 1bom Y ligh GTIR States 1o the Jow GO stales, TTe stabed lhar

simi small srates have sked for speciul convideration dus o theie smadl siee, and w engld

Bet be such thal they sre considered a5 small States in same cuses, and eated as 2qnal in

ether coses. He stated that in the case of cero raling, thare was o divide between those Stulos

which| rely less on Central revenue share, which want o zero-reling regime, und those Sats

whire 0 o B0 percenl cortae lrom Cenirs! revenge, wlio wanl the revenuwess of the €entre to

b prosseied. Tle slaed thot this was a classic case of contlive of inlerest, and that this was
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aoker reason to quostiom ene Stale one vide model. Fle stated that his writfen speech may be

Lresled as vend,

13.27 ‘The Hon'hle Chaiperson ststed thal the spesch of the Meorper Feom Tamil badu,
being first time member, may be crenlalcd. She sated that the G3T council meeting 13
sacrosanst and that the Counell diseusses important matters i sn oper and fee manner. She
slated thar st tho Ceooncil Members can speak Lo the media afler the meeting. TTowever,
keeping the spiril of the Cowneil, she appealed to the Couneil Members to maintain the
confidentiality during the course of the meeting. Otherwise, L would lead 0 2 sifuation when

Slamibers would be cantious and guarded in heir interventions.

1528 The Secretary stated that in refeccnce o the starcments of the Hon hic dMember fom
Piethi, axyaer: cvlinders have already been included in e ad hoo exemption. and w»Ail be
included in the new cxemptions which are a pad T1{pA of e gpende. Lle proposed
exemprion an gaads imporied on purchase e donation would vover cases where donation
wazg magde to Contral Government, Stale Governmenl or e any meliel aency on the
reconmmendation of Stete nedal athority. A regurds vaceines, ke staled that the vaccine are
cither purchaszed by the Cenmre, the Sistes or by privake hospitels. When they are porchased
bre the Clentre or the State, te Cenre or the Seate pays s on the, oo the (ax comass back e
the Conlre and Siate. Feen i cafoulatfon, almost an equat ancunt was coming back to the
tentre sndd the Stane, 0 reference o pevate hospital, the end price was ool lixed, so vt the
Bere 3 wuz ol being passed onte e consumer, aod ot o would lead by roeee peofits B the
hospital. Ble said thal venlilators ave purchazed by instiiotions and oot mdividual. tnocases
where they are purchased by goveriiment hospitals. the same logis as that of vaceines applies,
and whaore they are purehased by privale hospitals, the benelil will Aol be passed on vo the
Tinal patient. Fuetiier, he stodsd thet gz soop as eoncessions e given Tor hand sanilicers,
gimibar demamds will be reised for poods like soaps, and chat opens a Mandora’s box. He
srated that similarly RTPOR machines and senome sequencing kils are used by institntions,
and whalever was wsed by nslifutions, eeduction hos not been cecommendes] by the Fitment
Commitles, which has representaions Gom 9 states. e said thae for vaceines inported from
ahraad, and which will be disinbuded ree of cosl fie the people. these are already ineluded
the ad hoo cxcmption and they would awmel oo duty. TTe reguested the Chaie to supgest 3
wigw on he gxension for concegsiona given, a2 unimonsly all sembers woere supoesing

such extension. Tle sugaestied that the conceasions be exrended till Awgu=t 35, 2021, and tha
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powct to catend it finther. based onthe prevailing cosditions maoy be delegstied oo the

Huon'ble Llnion Fingnce Minisler, which will be brought o the Counct] meeting after thal.

15329 Before this inchide what was said by the chair on malatain senlidentialicy. The
Hon'ble Mombor flogs West Beapal stawed] ot the conldentiulity element o the Couneil

rresl be combinued ax il would allow Ber lree discwssions. Te stated thal the mador needs o

decided bosed on hwmanitwian greond, Tle supgested e the mechanism adopled  for |

L]
merehant cxpariors may he cxtended hore, where 2 tax of 111% may be levied. This can be
dong with the indication that this was coly being done tor the special simation lheed due 1
the pandamic, ‘The 0 1% given to merchant cxpodrtars did oot requics a chanees in the staloies,

cven chovah b fole chat zero rating may be the ciaht approack: o rake.

1250 Lipon pesuciprion ol meeting, alter a shorl break, the Secretury stated than the Thmhle
Flember feem Wesl Tenpal hud cequested @ clorily the decisions regunding this Agenda,
Arcordingly, Lhe Secrelary staled that regerding the Apenda torn Mo 1110 peaple weho want
lir purchase and wanl by mve oo io the poople of India throngh the Smate or throuah the
Centre or 1Thrisugh the sgencies which wonld be sgreed to by States andd =0 commucicated Lo
the: Custama, they would be allewed all the cxemptions. Whatewsr ems were earlier allowed
nler the ad hoo exomprion, the same would also be available under this  particula

exernplion.

1321 On the oxveen concenlrator specd Deally, a wiew was whon, subjeer to the [lon®bl
Supreme Cowrl decision, 1o bong doem the e 12 %% to 3% whethor it was pucchased
doemesticully or purchased from ooeade the ceunbry or wchother it was grived by comeons, As
far as drugs are consomned, & view has been faken that medical geade oxvoen, osygen
concentratar, pulse oximetor amd COVID s kils will be tecable of redouced rate Frony 12% 10
%, I'ne applicable rate was menfioned fill 217%uly bor pows all these benelils shall be
available till 31% Augnst with the delezation to the Union Finwnee Minisler thal a2 any stage,
it farther extenaion wos required and the GET Counal meeting was nol schedulod waom, she

ey exlend thal dale.

13,32 Beaardiog e ey Mo, L0 there b5 g wablet Thethylearbamaone” which is nzed for
Lympharic Filariasis and it Is diztributed thiowph WTTO: ils role shafl be braoght. down from
[2% oy 5% Ho-import of goods send abroad for repair artrast 1G5 oo the value addition

emly. However, ‘Imibunal has interpreted that o817 does nol apply e such vidue, Proposal
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| was o clarife ehis. The concessional rate of 12% shall be applicuble on luterals and parts of

sprimkles gmd drip irripation systems which 10l wnder the heading 8424, However, other
items which do nov sl wnder the hending 8424, would stiract the 1G%1 rates which s
applicable o the purlicoier commodity, Az far as oy balloons are coocemed, Lheir
elassi liculion Talls under 93503 and the GY%T exemplion notilication would he arended

W e
nucordimgly.

15,25 Apendailemn Moo, 1 1{00) on services- the decision was w0 clurily thal supply of services
te an exducational institofion eluding Anpganavadis by wuy ol cetering meluding mid-day
mals sponsored by the Centre, Slote cor UTs was exempled from G571, Lhe service provided
by ational Bowed of Bducalion or sitmifur conteal or Stete Board for corcance examisation 1o

educationul instilulion and mpots relating are exempted, On the consteoction ol howse, the

apecial circurmslonces have boon explained in detail ander which the 1TC would be

admisaible; the MRO facility which was given for the airtines, similar lacility was propased

o be: given fiow the ship repair; the puarantee of Toan by State or Cenine docs wot gteace G917

il weis alae being clunfied thal the smmoity paid as deforred payment for consteoclion ol

moadshiiahways was nol ezemptod Trom G817 8z the wlls or amminy in liew of wlls are.

§i4

CHAIRRAMNS
IMITIALS

Sunilacly, rearding the supply of compewite sorvice of milling and fortitication of wheat
Hour under POS amd the services which are taken by the wheat flour mills, it was being
clarilied thal i wuhl be exompt 1f the value addition by way of gocds was less than 25%,
cthersise they wonld be taxed at 520 If provided to o registered person. ircluding a peram
registored for U138 purposcs, ‘Lhere are certain other fssues Tor clarilfeulion Tike G8T om
comsiruchion ol Tope when provided o Government carities.

13.34 There are cerain things which have aol been ayreed by the Fitment commimes, 1R134
asking for exempriens by providing services W inlernediaries which was not agrecd as much
s they are being ullwed e the insumanes companies, 1t has not heen apreed to exampr the
servict provided by Hecruitment Agencice to Indian camigeants, So. thofe were sonke itemns of
similar nuture. The Cooncll accepted sl the recommendations made by the Titment
Comunitee on services as listed in Agenda leem Noo 11000 Reparding the item 11 (i)
which ‘.P-'ﬁs- e High Cowt directions [or ceno raling of asygen concentraior, Thoe ane 1wo
Courd judgrments one wus on the Oxveen somomtrator which arc already explained and an
masislive devices on which Tion*hle courl said that it should he brought dawn te zera, Cn
mrsimlive devices 10 has been aoreed 1o relian G971 ot 5%, Furthee, itams Mo.11 v oras on the

ive e for the compostten achome, which waz menticned by 3% (LY i his presentation,
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1 has heon sugacsien thal raher than juast examining the ice orsam, the Tirnent conunittee

wold actunily goamine all such commudities where the vahic addition was very laroe and

give & consolidated rzcormmendalion. So, these ane the dectsions thal have heen laken G
ierms in apenda hoe .
1365 The Honble Member fiom Wese Bengal Stated thal thete was nothing on dhe tax rars

on wenlilaler, hand senideer and tempoeraters checkinge devizes, Fle siied thae he mmle o

praposal for royo vating and medified that by suying ihal i may he considercsd at 0.1%. e

stateo that he would humbly ke o repister his dissent 25 even the zay rate ot 0.0 % proposed
b 3iinn wias nat bebue considered.

1535 The Secretary reiteeated that iF the bencfit was given 1o the veoilators, 11 was the
Haermediay who was given the eoncession and it doss oot seach the Tinal  comsomer,
Suppose 4 privale hospilal fskes the ventilator and a concession was gven 1o i, 11 was nar
neccssary that the Denetic will be passed on o the patienl as @ will he very diffionlt o the
bespimal to caloulane whe propoeionais benelil. On the other hand, 37 veniilaiors are purehazed
bre the Sratz pevernmenl or the cenlrad govermment, the wxes are pald by the Stae
aovealniment iod ventral governmenl wad the les alse come back 1o the Stae soverument

artd ceolal covesnment.

[5.57 The [Ton ble Mombor Fom Wost Hongs! stated miat bis humble dissension wus on U
principle thae the conngl mnar loak at cither Zore rating or 001 %, O sdhich bem the sl wer
eating ar 0.1% shall be applicabls con be discussed. Alse, there will e a kind of puliic

prasagee on the TOVID contrel fems, s thay wall be foresd 1 pass sin Che benoti,

13380 The Hap ale Momber feone Fomgab dizsazeeed silth s dowie thal by reductien of ohe
tax. the manufctores or the dealess oo the hespital would atnd o benefit. There wis an Anui-

Peofitecciog Authoriy and the benelit ol the tas must be pussed on W the consomer,

otherwise, thers could by proscoution. Further, in the last (ew vesrs, the voncessions have |

been given to the festaveanes, hotals, o on and so froth aod Uiey are being passed on e the

COgRRLNTErs.

[5.39 The [Tin hle WMomber frem Dielhi stajed thst there see small hozpitaiz and if they anc
bueveliled, 3t <hall be geod a2 they are parinees i fipht aeainst COWLD, And sinse it was o o
srvall Time and therefore, aiher zeto rating or nil @x can be congidered ws 3% was hiab

considering the COV IO pandernic sitnation.
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15,40 The [Heon'bls Maorher from Chhattisgarh stated that he was pot in agreement with the
points ealsed by the Seerctary. 17 GST was wken. iU was very clear thal as per the Finance
Coommission, 42%, poes back te the State, =611 29% of the State revenue was being transfierned

ta the Cenimal Goverient. B owas ancther issue wheder of pot wogive, those are e

. hamanitarian groumds,

D 13.47 The Secrelary esplained diar evon considering that bvo-thinds of the vaccinss ae

- bedng provided by the State und one-thind by the Centre, Let us Like vaveine value as Re. [U0,

- then the L would bebz, 3, this was being pudd by the Cemre out of which s Tikls ynone Lhiare

i three sl 2 hall 2oes 1o the State. Un two-thitd which meun Ra. 200 toe the vaecine, Ky, 10

was paid by the Seater, awr of which Ke 5 goes o the Ceotre and Rs.7 2o back to fthe Stare.
S, soven plus thiee arnd o halt 1005 to the Staves and 4.5 to the Centre. [Lowas alinest o 2e00-
summ game. Theee may be some Jiltrence hobween Slate 4. Swabe Boad Siale © and sunilarly,
the thines that are purchased in the health ssetor, there are a bot ol things that ane purchasod
v the Contre wheeh arc alze being provided to the States znd s the Contral Govement

ingLilutions for whizh the taxes arg vomplelsly pard by the Centre,

[5.42 'The Hen'hle Membor fioom Wernla sloted then in this pandemic siluation, macimmn

" benetits showld be cxfended wothe peaple by hoth e Contee and the Seate, The Scorctary

disenzsad about the hospital snd vendlaors thal, 15 they purchased the ventitazors, bones

will nor b passed on to the common people bul oxysen concenlraloes, Garmeers, CO% I

v Lesting kit, othar [aboratocy materials sve being purchosed by people Jor persowal n3g also. Sa.

C i the cost was coming doven, i@ will be very wood and this beneltl was qot e an unlimissd

- peeriod but for e pext thres months oely, Ho Rether sugpested Loe zedo rafing 0. 1% a1 1%,

L 15.43 The Ton'bie Member trom Bajrsthan staisd that 1f the redoced fotes on GO
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related ems ure notl considersd their diszsent may be noted.

154 The Hon'ble Chairperson responded thae the Central povormnenf has supplisd
vaceinos o staes ree ol cost for people above 6 years. The Ceniral giwvernmenl wus
supplving froo vaeeine ke poople ghave 454 throueh Goversreent hospitais, She stated chat it
gay be poted that hovh the Clontee and Stales me making sbl eot ellors conlinaodsly 1o

peovids roliet to the people in QO pandemic timos.

13.43 The Hen'fle demher fimn Tanid Nade sloledd thit at this paint aoveeay, we arg all

constrained noour ahility wosouree malerdal. Tle slated that the discession for reduceion was




MINTUTE BOOK

I
I
0 A ST ; - : I
not felween 28% mad 0% but only benwesn 3% and 9% 1% which was veiatively small |
nupber in the scheme of the government of clia o even bor ot matder, the govermment of

thie Srates,

[346 The Secrelury stued that the roro mating weas memilable only ina lew exceptianal
ciroumslances s hax been discyzsed in the officors mecting also, I the sero ratine was
expunded Loduy, there are certnn imphications for the fumre. This was the reason lir the
auggestion of the Fitment Conumimae which has aboul nine or ten Slates and the States had in

their own wisdom suppoated that view.
(547 The Hanble Chaicperson inviled the BoS o sy nfew words, Further, she sugpested
Lhat a Groog of Miniskers(Uabd p be formed on this Sssiue, This ens @ vory mpoman Jssue an

ehidcly Tt of mertibers have wrilten, sume Chie? dinistors have woron Iettors m the Prins

Ylinisler, some senior members wne speaking abeut 7 in deeaid after tey have applied their

mitel. Ciroap of Mimslers (GodvTesn come  back quickly  wimin 10 diys with s
recamunaendatian. 'The Coveell will take a call aceordingly on the rates and alzo on the fems .
af which that wonhd e applied whether it was {0 or (L1 pereend, ot the gromn of ministers
Lk call. Bhe hoped that based on sugeestions of the GO, there will be a decisionio which

all will agmos. '

L5485 The 1Mon hle MOS saied then TPIE kils, masks and ventilators ans beina smanntactored

ut Lhe counlre and hgve been given Lo the Siales vadsr the M CARES Fund. The vaccines

have Seen distribuled Pree of cost by the Centme Tor benefit of the conntre. e elaboerated the

CON I relict measure and that Centre andd State should he Lasether ' this fight sgainst the

prandemic.

1549 The Secretwy stéed that the God can be formoed immedistely and pending the
resonunendatians ol the Godd and & decizion an L, the reduction of vates se vecmmmended
the Fitment Clommitree ean b implomened. However, S0 deeper cuts in Lax ratos sre rogquired,

the samg can be considorod atier che Gobd subimits its reporl.

1550 The Hoo'ble Sermber Iriam Ciujaeal sugoested that 1l the ime, the Gobd submita ila
repsirl; e rale reduetion = proposed by the Fiment Camniities can be implemented ao the
henedil ol the rediecd rates can be given to the peopie and the relevant molificstions shoold be

isAucd mmedialely,
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1551 'The Ho'ble Member fiom Y est Bengal staded that the lox redoctiom benelit should
be imyplemantad in intcorated mammer only afber the Gobd submils the reporl. Otherwise. his

dissent aricks.

[3.32 The Hon'ble Member fom Ponjal suopested that CGodd may mest immedimchy and

eiphmit i report om Tuesday.

15.5% The Hun hle Member lrom West Benpal stated that even with a o3, the reselt
cannot be predicies]. Fle very comesdy reguests that it cannot be made zeeo rated because it
roguires an ardinanes, al least the Coumedl may consider 001%46. Te Jurther sioded thind 18% on
hand sanitizer was vory high and alae on B9S mask and ventilators, Fle stabed thet 1F lux relied
wts given, it will be passed on due 0 compelitive imarker forces.,

13,347 The Hon ble ember fiom Cia shaied Lhal there hoave been instances W the past when
the bengfr of reduced rates was nat passed om Bke in the cose ol restawmants when mles sene
reduced from 1% ta % with no IO, P hore was no guarantes thal i che rates are reduced Lo
6, 1% o woeo, the honefit will e passed on to the end consurme, that g, the patient. Purther,
in case of sanimigors, it rates are roduced. soaps will alio he aMected. Te will fead 10 a
cascading eftcor on what has boen decided carlier in the GE'T couneil. 5o, the Council may go
by the recomimendalions of the Fivment commites, Also, the matter can be decided by the

Lrohd,

1555 ‘the Ho'kle Momber from Chattiszarh stated that Giod cun @mve their oplioen o the

Cammeil and the decision shonld be wuken.

1556 Fhe Hon'hie ddember form LR stated that in the present circumstances, formation o

(oM was the most appeoptiate way o find a way ool T ks beer (he tradilion of this G5
Cawmeil that the decisions heve been faken with the common consonsus. Thenslore,
considering all the eircumsbmers, the decision ot faimation of Godd was appropriste and that

the: report can he sulimiiled in | weel: metead of 10 davs.

13,57 The Honthle Member from Meshalavae agresd with the propesal of seringup a GoM.
He agrecd witly Ciujsrer 1o implensent the reduclion ol lax raves nosr, Alse the Gobd was heing
empovered 1o aive sugeestions on how further 1o help the people i the fumre, Ihat would

geml o posilive message that wo have taken the fimst step aml o 1he Cooncil moves forvard,

44
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the Gobd will come cat with beger sugzestions. 1el the Qo imprave on the sureestams that
hits breen decided loday.

15 3% The og'bie Member fFom West Bengal stoled thal he fas relostanile aveeptal the
decizion ol lnmation of Gohd bus he cannct wabl Turthar ro acecpr the proposal w implement

the reduction in tax raes inunediauely.

13.59 The Mon'kle Member from Himachal Pradesh zated he complelely agmoes with the

views ofthe Secrctary, Meraber rom Cujaral and Meghalawa,

5. Uhe Hon®ble Chairpeeson staled thal going by the sense of the Fouse, she can say thil

the Couneil will imelement what the Tibnent committee wnd the Seeretary have brought on |

board foeday, ecepl the ORT rate on eedivideal items as mentioned i the w@ble in pan T of
Ageada |, wod alao say that, the Gobd will look intw the whale thing and come Dok
wilhin 10 days bl she wanted to pive wainhl w the principle which e Counedl bave held
viry sauresd that talk with everybody and po aleng wich cveryboldys views, Sha stated shal
ahe waonled sather oo with formang g Gobd and et the GoM come wirh its reeammendistions
hefore the 8Var June ond move am Fom there, The snzaestion of West Bengal, Kerula, Tanil
Mady and Munjab reganding wer rating or 401%, would be consideored by the Qo She
sugpaated thar a Gobd moate was U course which van 2ive some positive suleumne und che

Loentien of Che: Ciebd may be dens at e earliesl.

15.61 The Hoo'ble Memhber from Bihar statod that o the Apends THIHAY there was o

wonEensns S i can be pusaed.

13.62  The Scerctary clacitied that this (GoMy o was only for iterns i Agenda 17 (330 and
ned foar LI AL A othey swemes i sgenda 110 a5 preposed in the agenda note and ax agroed

and veenmmended by Cowmell would be walicl and mplemeried.

Iiw): Lssues pluccd helwre the Conneil o prrsognce of dircetions of the Court - GS7T

rates oo pEsistive devices

1563 Lhe Sevretary requested JECTRL). Convener, Friiment Commirzes fo gpprise the
Conrzil bl the issue. The Copveince, Fitment Commillee made g prosentation on the e,
He stared that this agenda nowe was reganding the applicakle (3% 1 rake on the supplios relating
1o cisability oids and cquipment waed by perons with disabilitv, conseguent 1o the Chrder

duted 26-10-20290 of Hon'ble Supreme Court of ndia in the matter o Nipmm Malhowo Ws.

e
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Lo of India [Writ Petition (Civily No.725 of 201 7). he #ist ol the issoe coversd under

this Agcnds e was as follimwes:

1564 Upder G571 rerime, oconcessionad mile of 3% haz beon proseribed on goods used by
the parsons with disability [vide S No. 236 and 237 of the Schedule T ol netilicaion No.
20 7-Cenfral U {RBale) daked 280 Tune, 2007). These items are being subjectesd w the
comiessional rate of 3% in erder to aliow the suppliers ol these 1o avail the Input Pax Credil
(T1CY and pet the refind of accumulansd L1C on accounl of mverted duely stuctues, In case,

these poods were Lo be exempled, the sopplices of the sxid goods would sul be allowed 1o

. avail zhe FIC and Lhe b paid by such suppliens oo the inputs would become o parl al the cuwst

"ol vhe tinal suppdiss w consumars,

1565 On reccipt of some representadions from leade and Individuals the dssue ol axalion of

- lhe ponds wapd by the persons with dizability was disenssed in the 14 GRT Council beld o

Tath andd 19th May, 2007 wherein it was discussed that the said items may not be cxempled
hoecawse in that case these items will pot be ghigihls for YTC. Subseguemly, the roguest to
cxompt O U om assistive devices hos consideced by the Covneil it ils meetings held on §2th
June, 2007, 22nd 1ecember, 28, and Z0th Seplember. 2019 and 1t has heen decided nol to
change the lax tale on such devives 3o a5 to enable refond of aeeumulaled mpat tax credit to
the manutacturers, Thereifore, il wis a conscioos decision of the GRT Caunal o keep these

eoms in 5% (%1 bracket,

15,66 Sobseguently, o Wil Petitien (Civi) Mo, 7252007 was Glad by Shn Nipun Malhotea
chalienging the imposilion of 3% G5T oo assistive devices Tor the drsabled der adeg ot the

grounds that the imposcd G8T has (he elect of dividing the society anorgst the disabied and

" the able by placing 1 tax hurden an the disabled. This Tevy violates lundameniul righl, was al

¢ devition fom iatersational practice. Accordingly, iU bus besn pleaded that said fax viilaied

the Fundarmendal Rioghis of the disabled.

V1567 The issucs raised by the porlioner in his petilion was cxamined wn deit and o counter

alMdayil wus fiked by the Union Govsenment in the rdler. 1t was apprised by the Lmon
Civernment by the Tlan'ble Cowt that the exfont and coee of taxation was an cxcoulive
fimetien, 10 the compeience of the legisiature stunds established, the guanmm of taw
conditions of faxation fom » parl ol competence of the legislalure. The levy ol GST at the

lowesl rate of 3% was defondad on the yround that 5% G5! rste cnahle manulaslurer Lo
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ntidize wepul s creghl wol moeuss ol overflow take refied thereol” Eaemplion would brosk
TTC chain ad thug ereme blockage of 11O, The GST Juw does nol allow refund of
gecumudated FHC enoaxempred goods tor demestle consumption. Hon'ble Court was also
apprized of Internutiona] practices which vare from coanore foconntiy, A fow impase QST at
lepver viles whils other cvempt md a few som mate cortaln supplie: for physically handicsp.

Learnad Altormey Generad wppeared on belalFofYinian ol ndig.

568 [lon'kle Supreme Courl moils Order daked 26, 002020 0 the present case s mads
Gl Coumail gy & necessary party in the mater, The Court bas 1rther directed te petitionier
Ly Mo a represenzation to che G8' Couneil secking the abolishment ol the Teve oF 5% GST on

the gaads used by the persons wich dizability.

U309 Subsegquently, the petitoner hes filed a repeesensation dated 250 Movember, 2020

aeeking wholition of the 3% G5 mposed on the irems 2sed by the persoss with disahiliey.

The:'vopy of the representation dated 251 1-2020 was placed Fr consideration of the £ oungil ¢

Az Volume-d of the detailed Agenda Mites.,

L0 The reprasenlotion was examinesd ond 15200 was diseussed mothe Fitnem Conunirize
and the Cowmnilies olserved thal, s policy in general gnd indircst fa concessions in
particular, du nel appear W be the righl msmument e provide relisf o the nsta cuse.
Inclirest s concessions, especially (Wl scemptions, usoally rooult 0 dimy inversions T
blocks mput e credits which may fead Woincrease in costs of the poods reguired by 1he
heneficianies.  Hesides, a mindmum level of O58T helps in encownging domestic
maiactoriey of these iems theeeby redicing the dependenee on incemaioral madket Lo
these crnctal goods, Commities ulso (Bl thal wero ratmg for domestic consomplion wes mot
prrmiEsibbe Je Law, As such, e poods arg ol Jower raie slaly of 5% and this raog hes been
sebacicusly recommended by e Council. This ox does nol impinge an the fndamendal
right. Jn tact, the council s conscicusly kepl the GST vabe on these Hems Lo tate of 5%
The Commimee also noted that there are many schomes which are bging mn v the
Lrepartment ol mpeswermenl of Persens wilth Thsakilitics (Diveangjan) o emposer peisaons
with disabilitics (Wst wes arteched 45 "Annexnre-l” to the Agendy Ttem). Therefore, the
Fimenl Cemmiite was of the opinion that, nstead of ma polivy, support throwgh public
expenditure, espeetally m the form of diveer sabsidy to the benefciaries and dizahled foadly
infrascroctiue sreation, was the most elfective palicy oplion W provide assisance aed relied 1

the persons with dizahilities.
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1271 The Cowmedl looked feno the Moo ble Coure order daled 2600002029 amd the
pelitioners’ representalion dated 251 L2020, I was also poticed that the ssue was discussed

i G Covpetl o its meetings held an 1th Juse, 20017, 23nd Decomber, 2R, aal 200k

- Seplernber, 2019 and ik had boon decided not 1o ehunge the we rade oo sueh devices 1o cmalble

relund of acoormudated wput e cesdit to the manofaclurers, Tnoview of Tlon™hlz Supreme

v Courls directions, the issne was placed efore the Cosmeil and the Cowncil approved the

CHAIRMAN'S |
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continuation of presend rube sroclune e 3% on assistiee devices.

Apenda ftem 11¢v): fsvres placed before the Counedl in pursoance of directions of the

Court -Fxclusion of ice cream from composition levy

1572 The Scerstary roquested JSCTRIT woapprise the Covneil about the issue. The
Comverer, Fiiment Committes stated thar this agenda note was regenting the Jdireclion of
TTuon hle 11igh Comrr of Dhzthi in the mattor of Wit Petition Moo 323272019, b Del Small e
Crearn MManubacturors Wellare's Ascociation Ye Umon of India wherein petitioneae had
chellenped cxclizien of doc Cream from the amhbit o commposition levy undsr section 10 of
the COET Ack. Mon'ble Courl alter consideration of wsae has directed taal matler be placed
before Counel] o are-Took by the Couneil. The gise of the ssue eovered ander this Apenda

Tlerss was as follows:

13.73%  The eomposition levy covers alb pomls exeept those notiticd by the Government unidar
acetion 100e) of GOST Act 2007, The cxeluzions from Composition Scheme  were
deliberoed i the G5T Council in the 17t Beeling beld on 1RO 2007 us per Agenda Iem
1, Afler due deltheradems whove, e Couneil cecommended that the munufacturers of (o2
Cream and elber cdible jee, whether ar nor containing cocoa, manufachners of Fan Masala
and Tobusen products aead to be exchaded Irom he convposition levy. Exclusion of e cream
wis made an the proands thar major inpot for oo eream was milk which was excmpr from
35T, thersiore alluwing compasition lovy an fee croum will lead W signileant loss of tx

eI,

15,74 Wit Potifion (Chall Noo 52520201% was filed by M Dol Small Tee Crear

WManufactuears Welfsre Association challenzing the cxclusion of we cream fhom the

- camposition Loy nnder Seetion (2 0e) ol e CGST Ace 2017 frifer ofiz on the grouands i

the reasoning for exclusion of lce cream was fallacious &s ico cream does comprise ol Jarge

arevber of ather compemenls o which GET was {ovied,

48
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| 375 ]"l'l]"Il'IeI_. the oLy alse comtendesd that the CisT Coumedl, in exercise ol [ILETH
under Section TOCIWel of the Act has elubbed jee crcam wilh mus masala and wohaces which

are st goods veey nolike e ceeann.

L3786 The Tlon'ble Courl in i Crrder dared 09,02 2021 in the presont case, hus made the

lolloming ohacrvations:

Lo A reading of Section TW2)0e) of the Act showes that oo paramelers, whatever, o the

antil ol which the responden No2 GS1 council mag recummend for notitication. any

gouds from the bepetl ol Section 1001} of the Act, bave been presaribed.

. o the parnsal of minutes of Toth and 17th GST Cownedd mecting, the [Lonhle Court
has enguived whether any sy has been dong by the rezpondent ol G817 Couneil
of the tax effieet af extending benelit of Scetion LO(1 1o small scale manifactyees of
eapaer sirnalor podds mink services. [he perusal of minmtes also shoors thul the reason as
cmanating from the 17th meet g viz. of the wasation alivct, on Benehl of Soaion

11 ) being permigiled wo be given o foe croam, being encrmons.

15,77 Lhe Hon'lle Belhi High coun bas passed Todlivwing direetions in the present W1 vide
caeler dated 09012021 -

U2 Cnly direction wihicly can by Dwweedd Tty pedifion By, fo ofteect fe resmonden go.
£ TFY Comncid fo vecosivder the excfiedon of moedl sewle mosyfactmens af iee ereom feom
the bemefit of Section TI1E af e Aok, Ircleding on the gfivesoid ovo parameicrs Le, e
peaymnenty wied modhe doe oreenm ared fhe ST pavebde shorcon gidd other similar ol

frwinie séntileir fen effect coniinolig enfoy the benefin. We diveer aocardimgy

29, The respomters nn. 2 03T Crowmedd fo sk g ifhe aftre veiaf aspect In s reond meedingr el
erd fere o0 dheeivinne ghoroon oo che eapfiesr, teeping t vime that rRe fee cream tEzion B fus

begier, and preferabdy within three monlbs of today. ”

1278 Acgordingly, e copy of the Order dated 8-02-2021 was placed  far

congiderarion of the Council s Volwme=d ot the Detailed Agendn Nowes. Consedquent o (his

ceder kv | lonhle Fligh Coar, the tean Tssues wers under considengiion were as e
{71 The componants vsod in the ice eream and the CGST puyahle Thereon,

(W hbser sireeilar zoods having similar tr offoer continuing enjoy the benefil
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15,79 As reeands (e somponents wad i e oo eream and the GST pavable thereon, a5 per
the standaed for ive cremn, kulfi. chocolule e cream. cie, iwsued under Food Safely ond
Slanderds (Faod Froduets Stmdards apd Food  Additivesp Regolations 2011, fee-Cream,
Fub, Chovulate oo Cresm or Sefly Tee-Cream moeans the frosen milk (product conlurming

to the composition specified in entry (7 o snb-item (o) of ilem 2 of the said regulations),

obtained hy freesing a pasteurized mix prepured from milk er eiher aroducts derived from

s ik, of both, with or without sidition of nutritive sweeterers and other pennitted non-dairy

inpredients.

15.80 In ense of joe cresm, appraximite costing caloulabons show that for every iec-cream
manvtactured of velue By 100, Rs 534 worth ol milk and eream wens used which was exerpt
ttorm G5 which was the primany inpul. A dewiled analysis was done by Fimend Commiitee
a4 plaved in the Agemls Hem shows that total sax paid on inpuls worth Re TH was Bs 407
which was less thun 5% al the value of inputs. Henes, ioo oveam dealor was required e pay

gigwificant porlzon of his lability in cash (JTC heing low),

1581 The market size of doe croam in Wodis was estimnated g be arowsd By 13000 Or
2014, This marker was demingted by Amuol and Kwality Walls (together aocount or 735% ol
the markel). Uther bia players include Yadilal, Matursbs, Haonor, dotber Doiry et e
aldition, there are lew local brands that enjoy sipnificind tuenowser, However, there ars many
sinall venders opetating locally wwho may have mmover of wpioRy. 8.5 Cr. They may have

sinalier share of the marker but are laree in munbers,

13,82, The Fiunein Coruoilles examined the sssue and wos primo beie of the wicw thar

Cexclusion of [ee Cream has bees well debiuted] in the Council. Inelusion od Tee Cream ander

cormepraition scheme will have signilicant revenue mplications &% 11 Ias high value addieion.
Coungit haed dogided thiz exciusion tabivg relovamt Beors mio aecomt. Ever, seraied waler
exglusion has bean made, while 3 was carlier covered wed Ocl 2019 on the grounds of
ravennd implicetion. The Commitlee chserved thal even m pre-GST regime 11 weus exeloded
Irem wsanpositiom in g auraher of statey, Under GST regime, the exclusion bas bece llnmed
amly todeo eroam, Actated drinks, Pan Maoasala and Tobaceo, 1L also fell thal thens was a need
for a demiled study of coverape (inchsions and axchisions) rom compusition scheme,

particalarly as segands seciors where thore was significant value additien and consuimplion.

585 Tha Council loaked inte ehe [Ten™dle 13ethi High Cowt onder dated 08002 2021 and

digcessed e dsnue. TLowas noticed by the Councl that for every jee-areatt manufaciurer milk

S
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anied Lrewm are the primady inpuls (more than S0%) shich we exempled from G5 L, Analysis
ol Fitment Committes alsa shows thal el lax paid on all jopuls was less than 3% of the
vitlug ol mpuls 0 oiee erenn manufaeuring industry. Henes, ioo arcom Manuiacioreridelors
are requircd oo pay significant porden of their Dabilivy in cash ws TIC wag vory Lowe, It was
alse neticed that the exclusion of Tee Oream from compsssilion fevy bas sipnificant sevele
imphostions and the issue boe been well debawd i eaelier Councdl Meetings, I view of
Hor'ble 1hgh Courel directions, the issue was placed beline the counes’] and the Cotnil T
approved the cimlivustion of gxeluzion of jed cream from composition levy, Considering the
vhacrvations of Hon'lble Coner, it was also decided that Floment Committes shail sonduet a
detadled sdy of parametars of coverage of chmpesition scheme, pertioulsily as regards
sectols whore there was signileant value addicion and consumption snd submit ihe study

repar. hefare (% 1 Council Meeting.

Agpngdy Jigm No.T2: Copvection of luverted Rate Sireetre oy fextiles god folwear

161 The Secretoy reguesied I5 (TRTT) Lo maks & presentation {Ansexure-TV) regarding
the inverted rate sleuctuse vn Lesdiles and faorwear,

162 T8 (TRIT stated that dthe inverted duty stoctues whersbs the inputs actrast higher core
al daly as songpaeed ke the fnsd prodecs, oreates disteetion U lerms ol TIC cverflows, which
in lurn causes havdship to domsstic manutheturar vis-avis dmporis. Furcher, domesis
imannfucturers gt refund aecumulared FILT 20 inpuis goods onldy. Refund of asoumulated 11C
an oot services and capital aoods are nol allowed. nversion in GST mle o iresprrtesd
rvestment decisions, led w Wigations, and created a noed for 2iving relunds, which i itself
enlails ellorts or parls < logpayers, Fhe retimgd was catimated o be By 230000 er. am thas
avcinl and was likely winereses every year, gtajlad presenations were made on thia issue
in the 39" and the 407 meeting, whecein foue ilens represeniing the basker of the mvefed
rage sirietiee items (Onvelving bigher dwversiom and refiond) were disenased. Oul of the Toor
itens, the Camncil has alveady tskon deeisions on mabite phones and its pams, and rae of
these ipms were revised from 12 w18 pescent W correct mversion i eares. On the other
Hens, the Couneil has taken a view that on these ilems, while in prineiple, coresctivn ol

imyersion wag renaiced bul now was nal the ght time beease af the prevailing siwsation.

al
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C 1A, Reeommendaiions have been received Guom Toxtile Ministey that there was o need [ur

eomveeting the inverted rale stractue o waliles 1 the potential of the scoter has Lo be realised
in India, grimwih has o be aclieved and the industey has Lo be enabled to beoome o big player
in the inrernational markst. Explaining the evolatiom ol GST rale in leatiles, it was monfioned
that the inpuls, naumeby. NTbres and varns were initially placed a1 18%, Subsequenily, yarn was
ehifiesd b 12%0 W coressl fversion 0 Ao oaend. Howeover, faboics and reody-mode
parmantmade-up conlinee w 5% RMOY made-ops of valoe upto Rz W00 Iopat seevices
father than job-work) and capital poads are mostly at 15%. Dveing service was ub 12%.
Itence, the inversion i rales. Hecommendations have slso been received fbom an [MOs
cunaisting of Texriles Minishy, NitkAvog and Depe, of Commeree to imimediately coreect Lhe
inversicn. Fle alsie mentismed the other distortions and consequenees of ivvorted rates n

toxtiles, nctuding it woplicalion o mvestiien] decisions.

Thd  Om faotwcdr, it was montionsd thar 3% rate covvers more than W% ol the sepmenl.

Ihiz causcs an inversion wheechy rofind imvalvemcent in @ yewr was Bx 2000 Crore. Tn

footwear, the nputs aml chemicels amd adhesive are ot TE% = also the soles, muduml or

sviothetic rubher, clasic polymer, all ame st 18%. Only some kind of feather are bl 5%,

inductrial textile was ot 12%. inpur soiviess and capital goods alo athact GET of 1%,

Creemall indusiey dala and inpufs Geove reveals that there was an inversion af about ar least
al

6% m Molwesr which moany that raoe actualfy should be at sround L1-12 % w correct the

WIVEESIUN AL Tt

8.5 TS (TRLY inlmed the Council thal the recommendation of Fionent Comsmittes alier
hue eraminadon wax thal dual rate for same commodily may nol be apprapnale and
therafore, ideally there should be sinale rae of footwear which was 182 hot, if it was not
possible to wake (hose ens which are au 3% o 8% becanse of varions other considerations,
then the footeear wiich aee boving retoll sale price npea Ks 1000 per pair could b faken to
[ 2%, so thal inversion in [Dobeear wuas corrected. T1e alsa brietly mentichad the other itoms

whigh ure suffenny nverston i 5T rotes.

la.ds  The Secrctary steood that this marter bay been discassed by the Council earlier also.

Fle aoueght the puidancs of the Council and staped thet the seme alone with the issue ol

" oomponsation ocss was alse dizrpsted in the offivers meeong ond s oof now,  tha

o penzation Cess was available till June, 2022

Sl
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i3 Phe Flow’kle Mambey Bom West Bengat srated thal be has reccived yenreseitialions
frem dccoss the country, Irem sssociations from Gujacoe & Maborashica as slso fiom the
halionn] wanciation whivh relotes 10 saments, readv-mades aod collon in particular. [Te
agmeed with the proposal thed thers was 2 need o correet the Inveried dute structuge, Tt we
pen the representations from the apey bodies of the garment manufuelurers whe had in Faet
carlicy astied lor covveetion in inverted doly shryetees Teom Cigurnr as well as Miharashrr,
bBave neny requasted nen B change the iovered dude stoemue o the middle of Cavid
pamlemic, He stated in prineiple, he was in agreement that the verred duty structure waz S
B cotrected Tl nod vl this thne, As was well known, the jeb loss was now 5.0 Croe o mode,
14.4% jub Joss smnong thase whe were already working aee nol new neonle looking tor ioba,
He requested tha all inverted duly scructurs earrections on all these ilems may be keld back

thnigh b has onli reveived representacions from the aatment and wppere! mamifsomucers and

coteans Like dhiatis and all Xinds of ehadars and msoesdus rom the Scoth, ole, He stated chat e

Carncil should nod et o it riaby aoer in the aiddle of the Covid eriziz. e further sbaed tha
the position oF the Counel regavding the Covid eelated lssues may he given In che earlics
LeST muelings, wherever possible the decisions wers tuken in the G8'T Cioncil, He roguested
the Chair toinform chery of the decision reganding Covid issuess based om the moltiple

meElions tken by the members in the [lonse.

148 The Ton'ble Chairperson explamed thar the smempt o oeng she agenda for cogrection
i invorston was daoce sach time conscionsty without wking a position on it hecanse il wis
2l dhay iy should be 12l w the Counsl Lo lake a sall 8 o wheo ey wanl & dir anething an
cotTzetion, She stated thar the apenda was broeght b the Comnedl last tme woo wlen ol
met plyezicalty in Ul and cven gt time, 8 call weas taken by the Council tial 1 moy ol
frave biéen the apprupriale (U0 CHCCPT 4g0oting To covreet rate Aruetnrg an the mobile nhongs,
Tn prindipie, the Couneil was in favor of cocrecting inversion in mies at an opperbuns 1imns,
The issue of invarted rate structore baz heon vaiscd oy the members Hne and again., theredoe
[his spenda hes boom placed befone the Couneil for laking o view. She ohserved that The, Asmit

Rbilra has risdsed a very valld poinr chat this muoy ol e the dghs time.

6.5  The [lonkls Adember from Panjab sisted that the Fiimeat Conunifiee very righdy
reeepmized thut there was ne ratiomale v differential wax races today on the basis ol value as

far as footwenr was conceensd and this also crestes opportunitie: for 2 evasion. %o, Punjeb
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s of e view that there veos & need 1 alisn taw rates apitonmly for all footwear snd, (7 70%
af the Foolwear was of the value of 336 today, why not align rates uniformly, may be at 2%
and do & classifiention-based value. Paujah docs nol suppost chianges in fax rates i bies aud
pieces. The Lime bas come end raybe i the next three w six months, thers was a nessd Lo 2o
i Tor o cenprehensive review of G871 rates and exerplions and st lbatl sloge, e on
fortwear oy alzo be aligned amd os Flon’ble roomhber Foney West Benpal saod this 13 oot af ail
the time to hike tox fates when peopie ae hardby buying foodwear o get out of their homes.,
Somme ameunt of prior consuitation shoenld ke place in this regsrd. He mentioned dhat be bas
hoard sboul wn apitation somevwhbere in Cujarat and as far as possible s must be colleeted at
the earle stape ol the chain fiom lsrpe sanulbetarers of fiher sod vamn <o thal downstean
indusery finds Little incentive 1o evade toces, e stagod thai he does nat see auich rstionuls Lo
tread natueal Tibers aed yarn differently rom others. He futher stted thal, what is relovanr is

the tux mules on Tabrics and garments, Ho further wrped that the entire chiain b kept at a

pndliarm cote o svoid tis trpe of tax evasion, He suppesied doing a somprehiensive rovies of

all the ares, o]l the exemptions and mavhe giving the Councdl three Lo sin months to do se,
TTe sivesed upon the stelie holder consultarion st least in fextiles, or otbierwise, there may be

an agriluliim.

L6100 ‘The How'bic Meomber trom LY stated that this dssac has already come w the iseeling
Leloee also many o times and the Coutcil has deferved it mamy times. He submithed thal the
destsion o e ugenda should bz made in this meeting. He stated thar the proposal thar has
come leom the Tilkoent Committee is justified ever i this is made applicalble fom 3 lator
date, s executiom gr implementation sheold be done fom Jenware, 2022 or from g ensadler

date.

1411 Ths Hen hle Member from Kermls sepporled the arsament and staled that it was not
e PrOper T do iocccase the ndes now becanse natrally the price increase will alise! the

castonters. Also, due o this econoamis recession, this asenda needs o be defared furiher,

16,12 The Himhle Member foom .{'.:'-L:jarul ulan slatesd that Thiz was not the riehi Sme bheeguse
of LCorona doe lo which the condition of the markets, the fastories, producers and hosingss
was nol poud. b view of that, no chanpes should ke made now, When goud times will provail

I.hl."ll i_l. aAlnld L \'."l!'lfl;i]l’_jl_‘f‘l_'{_‘!_ .I.q_.-\'xt]ic'. "ﬁl‘h_ll:h Wi L I‘|u:|_|:|3 'i!'ll.'!l_f.‘ih"n' Dt fj'ﬂiﬂl‘al- Fi"-"-'.'-'.‘i

"R
L=y




MINUTE BOOK

cmplovinett to kdchs ol people. sp no decizion should he when on this right mow. TTe

proposed thal e present 1 slab should be cantinuesl.

tao13 The Flon'ble Wember from Odisha stated thal in testiles thers ame o Soomors-one wits
poveer loom and anather one was handloom and the ellecl on cach of these scecars shanld be
explained and wivether hapdioon: was adversely allecied with this decision. be made koown,
T handloenn sector was pon impacied, ey do not bave any jssue (o this recand. Otbrersise,

shelr repeated demand was thal the existing s rale of 3% of handlooms should e redoeed,

16,14 Theblom ble Chairperson appreciated the conuerns of the Wambers of the Couseil,
The view thar emerged as alio gettimg the seose of the Couneil she thought It apnropriote L
mostpene the decision on the apenda. However, roganding the specific question raised be
Crdicha rhat textile has wo b looked ol In lwo cormpariaents- the hand)oont and power logam,
she Fully agroed wo the point and assored the department shall gen the devails and share it wilh
all Hon'ble members. so that the Counei] hes better infermaion whenever they have in take 3

call un the 1=y,

(ENA}

7 The Secrctary to the Council stated that the issue of opplicability of G5 on ¥axra
Meutrad Alezhal (ENAY has already been discossed in the emdier GST Conncil Moetings and
var iots Supreme Courl Tudgmenis and the sdvice of camed Amommey Cenoral has also hesn
disvussed bul no decision has been mken, He then invited 18 (TR te moke o presentaton

(Annexwre-TV) on this wsue for seckine the suidance of the council in the matier.

7.2 18 {TRIT) sianted that wehile denatred alechol was taxable a1 18% G5T, Lowever,
thers have been divergenl views regardime O5T on VA used tor manutaciuring ol atechaelie
liquor for hwmnan conseapion. This water was listed before the GST Council earlier. This
tnsue has heen raised becanse ENA or sootificd spirit as It is sold, Is noel divectly consned by
lumag beings bot it is vsed as an input for manulBeioring. S the isz0s arses than whether the
taxing entiy in stare covers EWA. Te eardier discussions the G5T Coumgd] ook a declsion w
moaintain status quea, o between lawed opindon of Tesrned Aivmen Creneral weas also sonueht
and the vpition s received wis placed before the Counesl, The arsuments 4 heep T4

ongtside GET were bused on (3} the decision of the Hon'ble Supreme Court in case of Tilar
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Lhstidlary, and £iiy in the previvus vegime. the States were callecting YA 1T om ERNAL Flowever,

legened Attorngy General clewdy opioed fhal TNA s an input for the manofacture of

alecholic beverages for humat corsumption. 5 is an indosirial em and teeetore, it would be
eoversd wrder GET oand il was aleo highliohted o his opinion ha the Wiher Disnliery
judement bas been cverruled by other larger benches of the Suprame Conrt. Esscntialiy, the

ppinion of Learmed Aftorney Coneral was hesed on chese judements of Supeee Conrt in the

citse of Dheccun Sugar & Abkarl Company Ltd, the Supreme Courd calegorically held tha

- Stale can levy enciss daty ooy an patable liquor it for human consumption and ey reclilZed

spifil does nod 1811 under that cateaory, the State legisbalure camnal impose any exeise dury on

- yectified spinl e ENAL The Ld AG also celied om the judgmenl in The eise ol Synthetic

Chemicals Vs, Staie of TR wharein il was held that by commaon standards, cthyl aleshol
{which had 95 per cent atrencth) was an industdal aleobol and was nod £t for homan
consumpion. This was pluced beloee the G Congel in its 26" Mesting and then again in

the 37" mesting.

7.3 JECIRLY further submirted thar thers haz been fack of clanly 25 a result ol which
divergent praciices are now being tollowsd by the masufachurersSsuppliens wed this was
leading b a situation wheee soree distidlers arc paving G510 onit, some are paying VAT on il
whirens others are paving Stale excize duty. There are also instances where distiliers arc
neither payng ¥A'L por Sate cxcige douly. T same cuses, They have pone 10 Cots o take
advantage ot the situation as the issoe does ot have elarty. These kind ol divergen practices
hawe irmplications on the Kevenne. Simes Supremne Count eloarty held thad nowas an mdwstral
input and nok an ilem sed T human consumprion and henee was aol covered by the Siate
st for faxstion, Thovefirs, s needs o be resolved  quickdy based on the clear
prapounccment of Supramc Courl, Therefore, the matter was placed belore the Council w
lake a view an Lhis so that confusion. whick was pending for fast 3 years in slabes geeo meade

weithant havmg heen Onalieed, can be resolved.

[74 The Wn'bhle WMember Gom Andhea Pradesh stetcd that this issue has been
disensaion since the 20 GST Council Mesting ond Andhea Pradesh bas been valved in the
discuzsions froimn the beginning. FWNA is generally af two tvpes. Cne is denatored and other 1%
un-denatueed. So, thers was elear distinetion helween denalored and un-denaluced. Denaturasd
was wliere some socr of chamdcal was sdded i varicus Tormes so thael 10 wees naeel 3D For bunan
copsumption and only fit for chomical wse. Une-denatured i3 the FNA which is wsed fior

Luereu cottunption. Flere, now with regard to the junsdiciion and power Lo lux belseen 551
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and Sates, lwo fasues have heen faken, One was the 3-bench judgment of Supremes Coart
where il savs the Shate can fovy exelse duty only oo poable liguer Bt for hnman consuemarian
dud az roctified spinit does nol dall under the catogory of Btape lisi il canncl imposs any
excize doy. Second was the epinion ol tho learned Afterney General thol the judgment of
gl Th Biher Thstillery docan™ denude dw Contre & State of e powers o levy G517 an
EA hat is nsed L menolaciure alechalic louer for man consueapiisn. Here, actually the
seteats and the origin peiut of Bihar Distiliesy cose wis as per opinion of Learnad Atomey
Creneral 1o parzgraph 4 10 was ol dilTerent nalurs and docan’t toaly seflael on the jurisdiction
ol taxation. L wus only ahout a perficnlar ease where parionlar Distillers manufusiaring
ethimol -whether e Slole movenunent bad complere jurisdiction aves them o ol bul oot
specifically vn laxalion uspect, Herein, while refering o the oplaion o he leaned Sisimey
General in Para 3 ol his opinaon, he savs that the 3 lodee beach was conatiluled where Staig
cam jevy excise dity anly on potable Heaor 130 e uman comsumplon s a5 restitied spirit,
cte, I we pefer w0 the nal paraeruph of the Allormey CGoneral's opindon, 1oseyvs aleohaliv
Ligueer foe buroass covsumplion. There was big dilferesee, One was 10 o human consurnplion

and ene wis aleahalic Bguor for puman copsumption. Thersfore, Jooking al the entries of 70

mehedide, list TL Eatry Moo 31 elsarly savs Alecholic Liguor Tor Twman censemplion. !

Wheress entry Mo, T3 of GE1 says either aloohol or ather spivis denoored ol any sirength
Son here chearky inthe GST Entry e 230 0 suys the posver Lo ax Hes en the oyl aleohol and
ather spirits deoaured of any streapth. Therefome, there was very clew difforencs benween it
i human consumpliom  wal aleoholic Bgeeor for fuman consumption. Where somotimes
whern they acioably Took af by ervor e altherwise the hnpertent waord =807 has acinaliy been

lefl. evver und the criteria used for jurisdiction aver the taxation authorite was acluadly eitber in

the: edngtitution or i che 81 list, it was basically usaze. Su. when originalle 7 was intended

to give peawer to the Srades s tax aleobod for hunan consumption, then # was nat corroet |y
represcnted in Lthe apinion of the Leamed Atomey {Geecral. At the same tme, The suthoerily
of the State o ax aficr the G511 implementation has diwstically come dovwn, Further, i
may] Srates, exelse was one area where Staes have some sorl of leverage and some sot of
anthoricy artd powes w sk L sl the nesd of the slste veguaimeront, '] s has heen very eleasly
menrioged i the 157 Finaave Comrission recently that whereas the resources o the Union
veas ahoot 62.7% & the Sules iy 37, 3%, the expendibae of the Unien is 37.6% & the Slotes
B2 4% Thag was ulmost exscily opposits o the ozovrees & sxpenditoce. Bimilwly, looking
at the share ot States ranes by devolution appros. aller cesses snd surcharacs has beon sizably

erzased the Ceatne’s muss % revenue b incrensed becauss sogs and surchargs ineremsel

@
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‘ Frogn Z.3% in 19HG-RT L glmoest LE3% in Z019-20, While the Sbee’s shore bas cone up ffom
i 2805 in 20V2-13 to 32%, devolution and cesses surcharees rase from 9% in 2002-13 to 174
Dby 201920, In 2012-13, ceasex and surcharpes were 1o the wnee of By SE.700 Crore which in
! A014-200 BT, was us high as Bs, 357432 Creors, Here sgain, hig ang wus petralenm, Wherons
in Aprid, 2007, cosads surcharee on petrol wus Bs 2148, it roreazed 1o B 32 and simalarty oo
digsel fromn By 1735 60 Re 3183 Because of the sureharge on neome T, corporalion tay
cand alsa on petroloars products, e amuounl ol money that wss coming to ghe Stale las
Cpeclaesd, The surcharges oul of e cesses & suechargs from Tlocompanies, 1V others &
special udditional duties of Kxgiss on Motor spirits, i owas alinest on 2020-21 RE, which wes
abut 160 [ac Crores thad was aleost the size of the entire compensution cess. In such a
situation, it booomes Imperative e the slates 10 put betere the G517 Conpeil the sequest &
opinion to consider this particular issue ol anvibing © do with the alechal for huraun
consumpiion ™ he complekely within the antherilies ol the Stare becawse of the limited
nplions i the State, One was VAL on peimalewn & one was Bxeize, Moreover, exeise policy

v exlremely smie specilic, Imal taxatton oan oany prislucl such as olechol for hnman

eomsumpticn sol only brings the price of the product up, 11 also erentes 2 1ol ol contusion

which nesds G be pul an end to this, [0 i3 fiom slmast 200" G Counedl meeungg, the 1560
pas been under discussion. As eniry Mo, 25 the GET Couneil has the sethoriy Tor Thed
© Alcoho! & Spirits de-nstured, Here, we ars wlling abouw de-natured alochal& the same thing
s lsmed jn the Constitution, in (0% Dhisl T Gehedule, llem N 51 which i3 for human
cansumption. The Leamed Attorney Cieneral has opined that word “fic’ makes the sutive

difference. Therefore, the state o Andhm Peadesh puts before be Hon'ble Members of the

Courcil o completely ler only the Stales 1o have the authorily o taxation on alechal for

bman sensumption.

175 The Mua'ble Memnbor from Odisha submitted thae this malter was nel discussed
ealier in the Council. Oy Andhre Pradesh had pol their grievances on the 2502 and it was
delerred. Tle sbawesd that it s a state specific sabjet and the Couneil unnol impose G571 on bt
because ol the tme of discassion ol understonding on G54 in the bogimuing, 11 was sellled
berweees the Sates and the Unton thad the petroleun pradocts & aleobolic prodoes will be
retained by the Stare, He finthar submined shal Slste was pot a party in the Suprome Canwt
decizion. Cne case can™t be adopaed inather case and In this cuge, the decision was passcd ox-
parte. Mast slotes are nob purty o Lthe dectsion. s i was noc binding avdl as Andbea Pradesh

saicl that on entrynumber 23 Lo deraiured spint they don'e have any objoction, Denslosed

s
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et 15 urader O8T wad BNA s only matovial for making Alcobol. He statzd thay EMNA s a
v walesial fov making alenhel hue po sceond product cap ke made Trom TRNAL As one cun
mpke sy preduet from depatored spivit =0 Odisha doesn’t have any ohiection 10 GET was
impascd an densmored spivin, The staes have power L impose s o aleahol and peteolonn
only. He submided hefore the Council thar stwius gque be maimaine] snd issvc can be
disenssed fumher, He suggesied ling eeview petition beliee he Supreme Court as it was an
ex-parle arder. [Te submitted before the Conneil that stams que may be aintained on levy ol
VAT by the Siate o BNA when sold tor peeduction of alvoholic Hgoor fin human

consmnption cnly,

175 The Hom kbl Member from Amnachal Pradesh siated thar Arnnachal Pradesis has an

arca of more than B3000 square ks, 10 was spacsely popubaied. 1le stated e gvery village |

hag tr be taken care of irrespeetive of the nunber of hauses n B These was no FMOSY
especially bz small villanes and they have ke ke core with provigionys of roads, whools and
howspitals, 5o, the Stale b g el of difficulty m managing them with whatewar their finances
are:, Being a part of this weliare goverment, ey have to lake care of ) the arens gfong with
people =bo Live ooy fhootier aceas. Thetr zovernrmest has decided (bt in bomder wrea, 5
madersn village will be budi as poople do ool huee o permonent residence in thar aren, 5o,
thes want v build modern villages under the project in that area which was adjseeng e the
internationul honder. Tle swled tat this oepe of project rogumites a lor of financial rewources.
TTe staded el whatever comses under central schowe was carmerked for a gpeeific schame.
Futher, their fargsr revenue has also redoced a Lot doee ta the judoment ot the Svpeere Cowt.
Thei main fnance eunes rom power scctar, sealosy mining and waler suppdy. Only g smalf
ampunt of flnance comes from their rax rovenue. e sated that whatever lite ws revemys
thol corrnes Lo Ueeen Oroen ENA ol zo iole GET. then Arunachal Pradesh will Boce even mors
dillculiy i teres ol Dnances. 1w mequested thar ENA be allmeed to remabn under the

conteot of Srates,

177 The Teahle Member Iroun Rajasthon steled et this decision was loken in the 200
meering ol G831 and then in the 27" mecting thatl stalus quo be maiotained wdl the Goal
decision ol the couneil was made. e staved thal i has been the apiniem of Hajusthan i ihe
patil that 37 pesduclion of potable Hguer (om TRA was for sale, cxeize and ¥ A1 chanld be
tevied and il the production was et indusmal wse, then G% U ean be applizd on it and on i,
the memstey will alse ect the bonetiv ot ITC, e stated thatl their reguest wis That ¥ AT wax
very linporlant or cevenue us the econormic condithon of the slates was ol goed and there has

bren w trementius Toss ol vevene, He reguested thar the Conneil should allow it and keop
50
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the cxeive and VAT applicable on selling the ENA potable liguer, e stated that Haa-mhun

dos cor Rave any problom s imploment G871 e this tem Tor imdustrial wge.

178 The Hoo'ble Member trom Goa stared that this ssee about BENA was hanging, on ke
gquite sowne Lmes rism earlier council meetings. Thers was always soing to b resistaner from
porhe Setes om i issze becagse they will Tose nevenue, Tle siaeed thar one has te take a

decizion corsidermy the Sopreme Cowt Ruling as well as the opinion of the  Loamed
- Attorney Oieneral in this malter, He seguested Sor consBtution of a Geb for thiz matter and

atter due deliberations by the Godd ulong with their recommendations, this matker shoubd
corree L0 the connedl within a linit time e have fnalite, Chherwize, this issue will conlinue L
rematin hecnuse (here was he cnse of EMNA which was notl G Deman copsumption and ons
which lewds 1o humm consumption becnwse 1L was coiveried ino differeat tepes of whislos

| and other alechalic drinls,

1748 The Hon hle Momber from Elomls seled that thas was a serons 1asue, Tle staed shal
Fthe TRA was generally wsed for making Ligoer, Generully, denatored alechal only was

eovered under GRS while the fwo fems aleaho! & potroloum are the ondy ones lell with 1he

Srates, I harcfors, irresposive of tochnical derails or wrhatever things icegal sxpeorts are sayving.
Council has 12 look into real issoc theed by the Statcs. He fither said thar as far as fenala
wias copcerned ey are peiling (e reveiue Iean s aod 5 s oew chooge was
implemented. it wall affect ull e stutes very serioasly. TTe siated thar lerala wos peming 95%
FRA from olher states wnd then ERA wos diluled by make Uoguor, 50, the revenee ol the
| States will he affocted inoa hig way, He furthor stazed that if the Council was Trming a Gubd
¢ and it adversche affees the tghts of the siate, twen olso it will be difficuh. e erpgpfosioed
*that harmonious relatiorship botween Centre and the Slales was bmportant. He strongly
recommended that the carlice poaition on WNA shoyld comiinae wml 10 should be dealt under

states stibjoot,

[7.00 The How'ble Member From Dar Pradesh submpged chat Fhoa bas mors than 93

pereent ol it comtent as alechal and of these more than nineny poreent was used for making

froqueor, The slates have vory limited resources anyway, peven the limied sonnees of eome.,

inno exdstonce. £ws thines were cxchuded from it and aleohod was one of the excluded e

N
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T submited Mt in view of the Timiked source of ineme of the statos, it shonld be kopr windy
the: state maglf B shoald be kept out of GST because ws its nature was tha 935 [Fereent gomtant
w5 aleaholic and i1 comes undey the cateeon: ol wlechol and it shonld remain with the slaiss.

[ suhmitted that the demund of the whole bouse was that 3t should be Lept in e domain of

the States wichowt coing inle more feeal issues it showld b kepr in the Side's domain and

GiST chowld not be applicable on 1t

P11 The Hon'hle Member from West Bengal. relerring 1o his letier dated 09032018

sarted that EbA was wsed for alenhol and simall portion of it was vsed lor indusidal purposge,

wo. the Tndustrie] pumpose ERA comes under G5 T aud the potable liguer whese taw matorial
canlies [oom EMA st remain with Slaies. Fle submisted that the Council bes gore ine depth
ol the matter and e wdnks thal there was 0o dispute ou this s evident rone e sense of the

newese that this rowst rermain seith the Siame s one of its sogrces of Revenue.

1712 'The Hon'ble Mamber Irism Telangany stated that b fully wevees with Andhm Fradeah
Ilitdgrer of the issus. Tle siated that onby owo subjecta are 1ol with stales wfter GST that was
excise om aleohel & Peroleum. He stated il vhe devolution 1o the states was coming dowm
voar an wear. He submitted io defior this s this wes the state subjoet aed e oraclioe also Gha
wae diluted pormally before il can be osed [or homan consumption, He gincerely requestel
that @g elecst o1l the Ymasters Stares are roquesting the HonbleChairperaon tha this subject

b kopr with the Siomas,

1713 The llon'ble Membar Iroun Ponjub staed that whet wus moore relesant than whal
Flon™hle Conrt hux sand and opiniom of Tlow’ble Alosmey Ceneral wag that how the Cooneil
wizhaes I defne thes toroa, He stated thad GE Comstiotiomal Gl way infresducsd i 20100 and
Conneil had to take foo account the populae vaderstanding of the issue and the wus goope of
EMA, Ho stated thal the Contral Governmant surely bellavas that it weas nor exaisable and loft

the cniry blawk in the Contral Excies Ve [T and Stanes wore levying VAT or Fxeise. e stated

that in the intesest of time and oravity of the issue, he aprees with the rest of the stres thar |

ElA should be kepi ouy of GRT,

17.14 'Ihe Hon Bie Moember fom Mudhya Pradesh dtared that if G5 was Jevied then the
producess wifl not cet jopae tax eredii, Sceomdly, the alechob wilt besome more expensive
mnder G4%E bevanss VAT will also be levied by the states on manulaeluned Siguor, Tle staed

thai prosent excise duly siucture in dadhya Pradesh on alechol was alremby high and with
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the fncreuse, the problem of illicit liquer will increase and suggesied thar thene should be no

CErsT on ERAL

1715 “Fhe Hon'ble Member from Tamil Nadu ststed that that tiey are nel imponers of kN4

ai] therelire, ey bose i iU was kept aurside GST. However, in sulidarity with feblow slases

© ang for state’s ripits. they wonld preler it it was keplowl oGS L amd el to states.

17.16 The Hon'ble Member from Kamnataka staned thal he concurs with other stares thal
Fvia should be with the States 2ince the ey wax will net be applicable and theyefore wlohal
prives will saar up, Further it wi'l atteet the net sales and income of the stare, He therelore

supporled uat ler ElA be with the Sates.

| 1717 The Tlon’bte Meamber from Chhaltisguc also seated thal il supports that ENA e kept

©ont aF EiS ),

D178 The TTon e Chairperson stated that in view of the comments ot the States on the

issue, this agmmta meuy be deferrod.

8% The Secretary informed the Couneil thal this ilem wun discussed and she oo bls
Adember lrom Pangob had weodonsd that e shonld come back with the consolidated
position in e next 2 Lo & months, Accordngly. he suggested that the Famenl Comeiltee
comld be capanded 1o have more mombers 1o be part of it becawse this muker will need quite a
tor of warle 0 dn, The reeammendation of the Fitment Cammites can kaep coming to the
05T Couneil tor taking decisions,

8.2 The [Mon'hle Member from Pojab seppested hat there showld be ore meeting
dizcres this matter post Jufy, 2022 and nor jusc revgnue aummentarien should be the pare of
this but the post 2022, how would states ke Pongah grapple wath their deficits and how they
will. move forward, He sated chat there was a necd to put mind and  experiznce of all

members for which the Councel can call 8 speeial ineeting just on thiz issne,

183 The Uen™le Chairperson agroed with Punjalb that this was an issue s just For Punjab

o but fiw all the members and sieessed upon thal thers was a need o wndarstand how we are

ComAng to pan out the finances post Tuli, 2022, She supeeswed, like it sms dous for the

CHAS ERANS
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sompemsation 1ssse last e, semetime witiin ke nexl quarter, there can be a Council

meeting on this ome agenda, She Heether starad thal we con have ofe apends meeting on Juby,
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022 and after, where revenue con be discussed and how we plm to take i further, She
respeimnded oo Punjabe that she wifl detinitely have one sompletely dedicared session for it s

the carlies.

Agends dtem 15 Decisionsrecommendativns of the 14Mneetlns of IT Grievance

5.1 The Secnstary aratzd thar the 14Lh mecting of the 1 GOrievance Bedressal Commitio:
(TGRCY wus held o 4th March, M02) 40 resolve prievives of the taxpuyers srising cut of
technical probleins Tesd by tham o GETN perlal in relation to flisg ol TRAN-F, [RARS

and migeation L GET along with 3 case ol nen-techaieal natore,

122 The agenda for the 14th ITGRC wieeling had wal 66 cases perlaining 4 THAN-
L Tran-Rfmdgration. cosnprising 43 Weds? officer vazes. 22 cowrt omses (incloding ane
migration case ol Y Guru Shoes Componenrs} und 1 non-lechniest cpse of M5 Veliad

Sieel Apencies

195 Bevommendaiions et'the FUCRO

(i Poe LTGRO bad recommendid the 3 cowr cases of TRAN-U albing wnder catepary
Al andd | case of TRAM-2 falling under surerory AL The migrstion ense ol %es Gum Shoes
compenzit: and pon-lechieical ssoe cuxse ol B Veliach Steel Indestries bad also been
racnmrnended. In shsence of ey technical yhich the TTGRO had sor rocommended 14 cpses
ol TRAMN-T {alting smder catepomies TR, sod 8 case of TRAN-Z falling ander the catesors
B. Fovthe nodal affizcrs' cases, the committee had recommetded thar 16 cases Galting under
enlewiry Al ool al’ 43 cases meri woceplasee mmd remaining 27 vases, falling under catepary
Bl B2 B2 B4 BE were nod recommendsd os no techoical plaeh was ool e tha G574
in hese cases on wechnizal anadvais. The Commitee aposoved on merit 24 cascs of THAM-
FTRAM-2 neludine the & coust cazes, | migration ease. b non-leghoical cuse sod 10 nodal
aPieers’ vages subjeel o placinge before the GET cownedl. The ITGRO was ol the view that
Lthey maat the equircmants tor congidering the vases and fall in the fonr walls, however, a3
the due dare of 3108 2020 was alrcady over, the sams he placsd helre the G381 cowmanl Tor
their wiew and rocommendations, Toowas observed thal he nodal allicers had received these

16 crses falling fu cuegory A belire 51,8 2020

| CHAIRMMAR S
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i Fhe FICRC had recommendesd thar the past vuses onee decided by the FPUGRE and

appraved Iy the G5 U Counctl shail not he reapencd.

l9.4 G requested for clarity us o whelher the cases still peraling with nedul oificers
wre 4 be laken up by GETN for procesying s e it dule for submiting te declarxtion

electronically has lopsed on 310820200 GSTN alse requosted for clarity wrhigther the nodad

D alTreer shoodd stop accepting Iresh application lram taxpayer in TRAMN-1 and THAN-Z cases,

TR hus intoemeed vide oail duted 19520700 that 4 vases have heen received by i from

nodal allicers a3z per Annexure C 1o the Agenda Teem. The dute of receipt of these chses by

the nosdal oificers wos prioe to 3182020

1.5, The Committes had further soucht the fival decision Fom G8T Counelt ahoul the

finther apends ol the TTGRE sud whether the cises received afler? before due date by nodud

' officers and which are sill lving with the Noda§ Officers ar with GSTHL should be congidered
Cal sl aF ool by the 1TGRET,

195 CThe reoommendstions of TTORC as por Mimca aof the Thh FIGREC Mecting in
Amnexure A were placed e infoaoation of the Cowncil alomg wilh reduest lor ils dogision
directions regarding cases recormnended by PIGRE and also in respecl of e clacity songin

by ITGRO g5 montioned ahowve,

196 The Conncil ok note of the decisionsfrecommendations of the 14 Meeling of the

FEGRL and (o) vpproved the 24 cases recommended by the ITORC. Turther, (b)) Council

v medgd dhat the doe date was over o0 310E 20 and it was prosumiad thae by iz dme which was

© mine munths from the due date, the andgd ofticers would bave sent all the cases und the option

» BT therefome be closed snd the 4 cases sGH remaining with % TN as indicated above can b

' takeen i

principle and T8 cases rejected (toial 104) in the 42 meeting of the G5 council

| perininigg w 13" ITGRO
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2001 The Secretuny sluled that the 13th meetng of the | 9GRC was held on 00,09 .2020 1o
rezolve arievances of e lpoyess arising oul of technical problems in filiog TRAN-1,
TRAN-2 and migration cases. In the meeting. out of the 104 cases presented b GRS, 26

cazes wore alling umder category A where techmeal glitchos wore found and chey wore

6
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reeosimended and TE cases Biliing ueder category B wliere technical alifches were not foumd

were rejected by the fTGHRC Accordingly. inthe Agends Tor the 42nd G5 T Couneil micting,

Hws manioned that therg wers 20 soses which fave ool recommuenmed by thve |3k TFEHRL
mectng and the same along with other fsswes were ploced hefare GST Clouncit for
reseimmgnidation. The (% F Council gave in-principle approval tor epening up the portal Tor
these 26 cascs, The Minuies wlong with the Tist of the recomesended 26 cases and 78 nat-
recomimended cases alomg with the delsiled reasoning wes placed botore e GST Cowngl as

Admesure-4, 2 and 3 tohe Apenda Hem

22 The Counsil teak node of the decizionsieecommendations of the |35 Yegturg of the
FIGIRC.

21T Uhe Secrerary intrisduced the Agenda tem and ashed the Joint Scerctary, Dald o pive

a prosontation Anocaerc-¥)o The faint Scoeetars, DoR submitled montbdy cioss GST

sallectivm Fronn Okctobxr 2020 to Aoell 2021 ond stased thar the GOS0 pevennes huave seen a

positive bend i lest fow mowtbs and reached 1.4 lakh crore by Apeil 2020, 17 also

aubmurted the fgures of TOST enflocted, refunded 2nd secled F apportioned during the ¥Y
(ZUL0-21). He o alse swbmitted e Fgueees of Compensation Cess collevies]  sinee
implemenration of G8T we [ 01072047 Gl Apol 2021 and the compensation releaszed, He
subrnitted tae Slate-wise dedaiis ol gap bebagen 1he proteered revenue ard the post zedlement
wrows SO5T rovense (neluding ad-hoe semloment) foe FY 2020421 a: compaced 1o Y 2019

20, Healso sobmitted the vend in cetum §iting in PORM GSTR-33 01 due dale and 011 dute

for raipm penisds uple Apni, 20200 e concluded by soying thar as the ellect of COVID
pandemic subsides and the cconemic aclivity nuorinalizes, some impact on G510 -cvenoes

might be seen in e conning months,

212 bhe G5T Comwnedl ook nete of revanne position wuader the Goods and Seeyioes Tay,

121 The Sceretacy inmrodiegd the Agenda Teem and wsloed te Tomt Secretary, Dol w giva
“11Kl
-

a prescration. Joinl Seerctery, Dol staged thae consequant fo the discussiony m the 4

mgeing ol the Council held an SME 127 Oetober 20020, fow the T 202021, the CGoavermmant

£
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of Tndin raized Bs 1.1 lakh erore of debt and passed % on a2 joan o the Statcs an 2 bk - Lo-

© bacl basis with an avorage interesl cate of $.85%.

Y O§ owas suhmitted o the Lguncil that if & view was mkon o estend tho same

arranpenest a5 las 7Y 202322 on the same principles far the current Flianacial wear 2021-22
alar, The estimames] amaount calenlated based on the pormative orowih of T4 on the revennss
of FY MIT9-20, thar woukd hase 1o lee berrowed anud passed on e the States as boan o a backe

ta-hack hasis would be Bo 1 58267 crores os sioan in the delailed Ascoda Notes.

32, It was Turther eaplained thatif the projecied momhiy gross GST Revenue colloction

during FY 2021-72 was leken as Rs. 11 lakh crore, the acmal gap wouhd be wbout Bs, 1.5
Jakh eroses aed it the projectsd monthly gross GST Revenoe colleetion durnng 7Y 2021222

Vs B 1008 lakh coave, the asteal gup would be abows B, 1,25 lakh crore.

i
‘ 224, Irmay be eecalled thar the GST Couneil w lts 42™ meeting approved the praposal Lo
| extend the levy ol compenaation cess beyond Tune 2022 1001 zhe enfire shorifadl is covered. It
.

i vy Furher submitted o the Counetl thar the compansation cess amount collected during che
P FY 202122 wonld be released in aecordance with she provisions of the QST (Compenzatam
| to States) Aot 2007 The desision an the borrowing, the exser amoun and the Gming would
be aken based on the above pringiples m comsulatism wilh the Reserve Bank of India,
Department of Foonomis A fTairs, Oenartment of Expenditore and the Stotes.

IE The Howble Member tiom Madbya Prodesh reguested thal just Tike lasl vear.
cammpenbidion may be translerred through bachelo-baels loan srrangement. He alao requested

that il was nol proper to assume growth rare of revetes to be meore than 6%4,

224, Uoa'ble Member o West Bengal statedd that they did a study and found that for the

period  April A020-Tunrimry 2021, ihe eevenoe collechon orowth bad hesn 5%, The

assunption af Goverinest of Incdia was T growtl boe becanse of COVITY pandemic, the
erowlh mle morevenue fell down te -3% and hence. the differonce 13 W%, As per the
calenlations dome by West Bengsl, the cempensution aeeded For the States for the peciad

Apral 2020 w0 Tumesary 2027 15 B5 630089 oroce, He requested thar they would be vary eased 17

the amueunl ol compensagion ththe St s given as & aeant, Soecendly, us azainst ke Cenlrsd

GHA[{H_MAEI'S Crovernmenit’s caloulared barrowine of Hs AE 26T erares, they have done their calvabations
AL

L o] and Tound that the gap to be fonded theoneh borrowing in 2020-22 will be By 2, 13000 cames.

i
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The detgited calealutions dane by them would be sani o the Secretar (o the Counsil, e

blen™ble Chairperson requesied the Hon'ble Member romr West Bonoal 1o send their papct

will the deduled calewlations.

2217, Hon'ble Member fiom Rajasthan stabed thar for the month of Moy 2021 24 v
bo Apnil 2021, 0 Rajasthan, @ fall of B0% was ehserved in collections of Stare Bxcise, Stamp

Ciuty. Kegistration lee, SGAT oo, In BY 2020-21, the G810 compensation of Rx 4.604 crors

wih shawn as a Joan which should have been stown ax 2 grant and hae requested that this

fignine shuuld be shown as a grant, e alao requestad that for the FY 2021-22. 5 ermpensation

of Bs 4633 way owed 6o otie Stae of Rajasthan, He also requesiod that che Teve ol

compensationeess niy be extended for five more veans hevond oly 2022,

228 Hen'hle Member fiom Karnataka cequested thal the Hon'ble Chaicpersen may Tike L
conlinue the same format & lasl vear, [Te sted e the ducs for Rareataka ave around s
EPRY erens ansd Bhey showdd be aade mesod during the coront vear. Lle suatesd chal the issue
of compensation entitlement 1o States, which witl end in 2002 needs & he disenssed n detail.
He alwy reguested thal the laan may be treated o 2 grand and the chunge of acceunt heads as a
special case neods to be taken op aad addressed with Sede AG so that thelr Siale finances

will mot be allected becausa D being considered #=a public debr.

2249 The Honhie Menbor froon Tamil Madu stated that the second wwave of COWID was

om ihem and they have a very cotvelated peo-cvelical eisk ard ils waorth thinking it mone

decnly an managing this cish, The Seges reguite more compensation. He was suee thal the

Haon'ble Chairpersen would de thar at the right e

2210, The TToan bl Moo from Kerala slithed thai the grovwdh rake weas assomed to be 7%
bt practicaliy. there was a negative geowdh. He requested Foroa furher five-veay period
gatension for levy ol vess. 1le wlso rexquested ther the arecars ol civmpensation s ferals Sl

of ae amoent of Bs 4077 o may be paid to thom bnmediarels.

22,11, The Flon'lle Mosher Trom Pundah eeminded thar white distursing the borrawings of

Ri.1.1 fakh crores siven a5 back & hack lown 1o e Slates, b was agesed by the Ceoree {33

ajven in Option-1 of Asendo Beal Ko 8A o 472" mocting of the Councily that the ingerest on

the borrawise wodd be paid from the compensation cess until che end of e 1nmsilisn peiiod

5
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and the principle snd the inferesd wouhd alse be paid rom the proceeds of te compensatiom

vein by extending the cess bovond the trasition perbod af upto July 2022 for such peclod as

may be required, He stied Ghal tor the zake of comparison the telal amount would coms

Celomes Ly R 2.2 Lakl erore as aeuinst Rs 1 lakh crore essimared by the Governmend of Trulia.

3212, The Hon'ble dembar from Ciou staled that under Special Barowing Scheme, Goa

had gol omly Ks 840 crores wnd muemd for diskbursernent of the heluhce pending amaunt of

Caround Bs 8440 orores. dust ke the request of Sikkim would go to a Gald for decision, b

reiterled that there would be svenues whers smedler States like Goa may be permitled.

22.1% The [onthle Member from Chhattisparh statcd thal theve was a gap Potween the
proteered rovenue for 2020-21 and che actusl vevenue. ‘The system thal worked wenr against
the assurance given w sl the Siates thar there would be o 14%, protoored revenue assurimee,

Tior the Y 2021-32, Chivalisrarh s shoetfall would he Ra 377986 crores. He reguesied tha

¢ the borrowings shoald be o thal exient sinee the borrewings would not be a loan on

Crovernnend o Tndlia and it would be serviced by the extended soss fund secount. This must

| he protected and the States sl he sssured that ey would gat theie protected revonue [rom

2121 pnwards, Exrension of the coss levy beyond five vews i3 a given and a5 Flon'ble

Chairperson had allwed, 1§ would be discussed i the nest masiing.

2214, The Hew'ble Member flon Jharkhand requestad for the compensation az per the

|':_."

primmised 14% protecled revenue Gonres. For 1% 2020-210 doe jo shorlfail resulting [rom
COWVID, Ra 1316 wrores is awed 1o State of Jharkhand and this may be immediately patd
Thorkhand. Tle supporied the visws of the Hon'hle Member lrem Wesl Bengad and stated that
it would be proper (o transher the compensalion amewnt a5 2 geant and noel as a lean, He also
suppested that the compensaton Lo Stares may be exxended for further fve vears (from 2022

1 20027

22.15. 'The Hon™ble Mamber from Telmouna requested the Hor'kle Chairperson Lo inoresss
thee lirmtdt uhder TREBA Acl for the Statos frome 3% to 3% 0 FY 200 1-22 35 i was dune in the
lasl vewsr. He also requested the Hon hle Chairperson fo soitbe the pending 1GET armoent b
relensing s 218 crores 1o felangapa Statc. He also requested thar this FY 202122, (ol

catnpensalion te Stules may he eytondol.

i
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2216, The Hon'lle Member from Cinjaral sissed that sinee the carpenssion and doan o

e wenr 202131 55 ':’I.]I'li‘-i'l.il_‘:.‘ E'i.'-.'-i.“]'l,_, the decishiom ot the wagr 23 may also be wken. 1T

retfuested o devising » mechanism theough BB o any other saitable mamar Ior Lo in ihe
current fivaneial vew. [Te send thay romaining ameunt of compensation sav abse be
comaiiored fior pavment through loan o the coming vears,

2107 The TTonkle Maraber Trom Odishes informed thad they had received a loan of Bs 1 RI
crores hrouyh hack-to-bash sromgement Jast vear, Bs 3 S80 crores of compensation waes s
culslanding for Odisha. e requested Hon®ble Chairperson o continne this back-lo-back lan

gremyement in the ansuing Y.

22,58, The Toint Seerctary, Dol chorilied thal 7% was not the estimated rrowth rage bt was
g nermative growth eote that veos asaemcd, As $ar 6 aresars were conesmed. i was discussed

m the past that they will have b be lquidated fhom vess which had boan sxtended beyond
2023

22,190 The Sevretany stated that the down sl n GS'1 revenue this year mav not be as much
25 last year, He antivipated that more than 7% incresse over lasl vewn mizhr be achieved us
win presenled by Th, DBl He explained thal bimowings of States is soversd under Article

29% ol e Comstihutton and they also have o consull the ¥EE snd bis collcagpoes in Minisey

of Finance. e would request the Expenditore Sevrelocy o separately write w the Staes

ghving the exact amon, they wonld be elizible Tor He would look for consent irom the

Hen'ble Members belore they go shead inocase RBL apd cthers agres on the saidbomowing

propram, Fe corcloded by saying that he would initicte negaliations on Bz 1,58 lakh croces

with his colleapnes and also with RAT fr o hoch-te-hack horveoseing,

23,1 Lhe Scereiary introduee] che Agenda Do and staced chat it was cdecidad in e 42
mocelimg ol the G Coungil that cortain #sves that '.-'.'I:re discnszed carlier shwoubl be relered
ta G sonstiteted for tha purpese. One selof 1ssuges pariaing o specist conpozition schems
and eapacite-based lovy in cotaie cvasion prone sectors alang with olher eevenos
gugmeniatim mesires lhe revenie charse an mentha cil, The secomd sel ol 2soes perloing L

wvalrarion of sorvices provided in caslnos, aee conrses and onine saming conees apd issnes

G

e

A
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- related T these seclkers, Accordingly, teo Crbds were constitute] vide Obs dated 250152021

outlindeg the constitution and the Terme of Reforenes of these Golds. This agenda was plaged

fow the imfoceeration and perisal of the GST Counctl.

23.2. The Hom bie Membar from i Pradesh stated that the O N S5-310101 12202 -
TIRNC-DOR dated 24-03-2027 For eomstilulion of e GaM an “capacity hased Leoticn
aml special compesition scheme i certain sectors on 8T stated thar the GodT shall submit
it reenmumendations e the Council within six momhs, Tle requested that the tam may he
reduced o tluse months for quicker decision making. The Hoen'bls Chagrpersen agread to this

regjuest.

L2330 The Hon'lle Mamber from Telangana reguesied that die State of Tebangann may he

made a mamber in the Gobd on Cughaos, Race Conrses and Online Gaming” sines they had a

| race corse ssue. The Hon'hle Chatrpersen agresd 10 1his request.

234 The G8T Comcil took rmoete of te copstifution of the Crold on capacity hused Lideion
and special compuosilion scheme in cerlain secrors on 5T and the Gl oon Casinos, Rave
Courses und Ooline Caming. The Tlon™ble Chairpersan apreed to the roguest of LIP fir
reducing the tine period Tor he GoM oo “capacity based faxstion and speeial composiiim
scheme in cerlain sectovs an GET7 to theee months, The Hon'ble Chaimperson agresd 1o e

request of Lelangana to make Telanguna wlio o member of the GoM on “Casines, Kace

- Couraes and Online CGarming '
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24, The Xecting ended with avote of thanks to the Chair,
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Annexure-T

List of Dlon'ble Ministers wiva have sllended the 43 GST Couneil iiﬁﬂg v 28 iﬂay

CHIZY
I

B No. | CentreSiate

Smt. Nirmala Sitheraman - Lgics Fioanee hfnistar

Mame of Hon'ble Minister | Chﬂl‘gﬂ i

1 Ciavt of [nadia
i Clond o l|1{IE ;

| Shel Aworag Singh Thukur | Minister of 8tue (Fimanze)

L3 | Andhra Pradesh | Shi Bugpana Rajeadrmath |

]
-4 ! Armachal
. iPmdesh

L3 ' Asaam

Shiri L howna _"-r-ir_l_r_L :

qant. Ajanta }-._'n:*._n::-];.

_I-'_ij-uin-c:n:'i-f.-ij{jalur o
_];ci;rﬁ?{'hj:!}'l'r:lﬂliﬁtur i

Fipance dinsler

& - Hihar

| Shii Tarki=hore Prazad

5hA T8 Aingh 1 ken

Shri Mamsh Sz

| Shri Mitimbha) Pated

K Chuttisgarh ]
B e R
8 Gl

CID T 7 Gigaear

e e ot e B L -1

c il Harvang :

{ Degputy Clrief Mindster
|

L e L N
: Winistor for Colstercial lax

" Depuny ChicP Mimdstar

Shri Mavvin Cloadmbo

Shri Dustyanl ¢ hantala

(12 | Frintalut
'  Pradesh
Ll | darmier &

I o
i i Fonshanir

Shri Hikram Singh

_.‘.‘;hTR:-.l_i-:uv Kai H]i.a‘l‘j;l;igﬂf

———

Biniber T Frm]slmrt and
Panchayul Faj,

Howsing, Protoood snd fopiskative
Adlirs

| Dheputy Chict Ministe:
Thepuls Chiel Mimister

: Yinister for Industries

o e

CAdvisor [ iowrenand Governur

T, Rameshwar Craon

Shri Basuvaraj Bommai

U imester tor Plasmine cum Dinance,

C Commereial Laess, Toud, Pubbic
» Distribution & Cansumser AfTuwirs,

Porliwrnenlury & MMivy

TSR KN Balayepal

BE Janrkhand

|

E T | Kamnamka

|

T Kermla

!

: !

e s ! s T

V17 Madhya Pradeshy Shei Jagdish Devda
1 I
|

T = = ot

| Minisver o5 Finenee

Minister for Tinanee 4 Plagning.
Coromen el
Tax wnd Sluislaey

¢ Minister for | lome ..i'kﬂ'ai-rat,-]_-[l.:.*itﬁ-,__ '
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Shn Al Pawar

T Manipr Shr Yugseam

i boykarnar Singh
P i T . § o —— —
Can worhalavy i Blri Comrad b Samgma

helLeiti Shr Dafeborn Lo

— - T s e TR TR A
22 woaalaod tshin Matgeba Jamir

T Depuly Clief Aimisier
I

-th:.p;_l_l__'l." Cluief Blinisier

T oniet Miniater

Manisser For Tanation, Eleme,
¢ Disatey ianapenenl & !
PEhabilisiion

| Wininter for Rural Devatopracnt

Wliruster. Finanes: & Huelse

TMlimistar for Leeat |
CHelf Crovrarnmment, Lirhan
Dreveclopment d Housing, Lav and
Tegal Alluirs and Tarliamen fary

53| Odisba Shei Mitanjan Pujad |
I
| e
pl Punjah

kTS ___I-‘.qi.u:allmu T S Shagri Kumear [ Hhariweal

: |
| |

A Twirs,

6 | Sikin L Rhei B3, Panith

i
[RRA RN, ot Tt A
L. Palesnved FhiagaFajan

~ 7| Tamil Nadk

e
a

g ;I';=l-.'1-ugﬂna ! Shm T Tlaaisl Rag

1 1

i s L ! e e
24 [Tipira + Sheri Tislim D Vatma
30 -i Tittar Pradesh Shei Sures Fwmer Kianiza
] | iitarakhand i #hri Sabadh Llaival

[

i

1 H

1 1

1 |

A5 Wt H:.ﬁg__ﬁl T T D Amil Wi

I Minisier for Tougism & hodestrics |
r

¢ ddinistar for Finence and [oman i
| Besourcs Mansgoemeni

i Fimanes Minisler
i

T Nepury Chicel klimsier

-I-T;.-'I.in'i_ql.-::: for Finanes, Parliamomisre A
P hledical Bdocarian
1

Blfriistor tor Apricubiurs,

Aopienttural Markating, Auricullural
¢ Piocousing, Agricullural Tducetion,
¢ Cagrden and Fruil Endustcies, Sl

» Development

Finance winmsler
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Anmexyee-IT
— e - = == —— e ——— L —_— S, W |
List of Officials wha Jmte sliended 43ed 8T Couneil Meptmf; on 2E 452021
- _ e I —_
Na Aira tﬂ;"ﬂ'rnin. Wame of the ﬁf'ﬁi,lal Charge X
1! Gl of India | Shei Torum Fajaj Hevene Secrelary b
P Nl Dr. K ristn st =1 T —
2 E_n:!-*:_ .|-.-CI|. Indiu Hﬁlﬂ'ﬂr‘;ﬂnjaﬂ - Chiel Feonamic Adviser
: = e .
P3| Gove ol Tndia 3 Shei M. ARL K emar Chaimman, ORI
{1 | Govioefindia © She Sundecp M. Bhatnagsr | Momber {'l."ml-:|11s.| CRIC
T I e, S 1
S0 GovlefIndia | Bhri Om Prakash Dadbich Member{Bivestigationy, £1BC 3!
7 oy o |
G 1 Govl ef Trdia | Shri WivekIvhin Menber (O5T & Tux Policy).CBRIC )
H A o . : 1B
T .t Gestaldia | Bhei Ritvik Pundey ,i'r“-:'m Besretary, ThiR
|8 | GSIN Shei Manish Kumaor Sinha ) Ulﬁuulrrrrq bl
TR - » President o
i x5 . . . !
[ @ Caove, ot Indie | Shea G2, Loban E Toier Szceetary, TRIT, Dol
10 | tove. of lndia | Shri mn]:_ﬁ Mm‘gﬂ] ; :’%r;'n(mssmrmr L8T Pobioy Wing ,
11 '] Conneil Shri 9K R.Jhn'l,ﬂ]_‘l_ Tevimt Fr_';.;:.rg:-l;-u'_l.-'
12 | G8T Couaal Smie, Azhima Bansal Torinl Secretwy i
: 1
T piovt of [ndia | Shei 8 3Nukel PY o Tinanee hfinistey jl
14 ) Gl obfIndia | Shri Binod Konar PS5 1o Maod (Taaance)
17 | Qo of fodin | Shr Debashos Chakraboriy | OS50 40 Kevenoe Secreiacy
18 | G3T Coaweil | Shri KehitendroVerma TrrecLor !
! e e Y
17 | Ciow ool Bdia :; Shri Amaresh Konar Addl, Comm., 51 Palicy Wing |
L8 | Govt, of Tndig ! Shri Pramacd Kumar Lhirceror, TRL
1Y | 681 Couneil g Shei Arjun Mocna (ot Commiassioner
A | CGoveof ndis | Skl Bakesh Dahiya ¢ OSTD, TRU-IL CBIC .
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i El--|{_'i;;-:1 GI'II;E- Sh_ri-{_'::u.nw-‘_%_'—m;éw N Dieputy Sectetary (TRL) B
v 22 | Covtof India | Sk Rabned Buaja | OSL  Chaimur, CEIL
23 | Govl of Indi ﬁ D, Wikush Skakka Media Advisor te Revenie Scorelary
: 24 | Govlol India HM;J.H. K:md]‘laﬁ Drpﬂu-l.y Specretary, TRE-1 B
vk %{':im-l of Inddia ':Elll'i-_]::rih_',-rul&k Ok, TR
-HJ-E tinviolIndia | Shel Skashikenl Mehrs ‘T TRIT ;
I“I, i il L-H'im'lia }*r-15. Ncha"r'ud;v | E:f—:? Commissioney, GST Dalicy |
28 ! Gowtoblndia | Shel Rajiv Ranjon Lopder Secrctary, TRU-L
—_ —
|29 [ GET Council | Skt Boshan Lounsdinya Thnder Sceroctary
%_ _;;r s T Council Hh_r-i_h‘uweu .-*'.gru;m Linder St.'-f.:;lhrjr N
1 IJ GAT Council | Shn Kuran Choudhay Under Scevelary !
32 ﬂf.'i!-“:-T Counsil | Sho .h:-g_iudc;;m;z_h Muor | Lnder Secretucy
31| GET L’&unui?ﬂ Shri AdcshMuyak ] Sll‘[.'ll.'.']'j'l'lfﬂl'll.]-:.-‘ﬂl -
hﬂ:ﬁ ST Counstl | Shel Abbishek Kusnar i Superinmendenl
|
| PGAT Council | Shri Mano) Kumar Superinmndent
i“.%'.‘-i G817 Louneil ) ‘.‘i-hr-i ;'.llshm'- h'un:u-a.L;- ﬂi-:c:-rn-n; S'l'l|.'!'E"J:j.|1TL‘!-=.IJ.1:n|. B i
37 li—:‘r;'q{"t_'::-1111-;'-i!| Shri Rakoesh Joshi ! lmp:cu'-r
f— s P
:4 A8 P OST Counctl | Sho ¥Wijay Malik Insprector
: 19 5. S;:;;E - Dir Rujath Bhargav o %;::;;L; Eif?-ﬂcmtm-m Revenie _E.
| 4 #l:lll;:lz Shei Peevush Eumar '.’.‘.hiet'f_‘n:~u1u1]ssi¢-u-;-r_uf Mlale Tas
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(B,[ 4 | G Shri K. Ravishankas Commissoer Stars Tr GSE (FAC) |
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o8 | Marvana Shei Bajecy Chandbary Comrissioner
irtachal : . . Commissioner of Stale Taxes mul
G Aok Sh. Buohuee Chang Thakur AL 8
¢ Pradesh o Excise ~ .
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¢ #, Path: ‘ : =
P14 | Sikkam Shri v 8, Pathal. & Plenning
P g . ) maniasionar. Coorrerciet Texes &
(13 | Rikkim Shri 3,73 Thotia s e rE
(351
- ; e € R e o1
. . e e ¢ Additianal Chief Scoretary o
116 | Tumil Nady Shri S Kriahnan i :
_ ) LrorvemimieniL .
[17F ! lelangana fahri Somesh ¥Kumar Chiel Scerelecs
LA | Telabauna { SmeNecen Prazad Comizsionsy of Commercial Taxss
T o o T Additional Commiesiner [ T
v 119 [ Telanguna Slwd M, S Bishore i Addlitional LCommissiiner (5T)
b i Pl el y
LAl | Telunpans Sl upaSuwnya Deauty Comnuiszioner (AT {1elicy)
!
. - . . Diepay C issloner {5
[21 ! letamzann Sl V. DN, Bravanthi i :—‘111_4 "’._ PRGSO {51 !
1 B o [STatisties) L i
122 | 'Iripura Shui LK. Rinha Prineipal Secretary, TNoanse
pr— - S -
23| TFelpura Sr1 Apurba oy i Secrewry, Finaneo
S
| 124 | Tripura U W Tshue] Ko Chied Comumissioncy of Stale Tax
f e T '
123§ ‘ITipum Thr. Suclip Bhowmik Depury Commissicner of State Tax
- — —
126 | ITipura Shri Ashizh Barnn Nodal Officer GAT
£27 | Teipura Y1 Madal Baidwa - Agmistivel Coounizsioner of Sale Tas
125 | Ltiarakbhand Tar. Ahmied [ghal Commisstonct, State Lo
N T o . ]
12% | Litarakhand Shri Anil Simgh Additional Comrmissioner, State Lax
T4 | Tilerakhancd [r Sumita Pandey Jodnt Commissioner, Steie Tax
131 | Littacakchand Shey Ajay lwmar [ Tisint Cranimissianer, Siake Tax
132 | Liiarakbel Shei 5 S Thuwe i Dezpuity Commissaoner, 3iole Tax
[ . -
i 133 | Uttar Pradesh | Sho Sunjesy Minad Additisnal Chief Seceotary, Stale Tux
! P N T - |
ﬂL 13 4 Uhar Pradesh | Somchdinksthy 5. Comunigsionet, Commaencial Tax !
I 1
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134 Shrf Sunil Kour Ruj + Additional Comminsinmen ¥ iy,
~ {_Ummrmmf Lax HQ
137 | Thier Pradosh ; Shii Ashok Kutmae Sineh | Toinr L ommissioner. Commercial Tax
f HG
128 | Euar Pradesh % Shri .Immj Fissia Teint Commnissioney (Sratislive.
! - Comnercial Tas TH)
139 | Umtar Pradesh ] Shet Vivek Singh st Commgrien( G5 L
Comumercisd {ax Hi}
p40 | Wesl Dengal Shri Manoj Panl Prinsipal Secretare, Finance
41 | Wost Bengal ! Shri Smarakaidahapatra Sweoretary, Finanes
| i - ;
142 | Wesl Thengul i Shri Ehalid Alzaz Anwar Commissiemer of State 1'ax j
143 | West Hongal  § Rajib 8. Sengupra Senier Joint Commissione: of State |
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Presentation on issues
pertaining to GST law and
procedures

434 Meeting of GST
Council

28t May 2021

Deemed Ratification of
Notifications and Circulars
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Agenda 2: Deemed Radfication of Notifications,
Cizculars, Orders et Vel 1- Py, $0-55;

| . il

At Boades Nanfication .'\ i_..;iftu}ar-'ﬂrdcr DesseiiailonRasrin

IeTy Bkl (30 Ceniml Ton  Masiepnoac -

TR e - Ta (L F oy 0 (o Mo TR3N b o TR0 asl|F eeeabaests o OUST Holen s ed ast o TN 2 preedet e
b WTIZ e ANINIA) & | Cesled Tan (Kaisie OOST Rde ceysd ouf o 2oz, ipersmee i 5F Vi

Monfaren Soo TGN dmed Dbl 20 Mocsseng ol VI T oenca a0 el GV relel L e O

-

i

s

B v % Loon Teriy Tho hobfiodaes . Fo' anpicmemerion of e O0VID Elef cesse § Tz
LRy i T B sl L2000 L deed O I0EE & rcuFoan o exs aretire Wandy ervits povided by 1SR,

- AT R e s [ 10 2RI {ﬂﬂﬁ Lo Lo ol BRI e respraeeectadd fow 15T e
i

T (53 Degraal Taw Manle Soes sdied | ot B sambo o SN s ) 7
LML o Pebgreed Tew dussd 15 LOAICU i HE AN il Y D AR
HGST At AhET - In'.l.nﬁ-:nﬂ: Tax dmed QLT 20T] 2 ilamealaen of vawa LONID sled oessga Hae

. PomrRraid B0 e Seiiol il 18ihch STl jeusalcd by BRI
AL - lesgemeod Tww (Haid deed P : 3
o Ay o ' Arrai L G WSIL A3 mescanTEnded I G5 Okl

Clrficadion. of wane mhifg 0 oo of nl: W44,
Luaicly Fowm Mendly Poveeesr Sciese. Wova Sun
Srven |7 a2 BEnsd Tan Caculer o feecrdlay of LIk ca the wnoes dareg COVID penad, S0F
Y THNED doved S 10 M b T ey | LSS a0 of sapaninn of repianatng e sl (24
MARALATI e 19 205200700 U TSI TV fubintiae, il i dmmany; oF DOC
aveazen WEh Suiens O wale, refad el see, 500 G
Idpretiniban 4 cuntmaon 5T e Lo e gl Y revocaon
O Cara i sk OF Fogde abiin
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Decisions of

GST Implementation Committee {GIC)
for information of the GST Council
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Agenda 3: Decisions of the G5T Implementation Cemmittes
(GIC) for information of the GST Counall (1/2){Vel 1-Pg 96-146]
& GST lmE[ﬁemnmmm Committes (GIC) took variows decizions duneg the period Gom
14.09.2020 o 01052021,
o The fwpoerent decicions Fucilitaeg rads snd indusby or previding Febe BIRs by mxpayess a0 .
i Motifying mibes fur Quanesly Retum aad Moy Peymet (GREMP) Schame
i Amoesny schews Sop GSTE- exd GE5TR-10 refmms
il  Dxbermiem of Hnss ot ander serton 31 (V) Sor gouods etpimed on ronsignmen basi
W erond pad dyrd # Boll on of s-inraiciey for e teopoyess BaTE S7EURERS mons
. Em:uﬁngmlﬂﬂ ﬁgﬁ?nm L I"I:.l.ru.ai 3??&?@&:“3& ) crore from. 1 Ageil 2021

V.  Exemsion of the fus deie G Ofag 0f Azoeel Benen for e FY 201800 foce 31017000 ta
28 022020 and sabsequrpily to 3103 210

vl The proposl for evcloding the e geripd Setween fing of Tefmd jcmtion 0 Psese of

Dahdanry Mama for copgutailon of 7 year fie B for Hng wmider sib-er mon (1) af
aoction 54
vit, Delief Rlemiyrps, s for yaricely romaplsnces i GET due T pestrictions muo0sed Jm

vili, GET swmption ou kapsper oF peds by 8E pETmsty vofid tll 30092020, evtemded dli
3008 2021

——— Esmptict ous s et made by (he belders of Adrance Antherization
holders mﬁ?ﬁm&&?ﬂmm&mi 71 o 3100 2007

% To redece IO5T o oXyae rocensetor frsamad for persongl wse upts 30~ Jmma 2021, fom
TS 40 1788 1o hrng tha rete 2t per with Tommercic] imports of oxi gEn COQ0SNTRLAS.

Agenda 3 Decision: of the GST Implementation Committee
(IO for information of the GST Couneil {2/2) [Vel 1- Pg 96-146]

4 The important decisions relating o compliances upder G5T are

1 Mandatory funishing of HSN Code at S-digii level in invoice and
Forma GSTR-1 fﬁl scheduled chemcals of Chemical Weapon
Clonmvention.

1. h’ggeljmtatim of Phase 2 of Aadhasr Anthentication in Regisiration
1 GST. Aadhaar authentication for registration would be
apphcable for all the new agmrm seeking regishalion hough

EM REGO1 (repular composition tﬂ:l%j’ﬁﬁ], ot
povernment departments. local anthonities, Statetory Body and PSUs.

. Measures taken foourh the menace of fake wvoices and fike dealers.
* Anendieuts i CG5T Fules 2017 m movwniams related to related fo

reZistration, provisions relsted to sugpeacica & cancelisbion of regizration

snd restnctions m avajiment / ohilization of ITC [Fule 8. 9, 21, 21A 22,
36, 59 and wmsartion of 3 new e §GB].

* Further, e-way bill validity has been resticted wef 0101 202i to one
day for distances up to 200 Knis (from 100 lows per day earlier).
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Summary of discussions on

Agendas 9A and 9B in Officers’
Meeting held on 27th May 2021

9AL) Rtk of ke s s

Srpphfcation of Aomus] Rehinn far
QAGY  Fiomenal Vear T020-T1 and velated Agroed
EXemning

Pmpesal of Aveedosnts in ths Reium
240w}  celated provasaons of the CGET Aet, Agvaed
7

Broadly apvead. However, one view was thet
Proposal to exemp provermment whether a0 exeapion shiowld be czrvod out
D) depurnments and local bodier fromthe  for fie govenmeest m the name of vedoeing
TRegurarsent H 118 e-IVaeg complisnce, whetezs other taspayers are
required te comply with the soe provisien,

e e e . —— — —— e e e ot~ et
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Status dming Officers

Meating

154y Lata fes Ampesty Schene Apread

Wotifying section 112 of the
Fmumee Act, 200} selating o

Apmed
gebompeciive amendent in

B}
section 50 of the CGET Act

|

|

|

|

|

|

|

|

|

|

Ccrmetams raised in fhe Officers’ Meeting |
oY o
SBGR)  prment (M) Scbome 0 3. msﬁam:mﬁhﬂqh |
2 R i eyecophnd iy i |

|

|

|

|

l

|

|

|

|

Directnons of Hon'ble High
Coartof Dalli for placimg the  The saggestons of Counsel and Asmieps were
o snpgestions of Connsel and dizepased in the Ofices’ Meetins and the
B g mires baibre GST Couneil COVID telted relief mezures agread mggested
for comsidesation for COVID during the mesting are in Shide Ma. 15 27,
velated mlinf measumes

Recommendations of the
Law Committee
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Agenda 9A(i): Rationakzation of Late Fee (1/2)
[Vl 2- Pe. 188170

Esme

&

*

Pyl Siced by smaller faTpavers due to kigk amount of lam Sie fo7 delayed 2lies of pehims,
SRR eval hizher than sax Linkiliny

Tha bite e mesaily & B 20 pe dny (B 10 0GET = Bs 10 95510 for rebars wish wil Fakijiy’
il purward supply and Rs 50 por day (Rz 25 CGST + Bs 25 3GST) fix others, with a cappies of
Be= L0, 08 par reture (R 5900 CGST + B 2000 56G3TY

There is 2 seed ® TaboDaize he e & srucere, spociallr for capping of late fe, by having
sopre Caprelamon with the nunever’ins mlj’ of tha ﬂﬂm

West Bengal rmised e of need St ratinsalizstion of late feo for deiryed Aintishing of rohum fo
FOEM G5TR-T by tegizersi parsons (pamiy gocernmant doparapants) reqored to daduct tas
at BUICa Under sACOan 51

FPreposal-

L

‘i

Lae fee for delay i famishing of FOKM GSTE-3E and FORM CSTR-! may be
cappail, per rebim, a5 below.

4} For xxpayers having nil tas bhabilite in GESTRAIE ar nil snisard swpplies
GETE-1. ooe cagped st Bs 500 Jis 250 COST + R 1540 SGET), orespeciive of the
Annael Aprresate Tunimorer {44 TO.

Agcenda 9A(1): Ratonalezation of |are Fee (2/2)

[Vol Z- Pp. 168-170§
()  For other tammayers:

1 For faxpayers having AATO w peecefing year upe Fs 5 oare coppine ar a
mnimu of Bs 2000 00 CCET1000 SGETY;

Y. Faor cpoters having AATO in preqddins yoar betumet B 1.5 odie m B3 5 crore,
rrpping ata mexiream of B FO0D (2R CEST ~2FM SGET),

i. Pt apayers tavog AATD B precedimg year abeva ¥s 3 ocroves, zopping of a
weklmmnaf ks LM00 A0 CrA T -5000 SEETY

For FOHM G5TR-4, late fae to be opped o s 560 {Re 250 CGST + Rs 150 5G5T). if et
lighility s mil in S peume, 2l Bs 2000 (Bx 1040 CGST = Bs 1000 SEET) fox other tepaers,
s ibeir N¥mower iz also upsd Bs 1.5 omages.

The bie fee for defayed fomishing of PORM CESTR-T o be ratonalized as below:
3. Late T2 tohe mdioced to B 60 per day (Bs. 25 CGET + Re 26 5G5T)
b Cogpig at » maximen of Rs 1008 per retorn (Bx 10090 CGST + Ki 1000 55T
The Law Commies ha recanmended thie abeve popesal to be wads aprdicahle fpy
- tive Lag neriod
The proposid will benef s lrge mimsher of dulle] QEpAFRrs.
Tlhetre was oa ghyekment on fhis propass in fficer s ey Bebd am 27 My 2021

CHAIRMAN S
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Agenda 9A(i1): Annual Retamn for Financial Year 2020-21
(1/2) [Val 2- Fg 171-390]
Tesme:
% Threogh Secions 110 and 111 of the Finance At 202E, provisiens of secSon 35 and 44 of CGST
Act arg propased 14 be amended, as per iaCommondytiens of BT Covaril in jis 395 Meeting.
4 As par the proposed amendmaiis, the provicos fer cermification of Recomcilidtion Staiement

in FOEN GSTR-IC, nleaf whk Annsa) Ferem, by chartered accowmiasnds hies Deen dome
awwy with, mplacing 11 wih setf-cewtificuion by the taxpaver.

4 The zaid proposed smendments kaye bean viewsd Very positivaly by tade, s x w0l reduce oost
for them in gertos st fcation of CAs

4 Due daie Sop fe wopased retarn fe FY 2020-21 35 33122021

% Ifthe szid proaisions ame notified oaoly aft=r sl the shms’ T Ts met idese mnendments approved in
el lepalmive asoepblizs, then the Last dats of Sling mojpal peeere for FY 3020278 may be over
and the swid apentment will pod be applicabis far Avyrml retom for FY 202021

Frogesal:

% Ttis propesed that Section [0 smd 111 of fhe Finance Art may be notified at the exrlist
(e £.E.3920) by the Cemtre The stubes will be required to pofify the il amesdmenis
refrospettively with effect from fhe cime date.

4 This will Facififate s fargs eamber of taxpayers from fhis vear izedf

Agenda FA(il): Anonal Retoen for Financial Year 2020-21 1202
. 'od 2- P 171-1907
% The existine Forms GETE £ snd (B51TH 90 {onoffed for FY 5 P8-20% ro e potified for
Annual Betars for FE 2000-21, wilh toininasl Changes rayiived ©o iBIplemeny she sadd
armendment amd oy I CIEOrATe S0 b rates in some Tahies.,
% Bule B0 of o CO5T Rules, 2017 to be amanded bo this effect.
% For FY 2021-21, a simgle revised Form fir Apoual Retnm to be desigmed by merping
GS5TR. & and G5TE 9C, for facilimting the wxpayers and improving CompHisOe.

% The enemption Fofe filing smomal retarn for FY 2020-21 may be conmmmed == @ FY 2010~
20, as belowr:

i, Thbe fing of ancual rengn In FORM GSTRS to be opduaal for taxpayes hains
AATO upio By 2 Crore:

il The filing of spuusl remm n FORM GCSTRSA by Composition deglers to be
optinmal;

i The doechold of AATO for filing of reconclistion stofement i FOEM TR
fior FY 2020.71 0 be kept a3 Hs § Crore,

¥ The proposal has besn deliberarad and recoupended by e Liw Commitiee,
¥ Thetewas an gereement om this Broposal in Officers nweiig:= held on 3 Wy 2021,

1]
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Agenda 9A(in): Proposal of Amendments in the Remn

o related prowisions of the CGST Act, 2017
- Vol 2 Pg. 101-2118

Esme:

! % i AZnd meeting, 95T Coundl recommended thar the prosant oystem of G5TR-L/30

return filing t7 be continued and the ST lows may b amended 1 akie the SSTR-1/30
return Ming Systam as the default retgrn fling systess.

% Law Commitiee hes, tharefore, deliberared the issue @ e humbsr of mestings.
# The Law Committes recommendsd lnendmos= to rebwm related mevisions of

setipn J7, section 38, section 39, section 41, zecriow 42, section 43, section
13A osnd consequential amendwent: ip secton 16, ection 29, section 34,

section 47, sevton 49, soction 52 and secidon 34 of CGET/ SCST Act,
Froposal:

_— * The abova rehmm tefated md cousequentisl Biw smondmentz, meommended by
{ the Law Conwmittes, have lso been dehbermted by GIC and bove hem
raconmmesded 0N paITt

= The szme a1e placed beforw the Council far approval.

# Thers wns an agresment on this proporal in Officers meeting beld on 3T
My 2821,

Agenda 9A(v): Pioposal to exempt government
departments and local bodies from the requirement to isgas
e-invoice Jal 5 Pe. 10-12]
Esme:
4+ Beference received fnoo Governmesy of West Bongnl tp axpamgt Govammam deparioemis and

local ondsiwities fom e reguilcmeni of ismmgace of e-enice for redmiag complizece
borden of fe caid eptites.

4 The impact of proposed enmmprion hes been snalysed for s sample month of Docember, 20203

- Ot of weet ST wepaiTed o fde e-ircoios, ouotet af (STONG for pevermment
departments and leckl guthorines ConsTiEie ool D.51%5,

=~ Waloe of HXH Sopply wade by such povernment Jepammaents smd loca] mithorities is coly
1.7%; of »8 B2H suppliss.

« U passed feuph BIE tovoices by soils poverdeest departmendts and local suthorities
is only 0.59% of tatal ITC flow.

-~ Troposal:

4 Tt in progesed 03 exemsnt govermest departnients dnd local sathorities frome the peqnirssest of
Zmance of einvoice,

i & Law Conmoities has necoomyendied tha cama.

L
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Other Proposals related to GST
Law and Procedures

Agenda 9B(i): Late fee Amnesty Scheme

[Val 2 Pg. 211-213)

Jisme:

% Pooblem befng feced by ohall maxpayers 8 Aline perding GITE-36 emms e o high
scommmlation of bite fee on delayed fling preveating e fom Bling rehures.

Praposl:

& Tha Late Fea Anmssty Soheme may be considersd for redacton of kte fess for GSTRE-AE
vetsrms for tax periods fom July, 2017 to Agril, J021: -

v lafe fee tobe copped to 3 meodmum of Bs S0- (R, 2505 wich for OG5T & SGET)
per retmrm fof taxpayers, who did sot heve sy iax lisbility for the ssid tox paricd;
and

= late fee to be capped to 4 maxiousm of Bs 100 (Bs, S0- scth for OGET &
S5T) par retern for othar taxpryes:
# Zuch mduction’ cappng iz late Se o be ept condifanal, pnd to apply oely if the menams
gre flsd during e period froms (1 86 1021 to 31 08 2021

# The pmposal will bemefir o Jarge pundher of somll arpayers.
+  Therewasan g=res@ent on this proposa in Offcers: meetine held om 37T Kay 2921,

b1
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Agenda OB{ii): Notiiving section 112 of the Finance Act. 2021

:'.':].ﬂlii.'.".g tor refro :PE-:'EP:-E amrenidment il section 50 of the CEST Act

[Vol2- Pp. 213]

Tzmp:

=

&

Sarton S of CST AD Das bedd perptced to be ateDdisd relroepecively oref. 173017 wide
seckon 111 of di= Fimnemce JSaox 202%, based oo racommendadien of GS5T Cpancs m 1= 580
Macting, for laviag of mnderect am pet cask Gabality

Seiim 50 was émlier siended prospectively and sotifed w.e.f 1.9.2030 to provide for iatsrest
oz et casle hasis tikduch Finamee (Moo 2} Ao 2019

Earky norificahon of this mimospeciive amendment will hedp in semarsl of pechipusy amd Z=gal
dispskes on dve kssee and sose peoding cases, thirs TehefHing fanpya yars.

Propazal-

&

o

Sectim 112 of Ficdnce A<k, plepusine retropective ameadnverst of Seciian &), proposed t be
notifed af the enrinest {or S0 &0 2000 by the Comnire,
The Sises o1l 4o b Deguived @ Doy the said Fmiendbienr in sarbion 5 retfmpectively et

1.7.2017 in shedr 53ET Axts and therefore, thom will be no ambipsity in the mater,

Thers was i gpreementon the propazad i DFiCer s mesinge el on £7% Sixy 2023,

Further, & date mas be desided by the Conncl, by which iome the cormesgponding amerdmants
| SCAT Ackr velsimp 2 other amendments dore throngh the Fipapce Act 2021 may be
carviad o by Al che Sras.

Agenda 9B (i1} Proposd for converting Quartedy retnn and

Aloathly pavment (QRMP) Scheme to Cheartedly rerirn and mactecty

payment {QROF) Schemeo (1/3) [Fel 2 Pa. Z14-214]
Tame.
4 G571 Covnail m osts 42sd pewing had recomoeendad o Cuazreriy Berum and Moothly Paymaent

s

(QRME) Scherne oo ampispersd posons Baving mmosr up 1o X2 3 Opage, whick has oeen
impledneni=] #tith eff=ct Soam 01002521,
The {JEWMF sobame 1z availanle te approeimately 53 T of the toml wx Trase

= Thmgh tham are M F 8 rapaen chpble for GREME schesee, ooly A5 53 400 iz
e wpted G QRMP sxchewnes, Thessfooe, saly 390% of eligible tadpayers have oped S0
REMP schemne
= Ay per peid shierced diming the b gpio Wik May, 2020, a larzer papnlies of LARpvErs @
opting ont of the JRMDP prharss, in companson te those who e apnog in for the QRMP
srhamos
Ais per fmedback the tafpayer frel that the requovenesid of onthly pomeent of fox i abm
to commpliemee fn filivs of eefor oo mooithly basi, and thevefore, dwe wcheoe 15 ool
providmne fheon the acimal Derenl of veduesd corenliaes biaden
1t 15 telt that if the regeirement of mantkiy payment of tax Babilty dermg L] and W7 of
he guarter i done awsy with amd instead, if the tax linkdity for thes quarter it mads
pavable thoeugh guorterly retmorn dcelf, then it may addrass the concerm ef Tetep-Lks
pompliace herdan for menthhy peymaent of tax Hakility fanng M1 and W42

i)

1
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Agenda 9B(iii): Proposal for convesting quarteshy remarn and monthiy
papment (QERALF) Scheme to guartedy relui and qrrartecly pavnrenz
(QROQF) scheme (2/2) [Vol 2- Pp. 214-216]

¥ Fauszl of Teremae data for Tasmmayv-March 202! mdveates Shat -

= Tuemdal GST collaciiens from tawpayors, who wete in QFEMP coheme. during the first gilarter
of iz aperation, viz. Tannary-Mach, 2021 is Bs. 14 TEZ Cnarec.

= Trmring these three months, the total GST colerrion was Ba 3,78 420 Crores

s Accordingly. oo an average. the tarpayers Wi ars ander QBEAME scheme are contribuling
about 4% of total revende.

v It is aleo seen that during e st bee months, {e, Tamuary and Febnsary 2021, the revenne
recovered trom QRAMP tarpayers wis only fe fag extent of Bs 3918 Crores and 3868 Creres
respectively ooly. even Yess Baam §% of fao ioial rovemoe collzcied for the said moaths,

»  Therefide, comvemng QR srhars to QFOP, will only defar the collecmon of less duan 4% ol ixm i
the third moeeh of e gazmier. However, it will provide sabatabtial relief 0 siaall B TpIFETS.

FPraposal

w I is proposed deat the present QRMP coheme be converted 1 QEROP cohere anf toE be dlso cobiected
oE [oarterty basis thoonagh quartariy reharn

s In-principal appooval of the G5T Council s songht. Puriher svodalife: fod Hs unplementation fo be
wicked oo by the Law Committes, bazed on ip-principsd apgrsval of the Coundl

Issue arising from Directions of
Hon’ble High Court

Ml
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Agenda 9B (iv): Dufficulties faced by taxpayecs to comnply with timelines
nader GET due to COVID relsiod mestrichions- Matter agising ont of
derections of Hontle Delhi High Conrt (1/4)[Vol 5-Pg. 11-20]

Iszme:

o This Apesds pote iz in porsuosoce of the absevations of Hon'ble High Court of
Delhi on 25.05.2021 durine the heasing of the W.EB.(C) HO. 5177/2021, in tha caze
of Avpl Frmmar Groal aod Os. Ws TOT and Ors.

% In wview of the challenges fived by taxpayers during the second wave of COVID-19,
the Coverpmsart has assued Nobficahons ma. 21 o 14202 -Central Tax, all
dated Lot Way, 2021 provrhing various relief meeaoares for tarpaoers under GET.

% The Hoo'th High Courr in jiz ovder dated 5052011 has divecded that e
suggestion: of tEv: counseds and amicus regarding fimelue: npd other relef

manspres for taxpayers, be placed before the GET Counedl for consderation.

Hon "tle Comt has Axed the wext beaving on 91 08 2028,

The smpgestons of e scounsels apd amros ame gren in AnnezureH  aprd

Annernre-C of Axemda Mote respectively.

% Theze = shoms were dcussed m Officers Meesfing on 27052021 and the
COVID rehef meacures agresd’ soggested 1n Officers mpohing ave m next shides

-

Agenida 9B (iv): Difficulties lced by tixparers to comply with finselines |
uider GST' doe to COVID related restuchions- Matter arisang oot of |
observations of Hot'hle Dellu High Conct (2/4) [Vol 5-Pg. 11-.20]

Measures apreed/ tappesied in Dificers Meeting oo 37 06 M21-
% For Mol Taspayers: i
=  Forrepistned pefsois DatnDy ssmeeais fmmover abosie Bs. § Crode |
Somiar relyeabisn, o5 provided for March gpd Apeil, 2070 moy be previded far Ray 2021 sbo: I

- %ﬂgﬂihﬂnliﬂ}!mhm dni= of Hbue e in FORM G0 IR-28 tor May.

»  Waiver of lufe fc fof delsy ih fimsshony DORA CETR-30 S Bay, 2021 & 15 Sys fom the
e s
For mgisterad persons having aggmesyin meer apta Bs 5 Ceee
{n) For May, 2001, the following relembos, 35 provided earlier for March and April 2021,
=3y e providet:

= FélmmuﬁxhanﬁgwﬂumﬁhrMLanﬁnrmixﬁmrﬁ
tzys from the e dame of fpsshing FORM CETRAAB and (0% tharadter il fwther i5 dems

v Waitor of it S fof delvy in furvmddne TORA STR-38 fr Moy 321 (fs mapayers Shny
reonrhly returms] for 30 days Shun deedus dwe ; ' o -

= um#jmhiiw&hﬁqm i FRAT 56 Challan (for paynsmt of &
Wmﬁmh .-ummn]imhﬂmﬁmhdwi
‘Almg i rallan Sor Wiy 2021 Sor QR tngpayers Bling ek rehres.

1 CHAIRMAMS
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Agenda OB {iv): Diffionltics faced by taxpayers w comply with Tmelines nader
AT due wp COVID celaved restiicuctiz- Mames aaising ot of oheerrations of
Hop'ble Delhu High Conct (374) Vel 3-Pg. 11-20]

() I pedditpey, foprther relaomtines fo rafe of inferast amd Bt fee for March ased Aprdl, 2021
may re provaded ns below:
= Peductos i inferest WL rae of meerest for first 15 deys Som the die daie ol PORM G5TH-
0 o for e delyed FRET-G6 Challan (for paymens of o babiiy). and &% thereafizr for
figther 45 days and 30 days for Mash 001 apd April 3003 mepectively, and 18% theveafier {for
ommal tmgnayers, inchadivge those sl CIRIE soleme’)

= Walver of ke fee fo deloy 1o fumehme FOBM GSTR-3E for the @y penod Masch 2021/
DE AMarch 7] apd Aprel W21 fr 60 days and 45 dres mectively. froam the doe dasa of
firmishing PORAL CETR-3B.

Fou registerad peysoos sl Dave aped o gy o ader the Cormpisinion. sCies e
=«  POBRM CMWE-DB INIL mke of ho=iess Sn B 15 days ok the dog dare of pEms=n of o1

assassed o ned 094 thorea ftor for Sxthor 45 dayvs and 195 fereafter, for the m‘mimg ij=
Bfarch 3021,

- ORM GSTRO& At prewest. e i it of ; FORM GSIR-3 2 £¥ 202021 i
eetbamdod to 3T My, 01 Tt mayy ba Sarthar entandad 4o 31= Fudy, 3001

% Faor el BErgistered persoms :

=  POEM ITC-04: The die date of Arizhie= PORM TTC-04 &g OE Mach, 2021 was 27 April
It 15 Troposad et the same oy be exesded 6l 30° Tune, 200

= BOEA GETE-U TEE Due date of firpshing (-5TR-1' IEF forihe month of May M may b
sxtonded by 15 does

Agenda YB(iv): Difficuises faced by tazpavers to comply with tmelines nades
GET doa o COVID rolased sestoictions- AlFder ansing ot of nbegorations of
Honble Drelh: Ehgh Counct (474} [Vol 5-Pg. 11-20]

= Resimiction on ITC avaliMent under Faobe 36 (4) may be upplied commmiatirely
i e pwotkthes April fr foee 2021 o e e o Jume, 2021

= EXL FORM GHTE-1B sod FORM GFIR-1 con be glkd nong elecmesic
vemfomton oode (EVIE) fnstead of dightal sipmahome cerbificars [Dfﬂi:-'l A persom
tezisteted under the poovisions of the Companies Act, 2005 fom 27" April, 2021
to 31~ A i 3!.”{“‘ =

% EBelaxstious wmder secton 1684 of the OCGET AL .

= AnY tme it for completion or complismce of ony achion, by doy awthority of oy
auy parson ymder the 5T Act, whicl £l durine the period fom 15 el o
1o I Jpme 021 (WHR smTable exemndoms as in the medifcation) exiendsd
umts 36 Jume 2021, 2= far a: the same i= nod coversd by srder of Han'hbls
Suprewse Courd dated 27042021, whick B3s erfended mmmelimes Dl
ardar, for appeak and qoad-jodicial procesdings.

s Dheampd r traion: Tme to diffculbes Saced officers to conduct ical
lﬁmngsiﬂm;muﬂmeDfmm Elﬂ?lyeumttmim{m!%ﬁﬁte:
for grest of egismarion mader mube @ of the ©GET Bules, 2017, which flls durmmg
Eﬂlfmndfmmﬁel" sy, 2021 to 30 Fame, 2021, heu:lumdtu 150 Joiw,

s Refomd arders: G.gtaﬁmm?lmmtﬁIIMm E-ﬂﬂmd:rdmm
fifteen Ay s after the receips of reply matice from regmbered percon or
0% Fume, 071, whichevar 7o later.
Proposal:

e martee 1w plagsd betnre the Conecy for delibembtion ond decision in the mpkier

—
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Anmexore -iY

Fitment agenda on goods and services

Agenda items 110 T1{ )1 1)

43" Council meeting

28% May, 2021

GST relief for Covid items

Agenda item 11 (i) -Volume 3, pages 13 to 18
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GIST of recom ulemiatiﬂnss’representatiﬂns

= To expand the svope of adhor exemption to cover imports of specified
goods procured either by epecified agendes { eg WHO), or by any person
and donated to government or hospital/covid management tacility:

= G5T exempinny rate conuoession on
0 Ciowid vaorines
o Cowid related dmags and medicne | e g, remdesivir and its ingras)
o Cnoygen fherapy equipinent | cancentrator, vendilabor, oximeter, medical opgen ete)
o Other covid relief itemn { PPE. mask, gloves, saptnzer, modiular hospitals etc)
o Persanal naperts of therns like ooygen concentrators

Discussions in the fitment Committee

= Broad principles applied by Fitment atter detailed deliberatioms:
o K651 exemnption to mmport of velief material {even of on cost basis) for free
distiibuhion be allowed subject lo condibons as are necessay.

o As regards G5I rate concession for specific fems, 1t may be considerad by
way of rate reduction msiead of outnght exemption,

o 5% rate 13 nominal and pats a small mwsdence, All orifical pharma atfeact 3%.
Hence a rate lowver than this may not be consadered.

o The goods that are mosfly maodwased by Government may not requine
exempion as (5T thereon comes back as revenius.

o ST concession should essentially be on dteme purchased by patients
o Zero rating of domesty: consumipiion 15 not permassible i law,

5

A
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Recommendations for consideration of Counctl i

* Exempt any such imports from 1657, of spedfied goods covered by adhoc
exgfiption, tha are imported by any persom [ with payient), that are
deomated o Ceniral ar State Government of any not for profithospital or covid
management facglity

MINUTE BOOK

» Condition proposed are that donee acknowladges that he would be reccivang I
such goods for free distribution and subssquent bo recapt adowwledges '

receipt of goods { within three months of imports)- upto 30.6.2021).

This will provideo a major relicf.

Reconunendations {or consideration of Conncil

v O individoal items:

CHaRMAN'S

IMITIALS !

;

Yaccine
Miediciies

krypen concentrabar
JSpenerator

Maizs Oximeter
Wadial grade sayan

Cord T Kins
{AT FCR kit

wentlatnrs

LU ET s T

LT

1F

1k
1z

1x

Proposa

rele {'i-l

1w at Inwwast slad along wih =0 Life savmg drugs. TTC
impes. Mostly, purchated by Govt. and distrkate tras .

Medicimg projecot changing, eg. 'WHO has taken o
e sy i e Enesenl

Upre 3172001

Upe 31,7203 1
Upto 3172021
Upto 31.8.2021 [as recommended by Mmistiy of Healih] :

HAre procui=d by lospta ks, produceg wiflicienty row in
Irdiz and no® covid specfic, sl medical squip are Y 135

Alresdy o 3% Protocet dnmesncaly. Seaoily svadae i

S T

a6 i
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Recommendations for consideration of Coundil

= o individeal Lems:

frerm Propnsed RS st’s viow

rate (K]

. bmermediates like APT 18 iB Fharma compapies 2t refund for invertcd SETEMCTAlS,
Lower rale o camen ddhousty far Somesic AP manofactyrens
Themmomtaress 16 g Thermonetsr is 3 generm| reaqrrsinent — ol covid specific
Short duracion cuncesmion mey not provide sny majed elicf
.ﬁ.::nhu'l-uw.ﬂ - 3 atiutional purchases. A shofl Erm cuncession may nnd
prodad any signilicent nalief
Thar dmgnostic kit L 2 Theso ore genaral purpase it

Nk dhdisimer, il-6, L0H
RTHFCE myjc. zenome 1215 izhie mshEtinn=d purchase, TTC avsilable

Sty i, rMlA 3oq

rl:r:h'n'ln

*adidar hospita? il 1% Sudh modass hoaptsl may ot Ba vary sMfecive For covid reliet
i Ewcophion may Ml De Niade wnly for such hospiigls.

W No. 16554/2021 - Gurcharan Sin gh vis I'ﬂiniﬂir_'f of Finance

* Matter relates to exemiption of IGST on personal impaort of axygen concentrators as giit
= Immmary of HC order dated 21.05.2021
o coemnplion is avaflable to the petitioney from 3G5T, on personal innpoTt of concentrator
as gitt, vidte an endry 607 A of fotification 502017 Cus.
o 5a1d entry 6074 provides ememption for lifsenang drags awl medidnes for personal
| wse, supplled frée of cost by overseas supplier” snbject to e similar condifien of
certification v prescribed medical athodibes.
¢ Hisgrhls Cenprt Bas alse waived of the I'.D-l'l.diﬁmtﬂsl‘lehtﬂ inurractical and ineffi caciouws
o Court has ctated that drugs inchde axygen concenbiabor and (Berefone eovered under

this exennption
o Motiticabon presadibing 12% 1GST rate on peysonal imports of Oxy gen concentrator
was quashed 11e!dh15ifgbn unconetiatonal o e

# 511 has been filled in fhe matter

* In an another matter Hooble Thigh Court has directed to ewmpt imports of medicioe fur
bleck: fongus { inciuding IG5T)- relving on the above judgement and that tilf the tme
1ssie is not decided, desance shall be allowed without payment of customns duty and
IG5T. The medicine [ amphotrricin b) attracts 5% BCD and 55 1G5T '

e i
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| Other recommencdation of Fiiment on goods
l Volume 3, pg 19-35
L
Il Request Filment Commiltes views Fecommendations
1 Diethylearbamazine  UEC 1s used for treatment of endemiic Heduce G5T to e
l toldet (DEC) supplied Lyaphatic Hlovissis, So deserves mne
to WHO, India by concesslon  as life sawing drugs.
a0 a1 4 or pift suppliss reqolred to peverse
Inpu? tax aredit
2. IGST on gondssent Dedision of the GET Councll thet re- I reqmirad
abroad forvepairbe  iraport of goods sent abroad for repaic clarificatory
clarified to seftle attracts 1G5T on a vahee equal to the amendment along
dispute repair vahie, insurance and freight may  with dreular.
be explotly danfied, making the
infentton clear, m the Hght of discussion
taken place in (he Comcils om the issue.
CHAIRKAN'S
[MITIALS
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5. Regues]
Mo,

Fitnvedtl Crommiities views

' Recommend 2t

g Fate  of the ¥ Patz of the sperkierdiip irvigation Tsse clarifiearion
SprinklersThip systeme [alling wrder heading Bi2d :

4 brigabon systewm if  (Imferals and nezdes) atfract GET vale iy}
supplied sepasately - of 12% even of these are

o WL B4 GST separately. General parts falling vnder
Rt 50} rither headings, abtvact the G5T rabs «

1 Tov ballocns

Applicabie for that seesedive heading.

B Togipu TIECESSaTy darificationy Make
made up of anverdmerd o the notificatior. Mo, ammendiienis
| naboa! rubber /2017 Central Tax (Rato), dated the
lakew (ICTH: 0503, 28th June, X7 to provide tha “toy
ST Bt 55 bailoons" ape clasdfisble vmder heading

9503

Issues deferred and nol recommended for change

» Fitviemt { ornmndttes d.'E.cusae_t:l 24 addiional agends ftemns which were
either recommended to be deferred for further npuis for examination,

* These issues have been separately mentioned in Agenda Mote and will be
placed before ilie GST Councl for considleration,

= Maonity of these requests comtain issues that have been examined carlier
by the Council and not agreed to.

CHAIRMANS
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Recommendation of Filment on Services
Volume 3, pe 36-67

REE‘Uillﬂlﬂﬂdﬂfiﬂﬂ-‘i 1l SEI"‘L-'ifES

1. Supply of feod/mid day meals to Schools and Aaganwadis:

« Fitment Comunittoe discussad the request of Akshaya Patra for a
clarification.

» Has recommended for fssuing 2 darification that services suppled to
an educational institution incduding anganwadis, which provide pre- :
school education, by way of serving of lood includmeg mid- day meals
vnder anv midday meals scheme sponsored by the Governmentd, ic
exempt froma levy of C5T irgespective of its funding brom governmennt
grarts or corpotate donanons.




MINLTE B K.

Recommendations on services

2. Condduct of enbrance examinabions by National Board of Dxamumaion (NBE)
tor adnussion o Diplomat National Boaxd {DNB)Fellow of National Board {EING)
courses offered by medical colleges and om other services provuded by NBE
Fatreml recomurends:

o fees collected by NBE fowards conduct for such entzance  ewaminarion,
examination for the students of DNE/FNB and related input services are
wrenepd fromn GST u view of cxplanation 3(iv) sud b Mo, 66 (wa) & 6605)(iv)
of the notification Mo, 12/ 2017 CTR.

o Service provided by similar other central er state educabonal Boards lor
condisct of examinations including entrance examunation shall accordingly be
exampt.

o (Mher service provided Lke accreditation of madical colleges ad screening
test lor registration of doctors { having  obtabied education ouisade India) 20
taxable "

Recommendations on services

3. ITC on constrmdion of houses to landowner developer by promotar develaper

»  5%/1% (ST rate applicable for constrction of howses, with no 110 except that
latvd owner who tranafer development rights to developers and sell the portion
of constructed flatsshoises peveived by them from the developer aguinst TORE
have been allowed 1o take FTT of GST charged to them by developer promoters.

= The vonstmchon imwlusity has represented tiat laond owners are oot able w
utilize [TC as develaper promuters 18 required to pay tax on such services only
at the date of issuance of the comypletion wertiticate for the proiect, by which
tune land cwner had deposited 2l his tax on under construction (laks sold by
him. .

Lol

o o e
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Fitmrent commuittee has recommended that

» appropriate dianges mav be made in the (5T rate notiication

i su as o allow land ovwner promoters to ubilize wedil of GST
: charged 1o themn by developer promoters

to provide that the developer promoter may pay GS1 on
services supplied to land promolas in any tax pETiﬂﬂ not later

|
‘ * Changes may alve be made m notification Mo, 6iHN9-CTER 50 as
|

than the fax period in which the date of issuance of the
| completion certificate for the project.

tadl T,

Recommendations on services

i. ST on ship repair wnils : The commitiee discussed and accepted the proposal
of Mimisiry of Shipping to extend {he sane G5T dispensation to ship tepair unfs as
zxtended to aviation MROs in order to provede them
foreizn MR units and accordingiv recommended that,-

evel plaving feld vis a vis

[a) 5T vn MBO services m respidt of ships may be reduced from 8% o 3% with

(b} PoS of BIB supply of MEO Services in respect of ships/ vessels may be changed
i to location of recipiens of servire, by way of ssumy a nobficyizon under
soctinn 13{13) of the IGST Act.

L
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Recommendabions on services

. GST guaramtesng of loans by State Gowt: Fiuenl Committes discussed the
feqtmst of Haryana Shehri Vikas Pradlukasan (HSVF) seeking clarification reg
applicability of G5T on service supplied by State Govl, by guaranteeing its loana

Conurnutive recommended bor :ssnance of a danbication that service suppliad by
Ptate Govt. w0 irs Undettaking or PS5Us by guarantesing loans from banks aind
financial institutions is exempt truder ElLl.t‘j.r o, 344 of Motification no, 3 2A7F-CT

(R) dated 78.06.2017.

Recommendations on services

6. GST on annuities pad ustder the Hybrnd Annuity Model Project
for constriction of roads: Comumittee discussed the request of
Ministry of Read Transport and Highways regarding exemption on
annuities paid wnder the Hybrid Annuity Model PrD]E‘tI amud has
recommended that clarification may be issued that entr v 23A of
notification No. 11107 CT{E} exempts services by way of
providing access to road or bridge on payment of anmuity. It does
not exempt anwdfy paid for construction of roads,

1113

K
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Recommmendations on services

7. CET exemnptlon on milling of wheat inte fortifed Atla for under FIN5: The committee
-rh-.n:t ased the izase referred by West Bengal/AF Government regarding tagahiity of the
activity of milling of wheat into forhfied atta or padiy into rice for distribufon by State
Corrermunent wiwder PDIT and recommendad for issuanve of danficalzon i wuler

() saoply of suchy serviee wowdd be exenpt unwder eqary 34 of te notification Ne, 1272017

CT (Fate) dated 23.06.2017 provided value of guods i (he vomposite supply does not
exceed 294 of the value of the compesite sapplv; and

(b where the value of goods in the compraite supply exceeds 5%, md the anvice is
supplizd to a registered person, including a person registered only for the prspace of
deduviien of fax under sechon b1 ol U531 Acl . shall be enutled to e oY% GSL rale
dpplivabile ool work senvioss in relution o fowd o food products

Eecommendabtions on services

B. G51 male -ﬂ.l:'!tl_.?LL-:ll'll'.. on constmuction ol Ropeway: Fitmenl Comumalioe discussed
the roquest of Bihar to  carify ate of tax appliceble ncn CONSTHICtion Services
provided to a :,'_,.:.:, ermmnent Entity m relabon to construchon of a rupeway un fonkey
hasis and recommended that,-

*  daification may be szwed thai scrvives supplied by way of cowstrrction of a

ropewav in the instant case wonld m‘-t e Ehgil'lle for the cuncessional rate of
12% G5T prescrbed agamst 5L Moo 3 (v of Not No. 1172017 CT F) di
282017 as the ropewav 1= not 4 avd stucture or any vrigmal wors st
I.:-e-.ln.:mmmzlm lor vse ofher uon [or commmence, m&n.-h}rf Ditsmess or
profession. A general darification be issued m this megard,

[

Shigri
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Recommendations on services

L. Request of Inswrance Regulatory and Development of Indiz (IRIJAT) ta expmpl
GST oap 2ll the services provided by them such as to infermediaries tike
brokers ele, instead of only those supphed tw ‘lhe insurers’ as is the case

prresekly

2. Request to waive G551 on service charges paid by Indian emigranis tn flhe
regisiered Revrviting Agents (RAs) and to gran? moratubun <o payment of

G5T by BAs for a4 pentod of 15 inoaths in view of COVID-12 situation,

3. Request of IVCA to eliminate GST on managemoul foes of uxiend the deemnsd
enporl  or pass throngh statos for services rendered to ATFa. The issue alan
Sgured in the 112™Report of the Pacliamentary Commitree an Frvgoe,

the committes deferced the rest of the & proposals for detailed ;
examination in {he next Fitmerd Connamitiee,
listad in the approved agemda on services for the Council
meeting,

Recommendations on services

Deferved Proposals on services

05
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G5T Rate on Disability Aids & Equipment
| Arining fromn direction of Honble Suprerne Coart]
Apenda item 11 {iv): Vol 3 pg 68-71

43 Council meeting

28t May, 2021

GST Rate on Disability Aids and Equipment

» 4 conceesional rate of 5% doweet GST alal) has beon prescedbed on goods used by te
pemeons with disabiliny

, 5. K. l HS B Description of Gocds l GST mte—[

arts of i follownng woods, mammely-
o Carches;
l . 3. Wiheel chairs,
IR A0 or any othre ,_4.. Walking frawes; L ,
Trouewelies;

L

Ll'.'up Ty ’

EI..‘r_-ilrr.'.'.; arel
6. Arfifical itmbs _’

r— _ {90 v any offer '.-"‘-isi_-."ﬂﬂ wevicss, rehabilitation aids and
287 Chapber | atbwer goods for dizabled, speciied in Lisk 3 na, ,
| LA | @prerded to i Sohedule |

« GAT Cymnril did mut exenupt Theability Adds and Equipment after diseuschons 1w lis

145 16™ 3 1% and 3™ meetings

TG
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Petition by Shiri Nipun Malhotza

* A Wrilt Petidon iCivil) No. 7252017 has been filed by Shy Nipnn Malhotes in the
Supreme Court, challengbop 3% G5T en assistive devices for the dicalled on
tollowing groumnls:

2 bnpoced G5T has ihe effect of dividmg fe socety amunigst the disalded and the shle
| by placire & Bax busden on the disabled

! w Thiis lewy violates fomd amnerial nghts of disalded as enwisapmed imder Ariicle 14, 15,

i 12, 21 and 214 of the Coaistitotion

E o It = aleo a devdaton froan the mtemafional practee

1 Suprerne Court Ohpder, dated 26, 10,2020
o Dected the penfioner to file 2 representation to the G5T Council sesking the
abolishunent of Hie Ievy of 4% G5HT on the goods used by the persors wi: disability

Representation by the petiboner

* Points made in the Eepreseitabion:

= The leve of 5% G5T cn Be Digahilily aids and i5 inworrecdy stared
a7 "boneheral” for the end disabled wser by the Eespomdent '

*  False and misleading assumption that 5% (5T causcs roduchion of coat m
domestic markets as the mesmafachiers claims [T

= This “tenefit” it wrongly referemced to a "zero-tax regime”. Benefit of ITC
archired only to the sarmfachiner and not o te disgbled consumer

= The vy of 5% G5T oo disabilily aids and eguipmenl violates e
fundamental rights of the person with dieabihity as enwizaged under Articde
1415, 18 21 and 214 of the Constiifion

n
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Examination by the Fitment Conmnittee

= Tax policy is net the vight Instrument

s Indivect tax exenptione causes nversions. It isad fo ircrease in asts of the goods
requined Ly the benedicaries

= A nomamal G5T mecescary to encourage donestic manofactoring and educing
Impmt dependence

i ® Fero rating {ov domestic consumption is not permizsible inlave

" Many schemss are bemg run by ibe Dvpestment of Empovrerment of Fersons with
Dizabines (Divyangjen)

 Supposi hroogh public expemnd thure (direct subsidy) would be Hhe more affective

! policy opticn to provide sssistance aud veltef

Issue 15 placed betore the Council lorx vomsideration and Jdirection

Existing Schemea far the disabled

=

Dsendayal Disabled Behabililaton Schema (DDES)

Thstaict Thsabilty: Rebabilitaion Cenbers (DDRCS!

A e bo Disabled Parsons for Farchese/Fitbne of Adds/A rpliarces [ATIF)

Scheme for logplen wntstion: of Figlis of Parsons with Dissbilifi=s A 16

{EIFTA;

Arcasble brkia Lamy g ":-:lll.].-uw_l.- Tilsasat Al

Sehismu bor Aayareniess Ganaration and Pusbicts

Besearch on Tisability Belabed Technwlogy, Produets and Ieoies

Ui THsaldHop IO Progact PULILA)

Ircentive Scheme for providing sanploylasad bo Peesuns with Cislsilibies [Polis)

i e privale soctor

1. In-farveoe Traindng and Yensitizabion of bey hmebionaries of Cenbral and Shote
Govsenoneif, Local Brdies g oiliar Seryics

11 Guhieows of “Support fur Ssiaslichment! Blodserizaton Caparby Avgmentation
of Brnillc Prossas" i

Simie Spinal ey Centra

# ol

1k Fu

bl
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Existing Schemes for the disabled - continued

Scheap e o7 Financiad Seg it to Dolapes for Dheet in Tive Reglions of the
couTiry Prowiders
Scholarchin Schemas

S fsx ﬁ;ﬂﬁmgﬁnawi Acdstance1indes e Plaliounad Tind For Paresis

Eﬂh'iwbw;vﬁsh & bo slingrease the prodacts incvaling prainbings, bandicrali,
Em.p{:crtuniﬂrms' valh benchumark disabalib e vl hare ercellad in qa-rr.'q.' e
Bty minesic/d o/ Elmy thewtee Jiterabre ui fhe State Lol to partiapate m tha
Matioossl and Infernational svepds, -

Supiori ceriain moliesive meeds of with high support noods as
eecrananeTide o U Aasesaenl ul Sperilic recommend ation by the
Statasomia o-aee Uasis.

Indzzr Spanal Ty Candra (510

The Maboval Trmst for the Welfars of Persons with Autism, Carcbeal Falor
bderin] Betardation & Bdulbiple Displibities -

Bl gt jurral TRarad; d Finam. a3 i dom [MHFDC
H&nﬂﬁvﬂz‘ﬁgﬂn 'E'm{'\a-::'rmm: of ﬂm mE. Crsakilitias

Plea for inclusion of
Jee cream i composition levy

[ Arising out of an order of Hon'ble Delhi HC]
Agenda item T1{v)- Volume 3 pg 72-74]

L

b
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Issne: Writ Patition No. 5252/19 challunged the exclusion af Ice Cream
from (he ambit of composition levy

Background
s Excheione from Composition Scheme was deliberated by Coumed [I79 Mesting:-
18.6. 200 7). The Coural recammended e following eolusions;
# Toa Crearr and other ~dible toe, whether or nut cortaiming cocoa [FIS 2105 6001,
+ Tan Bdasala [HS T106 90 207,
v Tobacoe and mamufachred tobacen substmites [Chanter 24

« Swid Wit Pefitior: challengsd exchusivn of 1oe cveany. Hen'ble Delhi Court in ik order
dated 922071 issued divectims for re-consideration by GST Counctl inchuding the
Follow g hen paramcters

¥ The componeants used in the manwiachure of loo oream and fhe GST payaide
twrean.
o' (fher strolar greods hanvineg et lar tas effoc contming eujoy the benefit.

For consideration of the Council

8 The izgua was distussed in Fiment Committer e vizw are .
¢ The ewrbsion of Iee Cream has besn vl debated m the Coundil
« Has high Keverme i plication: as Jee Crexm fas ph value additon
« I pre {251 regtme too ive eremm was cxrluded from coanpomtion 1 3 pumber of gtates.

¥ OST Cowedl i its 37 Wewking [209 Sep 197 recomunended excdison nf Aerated waler
or. acoonml of revemee Ioplicelion.

» Fitment Comrmittes felt thai there is a need for a detailed study of coverage (induetons aud
sxchuions) from composillon whews, particulady as pegards sectors where theme o
signi Seant vahue addition and cavawpton T this regacds direction of the Coumal be fakan

= Order of High Croard Lz Flm-ni before e Conncil for furthey direc Lons,

116
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Correclion of inverted rate slructure
Agenda itemn 12: Volume 3, pg 75-80
43 Council meeting

26th May, 2021

Inverted Rate Structure

= Manufartured goeods iu lower rare slaba Rochwaat — e
i ' i g Lot — o E]-L}l'iﬂ
(5% aﬁ}_mm mverted rate struchure  [goe —r ; _:] L7 i _‘
= hrwepsion in rates has Ted to Man-mad= yane i hﬁlihgﬁ.—_n —rrrey
~ Demand for rehend TIT on services | Trachms ‘ = — ‘
and capital goads, Ealwics | R
. - ! Pharma  Bedical equip
o Hardship to domestic manufactirers | Lo T T e R - -
L X - MG and Kladeyps Pater pumps
A Affactinge iyvestorer! decisions e et ] [ —
i . ) | Cemeralmsfuvertozs | | Pen _
o Litigation, dhstoriions, inrerface b wonk _‘ Al e -——{
\T_&E‘ﬂ"m eI R LE;‘J']IM:;' prarts
« Estimated sefunds on accouni of Aerimachinesy | [OtherBincitems |

|

inverted rates - Tis 29,000 o/ year

bl

—_—— T e —— —— —— e ———— —— — ———— e e
[ ) ——— e

e

CHAIRMANS
IMITIAL 2




MINUTE BOOK

CHAIRMAMN S
IMITIALS

Inverted rate structure in G5T

= Apresenfation was made in the A and 407 mtes!‘r._ingﬁ o the mwvsrted L'=_=|fe
struirfure hased oo the rocomanendations of Comnmettes of Oiioers nd Firment
Comipnitieg

= Tnversions in the four sectors was emphasized, -
= Irbile phore
o lenttles
o Footyrear
o Formlizars
= The Conml took « dedsion an mobile phones { Bate incrsase-12% (o 18%)
= (I oilwers, dwe Coswd yecoumnended further dwaoisaions in fuhire mestings
= liexitile Midstry has again reiteratod and recommended a wialorm zabe s lucbur
and corredtion of Frrerted rate strachure for textiles sectod

Inverted rates on Manmade Textiles segment

[ Ewolution of Aate Structure

|_l.u11:r]i1.:ali.1.ru5 and suggeslivns
» Based on A008-19 numbers, if 18
sgtimated that anmital refund Lo
raxtiles soctor is about T 6,000 o
= In ocommy years this atnouns

I wmild further increase
!

e ——————————

initial rat=: 18% on [ibre
& Yarns. 5%, om Fabrics

with no refund on fabilcs

GET a0 yamnis 1o 12% [Sep

20117] . | e Ministry of Textiles Las strengly
recopunended lor coareclion

| |® AN TMG of NITL [aC and MoT
i | Thas also requested for correcuon

Aestriction en refund of .
FE removedweef |

2
183018 SRR i |

112
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Inverted rates on Manmade Textiles segment

_I
5"15-[ 'I‘i'ul- *

[ syrenatic |

d"
-
-

Prezent rale

L1
LY
.'lu_‘

F:ru'}ms
5T Rate

[Gan == [Poesiar”  [Nmsie | [ B ]
T ; I I
o B e o
— e F'P""“ ..I:i - ""'—‘:l'nm‘_-rtedta.t
- T+ % Source S
il
' 425 LT

18%

B T R RO RSP,

ed

Ft'l.ﬂ:-tl.-ll'ﬂi
ratas

Dyeing Servuces

1. Caotton and natural fibres/yarn  {except % %
xaw jute, ailk, and waol]
2. Manmade Fibres % 2%
'3, Mammade Fibue Yams 12 1%
4. Fabrirs A, 12%
[Technical and syl tabrics are &1 12%]
G Carmernis and umle-irp Meli2% 1%
6 ' T 5% 1%

113
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Footwears:
Refund on account of inversion™ Rs 2000 cr a year

G5T rafe siructure on foolwears
If RSP upto T 5,00 [ upto 25.7 2018]
59% If RSF upte Rs 1,900 fupto 31.12.2015]
If sale prive npto Bs 1008 [w.ef. 1.1.2019]

1 8% Foulwears oilier than the above

Inverted Rate 1n Footwear

Share In Valoe | Inwversion

Chemicals: Adhesives, [FU,
polychloroprene, PYA, Acrylics,
IsoCyanats), Solvents [BMEK]. Colours %

18% 13%

and Pigtnents, Catalysts
¥ Croerall

SOLE: NaturalSynthetic Fubber, 16% 300 broversion of
Precipitated Silica, Elasto Polymer ’ upilo 5%

UFPER: Leather, ITndustrial Textile, 512 350
Rubber, Plastic 18%

4
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Proposed Rate Structure on footwears

= Fitment Commirtee felt that dual rale shmclure be avedded if possible, Ad

a valorem rate ensured that goods having lower prices suffer lower
quantum of tax. Hence, sniform rate of 18% 1= a belter option,
» However, if uniform rate s not foumd feasible, a 12% rate may be
i considered for footwears having price upto Es 1,000 per pair
|
| Other significant items having inversion
Approximuats refand in s year
Esnewnable mn=rgy equipmeent. cells, pansl, imvartor, E= 1500
generators, wisudmall
Fharma B= 300 er
Trartres Fs i@ ez
Spodtficd Ballurays parts Blo pelvan] allowed. Cozrected paroaly by rmising
S ] vata o 12,
Wopdan, craft Be A o
Apgarbab, sratar pumps, agri machines, irbed, nk R 350
Lirds layysr sivin oo acnart of serdces bong at 158%.
Cithaes | modycal cq‘njpmnml_tﬁ:}rrlﬂ__ L ET3, Pem, ardenal
fod) L i
|
=
115
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Taxabilily vl Extra Neutral Alcohol (ENA) rectified spirit in GST

- e — - —_——— o - |

Taxability of ENA in GST |

[Agenda ilein 13: Volhume 3, pg 51-86]
43 Council meeting

25" May, 2021

Background
» Dlenattived EWA is tacalle af 15% G5T

* Howewer, thore sre divergonit viows as tegards apphcability of {251 on ENA, 18,
whetlier it is alecholi Lgueer for Timan consumption (hence outside the asnbit

of GST), or it is otherwise Lable 1o GST (as it is not consumed by human as such
and is only an input).

» G5T Councl m ils 20% Meetmg Twld on 5* Angost 2017 recommended: |
¢ Srahus quo fo be maintaiwed: fhos ENA comtimee to atrract VAT
¥ legal opinion of the Atbaumey (erercal of India may be sought

*Views of States on1 (he msue may be placed before the Td. AG and Starcs may
also be invited to antend the briefng,

1a
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Taxability of Extra Nentral Alcohol {ENA) ia GS

* A naunber of States are of the view that ENA falls outside GST. Reliance placed by
bhem on Hthe Distifay o Uhbon of India (1997) 2 SCC 727 in whech Hor'ble Court
Leld that rectified spirit (ENA) for manulacture of liguor will be nnder stato
confrol and regulated by stafe.

v Opindon of de Alooey General

a) Frfur fratilioy has been over maded m Deccem Swger & Abomr O, Lnd
Conrursciarer of Evedse. Larger bench b1 g (20047 | 3CC 243 of held that “the siafe con
ey envise digy only off polobie liguer fi for mrme comsumptian and as recilfied spiric
does nol fuli wader that calagory the Stafe Legislature cannof omposs auy excise doiv”

b) Thns the jndgment of the Conrt in Brfur Destillery does not desude the Cectre or fhe States
of fhr: power to levy GST on ENA that is used to saanfxchire “alenholic hopor for human
COnsTmTion’

Taxability of Extra Neotral Aleohol (ENA) in GST

» 1.d AG has based his opindon on the judgements of Han'ble Supreme Cowrt.

= & case of Devcan Sugar & Abkari Co. Ltd. V. Commissioner of Excise, AT, Larger
Berch has held that “the stefe can femy evcize Quty only on petalie Bguor fil for faonar
cunsierption and o3 ractified spirit des net fali wnder that cxtegory the State Legtsluture
ol Tipose iy axcise dury ™ [(2004) 1 50C 243 |

» Ld AC also rebed on judgimenis in the case of Srothetics and Chenicals v Stae of
LIP 71990) 3 SCC W {7 mudges) and State of UP v, Modi DistiBlery (1995) 5 S0C 753 (2
julpes). wherein dealing with the power of the State under Entry 51 List 11, ot was
heid that by common sitnderds, eyl alvofd (whoch fewd 95 per comt strenyth) was
imefustrial alcohol and s 2ol fIF fOT RMRaa consrplio,

40
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Taxalvility of Extra Neutral Aicohol (E WA in GST

= Opimion of Ld. AG was plaved before the Council in its 765 meeting.

= Bt was again placed before the Connel i 378 mwesting, (20.2.19). It was decided that,
status-quo Te maintained 1l the fime Counal takes a view in the mattes

= However, due 1o lack of dadty, divergent practices are bring, adapted by distillorics,
There iz divergenes in interpretation by States too,

» Unita naying 51 on ENA have been served demand rotices for non-payired of
WAl whereas aniis paying VAT have been served notices for non-payment of G51

Taxability of Fxtra Neulral Alcohol (ENA) in GST

= DGGT has idormed that dilferent praciices ave being followed on ENA:
* Some DHstilledies ape pajang Lo ] on it
= Sonmr THstilledes are paying VAT Slate Fxcise Dhaly oun it and
= Spmc Distilleries ave neither paying VAT State Ivdse Duty nor GST on it

= It has alao been observed that sone disblleries are A00PUNE o Gual pracooe Le.
paving 5T & 168% on EMNA deaved w ihe nianufacturers of liguor for nova
comsLTpuen, but ot paving any (51 on simalar products ormely Gran Meutval
Spirits (CINS) ctc. when suppiving o a batthng umit.

bl
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Taxability of Extra Nentral Alcohol (ENA) in GST

= Fusther comuments lizve been received from S States

' West Bengal and Bajasthan are of S view At ENA for manufacture of aloohalic ligueor
for toonmam 1.'..l.|.'r:~|.m|§1‘!':m'| im onhsicde O]

¥ Uidar Pradesh in of the waew that ENA 1= not i for Muman, constmption moe form and
hence 1o chargeable a? 1% rate in GEL Hoveever recomuneruded 4 17% rate on it

= Vit petiticns have also been filed on thes 1s9ue,

= Considering the issue has wide myplication. [Hvergent practices have led to
disputes and doubts having bmplicabion fo the revenue,

= The G5T Cowncldl may like to consider the issue of applicabiity of G5 on
regibied spindy Exctra Newtral Aleohol (ENA) for manulachare of alosholic liquos
tor exly resolution of s 1ssue.

¥

Committee of Officers to suggest

measures o augment GST Revenue
1 Agenda item 14: Volume 3 pg 87]

43" Coundl meefing

LB By, Z0T1
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Context

= Aber witnessing irpressive goowtin the fourth quarter of last FY, the
051 revenue growth tate declmad an recent monthe.,

= Tl CIPe eraation vequurenienis lave increased signilicantly. The
vonrpersalion cess collections are in adequate to meet fhis requirement,

= In wview of these concerns, 4 Cowdnittee of Officers was constituted tn
stigmest iieasures (O aiginent revenue.

Conshitution of Commiltee

= Skate CCTs = Cenfre

* Meharashira v [oimt Spcretacy (Revomge |

& famih h,:_m-_lu_ . _‘lc _":. ) {__bT )

= Tttar Pradesh P Commmsaiener

» Wil Berygal *  Toint Secvetary [TEU L)

* Punjab = ADG [AFD

g (P e - ADG (Systun)
» MP » Jotmt Seerdary ((51 Conanid)
s Haryana * Exeorive VE CS5TH
* Rajasthan

= GSTC Sectt and G5TN
*  Joint Secretary (GET Coumeal]
= Execilive VP GSTH
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Suggeslions received for augmenting revenue (1/2)

* BATE SL.AB .
*  Rate alabs be reviewed [ two slabs of 10% anal 2% for examples).
- Ipecial idpher rabe onby mon s goods
= Coned myerted rate stouchure
= Widenmng Cess on ilemns |ike cosmetics, gambling cte, and ocss inrmease on certam tteme
*  Rationablsxbion of sempdons
* COMMPOSITION :
*  Bewiae compomiton rate upward for manugacturers '
= EFeview of coverage under comiosition schetne

» PLUGCING LEAKAGE !

= Widening of TI¥ |

*  RIEF based levy of certain teme e Pharraa or goods eold to conmimiet I

s BOO  e-comaaeroe operalor) may be made prinepal sopgpdier :

*  Foasibility and etficacy of capacity based levy be oamined |

|

I

13 I
I
|
|
|
|

Submuissions

= Inverted rate struclhue agenda i befoie the Coumdl

= Jesuas concerning capacity based levy are before GoM

= Other 1ssues like review of slabs, review of exemption, MEP based Jevy on
certam items, widening of TDS, Review of comnpositicn scheme coverage
requure elaborate distussion m the coumal.

=K is proposed that Filmeal Committee shall exammed each
recommendation of the Committee in detail, and place it ilem wise for
congideration of the Council in next few meefings for taking a view
wilhun this Fimaricial vear.,

Ansrrere-y :
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Review of Revenue Position

Trends in monthly gross GST Revenue

1.5 .|__ — S— _— _— - —
1dﬂ. -, —_— T ___.T-. .—-_':ElH.I
[ i ! o E—— e e e —
s e 1M
& | eI ¥ - S ' S
2 100 11 103
:L-] '}.E’:‘ —r— ——
.60 | - - —
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Details of monthly gross GST revenue

Nov-20| Dec2q!
£GST 19,191 19,389 21,365
s 25411 25540 24HOS
S25400 51,991 57435

23,165 M9ix 30,375

33,375 22078  ZL050
[MITARS) 5011 B34 8575
LUl AO7F 7432 7508
_imports 232 £0a 971

Total

Re. Crorp
fan-21| Feb-23F Bar-H0 Apr-21
23 533 Fionz 22,573 g4 3y
39,025 27,273 19,329 35,621
ELA3 55253 B2R4AT HE.ETS
32,889 30BF1 31,745  3B8A7
2743 24382  ILOST 2T EIS

3,526 9575 H L7 5,372
5739 B EBS o ] &4
8BS T 035 908

105,155 104363 135175 139875 113,143 123902 139 708

|GST Account for 2020-21

Hs. Crore
B % Lollections (+) | 5,065,710
'8 Recovery from 1GST Ad-huc apportisnment {4} 0
W Refunds () 83, 800
Settlement (-} 407485
=i. CGST 3,27,601
i, 5657 1,79 884
Bl ai-tioc settlement 76,000
i. CG5T ad hoe 3R,000
ii. 5GST ad hoc 38,000
Met [142-3-4-5) -1,565

i
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Compensation Fund

Rs. Crome
| smzas| seizie| 201020 2020-21
Opening Balznoe 21,456 471,272 55,737 3,540
Compensation 62,612 95081 w9551 85191 9,100

Cess cotlecked [Met)

Compensalion releazed Al 146 3,275 1L204%8  1,56,58E
Halanoe 21,3466
E upme had ponghorred K 13401 eror em CFL w0 Compemsaning Coss Fend o5 part of on dursrss o

apparmon balonre $EET gartmining o FY¥ I T.]E

¥l ML 30

Revenue Shortfall
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Trend in GSTR-3B Return filing

T} P C— i ]

30— ——— E— —_— — —
04— — _ L S
W A—— e AUt et e .
T T — —
L .

Sep20 Oct'20 Mo 20 Dex"2{) Jan"11 Feb'Z1 Mz

GST Compensatimh Cess

Eclimates fur 207 1-22

e
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Backaround

+ Shortfall in tornpensation due to 14% increase in protected revenue y-o-y,
dip in 4657 revenue as well ascompensation cess collection due ta
pandemic

Issue was discussed in detail in 41 and 42V - legal provisions ang the
opinion of 1d. AGl were discusszd In detail

* Two models tor raising rescurces through debt to mest a part of shorrfall

Calculated based on the normative approach — 7% growth on 2019-20
revenues

* During 2020-21, Gol raised Rs. 1.1 lakh crore of dabt and passed on to the
States on a back-to-back bazic = the average rate of interast was 4.85%

I35
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2021-22

= [Fthe same moded a3 last year is adopted, Gol will have to borrow
approvumately Bs. 1.6 {akh crore and pass it on to States on back-to-
back basis

= If the monthly gross G5T Revenue collection during 2021-22 is Rs. 1.1
lakh crars, the aclual gap would be about Rs. 1.5 lakh crore

* If the monthiy gross 657 Revenue collection during 2021-22 is Rs,
1.14 lakh crore, the actual gap would he about Rs. 1.25 lakh crove

127 CHAIRMAN'S
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Anucrure-¥1

GST COUNCIL MEETING
28TH MAY, 2021

AGENDA POINTS OF GSTN

GSTN Apenda Points

1} Sanction for extemsion of Project REAP, LEAP and BIFA under T&M
Pllmle] .

1} Propusal to Establish morr than aome TRF.
3} latimation: GSTN Hecrnitment Guidelines Approved by Hon'ble Fioonoe

Minisfer.
4 Tatimation: The Status of Fvansfer of Shave-hodding with the States.
5 Waiver of Inferesi on delayed reeeipt of Advanee User Charpes (AUCL

128
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* Pronspt recaitording tiouagh faily somm calls and we

. : : ..

FABCION [Gr extension of Project REAP, LEAF and BIFA ande F&M Maoded @H

penposul of exipnging Ma npewer
Counil held on 14™ March, 2000,

* ST end Wudoeye hid started TAM mode| sehee Apeil 02 for e

Broes eilinsys o T M oasis wee aperoved in

vﬂuphgﬁhmmfmﬁmahﬁe

Betizen imder REAP [Rotitn Enbencerment snd Al ranoetet Proqeci}

ascigmstions ;. cadadbed 0 promuing pesalt of his made
Taking niare 4f the expeditivus dedlwery of criticn] chasyes,
b spproved the extencion of TS0 modal 611 306 fare

of tech rewparces on TEM hasis fram §

dd}'mm-;dlshflh:mwnmﬁuﬂm'
O5T Cowncil in itz 4% Mieotly s on 5* of Der, 2000

2021 wikh 136.5 munpewsr conm,

K

2022 firr fast drocking the developenends ad isnplementatioes of critdif applxaiions m

Maximmimn urnber of toch reurces linchading RIFA) wader TS )
Fesodinees, hewiver, will be based on by s vequirenEnt of works

LU ey . T

:-3':: upto 36 Waned,

GST Syatem nrd BESA,

wll pal esccrd 2N, m u-qliﬁ'ﬁl.ﬂﬂ‘l i
it & given poing ol s,

x '-F._:_.*

_1.!-.39.11 1% of 1an, El.l

-ta.,szJ azﬂ,.‘ll‘.lni

ds,suaj 3 :
el ez

Mot Implemented’

u:.zﬁ_yl 915,40 A3¢|
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Proposed E-invaice eco system with multiple IRPs Gw
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» Keeping in view the fumristic visicn for digaizmion of imveires and the need {ur cupacly
auggnentaticn of the e-Invoice Regisration system, the GST Council may Like 10 approve the
seleviion und estubliskment of 3 & § EPs by GSTN w0 provide a rabost ard uninfeinipled
seosystem of IRPs for all the taxpayers. {Pressol system is fmning on o-way Tl systenn.

» NIC IRP systern shall be sirengithened w o full flodped DODR system. It may also ke
exploerd if WIC can provide i services of iRP 2 aowell.

e Decision on Goancial supperi. il any, o TRPs other than NIC shell be taken by GSTH tn
aichieye appropem re sealabiling

« The comme piatfiom for de-duplicetion of IB™Ns shall be manuged by GETM. It shall also

, provide ua e-imvoice download faciliny to the tayers (counlerpartics).

» The aew [P shall provide o-lovorce episiranen and TRN gonerstion services fiee of cosl to
the wxpayess, hewever, they will be free 1o provide ogher ever the top (O ) serviees 1o thetr
clients on a chirgeakle basis.

+ The wnitiple IRP system shall improve the wurnaround Lne and reduce tisk of outoges ad
swoi-availability of system, It would also loverage tond balancing during pook Disiness hows.
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» Tt Beeruiiment Omdelines for aaibordang the oflkrms on drpul:ll'rnrl Pap Ce9 T ame¥ cocmel datinn
of siatiog, pridelines for recwiiment of kel veoroiks wos appenved by Ve Board of GRYY s
gatt Bpsiing hiddd oy 115 S o

+ The rormaiiment guicelines wewr thersaRier, akeo agprwvad oy the Boa'ble Pigasee Misider

+ The Recuitees Ooidelines slong with the ammexures are plaecd hefore e G5T
Councll fur kind perusal eod Infommeifon fappreval.

* The Stotes are neqikesbed o @nd (beir eqenicneed ofSeers oo depitdion 10 GETH, Tasis e
waaney circaliare Hlfl!iﬂ‘drlll"ﬁ'lﬂ- e Foomkn Bisree o T,
= CBAC §s regueesied Lo ootiene supponting G0k by prostd@ing adequate manjpaoses

Intimation: The Status of Trapsfer af Share-hadding wirh the States @jﬁ

i

«  Bsed on il devition tabon 10 27 GET Council Mosting dt. 4 mag. 3018 and e Unoon Ualamet Meeung |
o, 20 Seprernben, JE, e poocess of conversion of GETH inlo WM Guvernawnt-owoed shlty suned. |

k

& The Gs1 Coaneal o s 31s1 Hcﬂmu; @t 2%l Mevesnher, MR aved rhe Diepenneend ol Revenus, vide |::.'_:
loprey ch. L7oh Jarmary, 2009 approved the revised shanelodding of (8T i

o The comverston plae of USTH inde ¥RL Covermeeal owned oompuiy, te proceddine involved o
Uelaibed in i ROCSCA Comgphases Ackiin 1lan

v The Esmpowcred Conemittee & fhe Mo Govenment eiions bave sresdy offuned thelr estire okising
sharetwiding nGETH Yrough Share Trenstor Motke for SaieTramsler s Cuetre, Rt £ T

o e, Steres & UTs howe asckpowledged e coteipt of the above Share Tranafer Noteoes and
warumium sl thesr fercpdmnee Bnongh Mecheee Wolices sl ave gl Share Poeelsse Lorasderating bu|
Friopriwersd Usitunities & Mot Govermnent s iiors aerordiogly

e T e i e e -_—

oS o————
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[ The shtes Vs, who have not executed Secuvity Fransler Form (S 11-4)

Pl following Sintes/UTs bave 6ot ver cusenked jhe * Securities Transler Form' in the javsribed
Forviat (Foren 554y abag with Uve docimests as reguired dider the {ongpeaies Aot 2013

m Governrnant B b, WE Gawarnrnent

k| Fafarddhan i Sy
2 Bl L 1] Krralz
3 Andara Pradesn 12 Warnipir
a Bikar i1 Diglts
| a3 Himacha! Pradesh 14 innckhand
fi WEzaram 15 Likar Pradash
¥ Aninecal Fracesh B Chinamisgeh
i E Haryanea 7 Laad g Pradaeh
4 Aasarn

- Giv
Proposal

s pecordingly. the Sates/UTs 5 mentiemed above may like 1o execote the Securdics
Teamsfer Torn i te prescribed foomal (Foon 3H-) aless wirh escessaoy
dicuents an per the requitermeals under e Compartics Act, B35 end sk the
it wARH CIST™ m Al T 2X e e srevec sk of Comuersicn.

= The Council may lake the note ol the oboeve and mey loe: i seie necessmy acvrsn -y
i ol e @nueesis ineneder tn corplete the process of Coovarso b the s
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The cpenditunis ot ovcoinil of Snplantenaiion, operation suppast & raintmance of GST Svitom
Projece as apgreved by the Emgowoeod Conmtnnes of St Finance Ministers (EC) in its meeting dt 30
Apigiot ML and the Cabinet, are stamed oquestiy by the Canire el States 2nd gre seainied i 2
irallinenis, hal ety basis (i March and 19 Seplember). Furthor, os per Pura i {5 of the Reveme
Mbondel, enterasis ame uevrved on defayed pawnent

The G5T Courscil inits 35 Mecting di. 212 hune 3009 had gpproved the waever of iterest oa dalaved

- pavenent of Achial Liser Clhesfies o be paiad wlll 31% duly 2049 fior ol the past poricds

Furiber, keeping in view the COVIT-19 problenss. the GST Cosmeil i itz 424 Moeting Bold on 5% and
E2% 0ot 20240 hod fuctiser apsieved the extersion of piyasest of ALC of 7% 203E21 611 3 st karch
02T wa the busis of repoess wack: by fow Stanes,

iloweva, sape of the Soies prd CHEIC hove serbibed tee oot of AUC foe FY 2007 1%, 2018 1Y and
20021k after expiry of wedver periodd i 359 Julby, X006 for the past pericads, Tl intepest snweme is Bs
Fb.5 eras colouleted 611 109 of May, 2021,

| Tow serenans of norent oo delicped rermEliance Bt the FY M0-2] comes o s L2 O ofl 106 hiay, 2001,

21} Considaraible paymeat for the yisr FY 2021 s sull dua.

Proposal: : G

Fooping 18 viow b e o0 exbrsion of time T for payieens or A8 due o che pogaemnit siustion of
panderaic sl ils faca) nopact and S the vaiver of tee isderest amow, 1he following proposals are placed
bhefore: Hon'bhe GRT Conan] fae upposval;

* e whoes Yenmie of paymond of fall payetent of AUC or of the oulsand ing amednt fof FY 2020231 may
Al b axtended 1l 3ar Deconber, 2008

= [aymei Sor the yesr FY 221 i3 pendisng froom cmne of the siates 25 per the dedads provided i the
.|t;r_-'dq arid e wwae Wy 'r:iu.ﬂll.- Y I"'"."I rlu.-.'iug fina rackensled pu_-ri.n:_ul

= The iiftepest oeemid o didmped remat e |.1|:'..!I.l_'f“'|:\ﬂl|r1hr.- RntecTentre smooln ey fo B 0163 O (Wl
10 May 20205, mov be wadved off for ol the provoous financial years and o Tor thi pesr 85 30 m: b
due dosr for payanent is being extanded for the s
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